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Land Title & Escrow
3010 Commercial Avenuc
Anacortes WA 9822)

Decument Title: Deed of Trust
Reference Number:02-173393-OF

ror(s): [_] additional grantor names on page .

Land Title and Escrow

DREW T. SCHNABEL and CATHERINE A. SCHNABEL, a married couple

Beneficiary [] additicnal grantee names on page
Bank of the Pacific
Abtireviated legal description: [1full iegal on page(s) _

Lot 10, Rock Ridge South, Ph. 2.

Assessor Parcel / Tax ID Number: [ ] additional tax parcel number(s) on page __
4918-002-010-0000, P125854

I, Kﬂ,ﬂ Q’h’gﬂ I/)dc‘f\f , am hercby requesting an emergency non-standard
recording for an additional foe provided in RCW 36.18.010. T understand that the recording processing
requirements may cover up or otherwise obscure some part of the text of the original document, Recording
fee is $72.00 for the first page, $1.00 per page thereafier per document. In addition to the standard fee, an
emergency recording fee of $50.00 is assessed. This statement is to bocome part of the recorded docurment,

Dated q!/,%b/)O[Q
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When recorded, return io:
Bank Of The Pacific

Attn: Final Document Department
226 36th Stresl

Beliingham, WA 98228

Assassor's Parcel or Account Number.  4918-002-010-0000 / PA25354
Abbreviated Laga! Descripton: Lot 10, Rock Ridge South, Ph. 2

[netuce 1o, black and plal of secion, wnship and ange|

Full legal deseription located on page _2
Trustes: Land Title Company

Title Order No.: 02-173393-0F
Escrow No.: 02-173393-0E

Land Title and Escrow

LOAN #: 31907714 {Space Above This Ling For Reoording Data] - ——— - e
CASE ¥: 46-46-0-0936799
DEED OF TRUST
[MIN_1001643-0100040005-3 |
MERS PHONE #: 1808-679.6377
DEFINITIONS

Words used in multiple sactions of this document are defined below and othar words are defined in
Sections 3, 13, 13, 18, 20 and 2. Cetain rules regarding the usage of words used n this document are
also provided in Sechion 16.

{A) “Security Instrument” means tus document, which is dated  Septembaer 20, 2019,
wgether with all Riders 10 this document.

(B) “Borrower” is DREW T SCHNABEL AND CATHERINE A SCHNABEL, A MARRIED COUPLE.

Borrowear 18 the trustor under this Security instrument.
(C) “Lender” s  Bank Of The Pacific.

Lenders  a Corporstion, orpanized and axsting
under the laws of Washington.

Lenders address is 226 36th Street, Bellingham, WA 98225.

{D) “Trustes” is Land Title Company.

“MERS" is tha Morigage Electionic Registration Systems, Inc. Lender has appoinied MERS as the
(nanineebrl.endsrlomsmn, and attached a MERS Rider to this Secunty Instrument, (o bs executed by
Borrower, which furiher descnbes the retationship belween Lender and MERS, and which is incorporated

into and amands and su nis thus Security Instrument. , ovhslind
3 AS W\d ml—fwbwgfﬂf( lniﬁah:D.ﬁ.,__s__eA
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LOAN #: 31907714
(F) "Note" means the prom:ssory notn signed by Borrower and daled  September 20, 2019.
The Note slates that Bormower owss Lender  FIVE HUNDRED THIRTY SIX THOUSAND SEVEN
HUNDREDMNWSKANDNoﬂoo”“”‘."""""""“"“"“"' raseane
Dollars (US  $538,726.00 ) plus interest. Borrower has promised to pay (s dabt in raquiar
Perodic Payments and 1o pay the debt in full not later than October 1, 2049,
(G) Pnl':_pony" means the property thal Is described baiow yndar the heading “Transter ot Rights in the

(H} “Losn"means ihe debt evidenced by the Note, plus intenest, any prepaymont charges and lats charges
due.under the Note, and all sums due under this Socunty Instrument, plus inlerest.

() “Riders” moans al Riders 1o this Security Insirument that are exacuied by Borower. The following
Riders are to be exscuteq by Bomower [check box a5 applicable]

i Adjustable Rate Aider [ Condomintum Rider (L] Second Home Rider
C Balloon Riger [xi Planned Unit Devalopment Rider  [x} VA, Rider

«: 1 Family Rider 1 | Biweekly Payment Rider

‘% Mortgage Electronc Ragistration Systems, Inc. Rider

L Others) [specity]

(J) “Applicable Law™ means all controlling applicable federal, state and local staiutes, reguiations,
orhinances and administrative rules and orders (that have the efiact of law) as well as all applicable final,
non-appea‘abie judicial opnions.

() “Community Association Dues, Fees, and Asseesments™ means all dues, fees. assassments and
other charges theat are imposed on Borrower or the Property by a condominium association, hormeownens
assocalion or similar organwzation,

(L) “Electronic Funds Transter” means any transtar of lunds, other than & transaction originated by check,
draft, or senilar paper instrument, which is initiated through an alectronic terminal, telephonic Insirumant,
computer, or magnelic tape so as (o onder, instruct, or authonze a financial ingtitution to debil or crod!t an
account. Such term inchudes, but is not limiled o, point-af-sale transters, automated taller machine transac-
tions, transfers Inibated by telephone, wire transiers, and automated cleannghouse transters.

{M) “Escrow items" means thosa tems thal are described in Section 3.

(N) “Miscallaneous Procesds” maans any compensation, sstiemaeni, award of damages, or procesds
paid by any third party (cther than insurance proceeds paki under tha coverages descnbed in Section 5)
for: (i) damage to, or destruction of, the Property. (i) condemnation or other taking of all or any part of the
Property, (Hi) conveyance in keu of condemnation; of {iv} misrepreseniations of, or omissions as o, the
value and/or condition of the Property.

(0) “Mortgege Insurance™ maans insurance protecting Lander against tha nonpaymant of, or default
on, the Loan.

(P) "Periodic Payment” means the regularly schaduled amount due for (i) pnncipal and intesest under
the Note, plus (1) any amounts under Section J of this Secunty Instrument.

{Q) “RESPA” means the Real Estate Setflement Proceduras Act (12 U S.C. §2601 et 56q.) and its imple-
menting reguiation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time: 1o lime, of any
addmonal o sucoassor lagisiation of regulation that governs the same subject matier. As used In this Secunty
Instrumant, "RESPA® refers to all requirements and restrictions that are mposed i regerd o a “fedenally
related mornigage loan” even d the Loan does not quatity as a “federally retated mortgage loan® under RESPA.
{R) “Successor n interest of Borrowss™ means any party that has taken titie 1 the Property, whether
or not that party has assumed Borower’s obligations under the Nate and/or this Security instrumaent.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repeyment of the Loan, and all renewals, extensions
and modifications of the Note; and (k) the performance of Borrower’s covenants and agreements under this
Secunty Instrument and the Note. For this purpose, Bormower imevocably gm and conveys 10 Trustes, in
trust, with power of sala, the following descnbed propanty located inthe County

(Type of Racoriing Jursdcton)
ol Skagit

[Name of Reconting Jursaicson):
Lot 10, "PLAT OF ROCK RIDGE SOUTH, PHASE 2, as recorded January 24, 2007, undsr
Auditor's. Flle No. 200701240094, and amendad by instrument recorded January 25, 2007, under
Auditor's Flis No. 200701250133, records of Skagit County, Washington.

Situate In the Clty of Anacortes, County of Skegit, State of Washington.
Lot 10, Rock Ridge South, Ph. 2
APN #: 4918-002-010-0000 / P125854

WASHINGTON - Single Family - Fannla Mae/Freddle Mac UNIFORM INSTRUMENT Form 3048 14011
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_ LOAN #: 31907714
which cumently has the address of 2612 Berentson Court, Anacortes,

Washington 98221 ("Proporty Address”);
Do Cooe)

(Sveeq (Ony)

TOGETHER WITH all the improvements now or hereafter eracted on the property. and al sasaments,
appurntenances, and fidures now or hereafter a part of the property. AN replacemenis and additions shall

also be coverad by this Instrument Al of the ko 1o n th
bog. “Y_by Secunty e loregong s referred 10 in this Securty Instrument

. BORROWER COVENANTS that Bomower 1s lawtully sersed of the estale hereby conveyed and has the
nght 1o grant and convoy the Property and that the Property is unencumbered, axcept for encumbrances of

- Borrower warmants and will defend generally the bike to the Proparty agains! ail claims and demands,
Subject o any encumbrances of recond

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal usa and non-uniform

oovenants with kmitad vanatons by junsdiction o consiitie 8 unilorm secunty instrument covering real
property.

UNIFORM COVENANTS. Barower and Lender covenant and agre as lollows:

1 Payment of Principal, interes!, Escrow Items, Prepayment Charges, and Late Charges.
Bomower shall pay when due the pnncipal of, and snterest on, the debt evidenced by the Note and any
prepayment charges and late charges due undar the Note. Borrower shall aiso pay funds for EsCrow llems
pursuant 10 Secoon 3 Payments due under the Nole and this Secunty [nstrument shall be made in U.S.
currency. However, 1 any check or other instrument recerved by Lender as payment under the Nots or this
Secunty Instrument is retumed 10 Lender unpaid, Lender may requira that any or all subsequent paymants
due under the Note and this Securtty Instrument be made in one or more of the llkwing forms, as selected
by Lender (a) cash, (b) monay order, (¢) certrhed check, bank check, treasurer’s chack or cashier’s check,
provided any such check 1s drawn upon an inslitution whoss deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electrome Funds Transfer,

Payments are deemed received by Lendar whan recenved at the locabon desgnated in the Note or at
such other location as may be designated by Lender in accondance with the notice provisions In Section
15. Lender may retum any payment or partial payment if the payment or partial payments are insuflicient
10 bring the Loan curre, Lender may acoept any payment or partal payment insu®icient 16 bang the Loan
cumen, without waiver of any nghts hereunder or projudice 1o its rights 10 refuse such payment or partial
payments in the futurs, but Lender is not chigated to apply such payments at the time such payments are
accepled. f each Penodic Payment 18 apphed as of ds schaduled due date, then Lender need not pay inter-
@st on unapplied funds. Lender may hold such unappiied funds unil Bormower makes payment to bring the
Loan cument. f Borrower does not do so withm a reascnabile period of time, Lender shall edher apply such
funds of return them 1o Borrower. i not appiiod sartiar, such funds will be appiied to the outstanding prncipat
balance under the Note mmmediatety pnor to forectosure. No offset or claim which Borrowsr might have now
or in the future against Lender shall releve Bomower from making payments due under the Note and this
Secunty Instrument o performing the covenants and agreements secured by this Securty Insirumen,

2. Application of Payments or Proceeds. Exceplt as otherwise described in this Saction 2, all pay-
menis accepted and applad by Lender shail be appiied in the folilowing order of prionty: (a) interes! due
under the Note, (b) principal due under the Note, (c) amounts due under Section 3. Such paymants shall
be appiied 1o each Penodic Payment in the order in which it bacame due. Any remaining amounts shall be
apphed firs! 1o late charges, second to any other amounts due under this Secunty Instrument, and then o
reduce the prniacipal balance of the Note.

I Lender recerves & payment from Borrower for a delinquent Periodic Payment which includes a
sufliceent amount lo pay any late charge due, the payment may be applied to tha delinquent payment
and the late charge. H more than one Penodic Payment is outstanding. Lendar may apply any payment
recoived from Borrower 1o the repayment of the Penoadic Payments if, and 10 the extent thal, each payment
can be paw in full. To the axtant that any excess axists aftar the payment is applied to the full payment ol
one or more Periodic Payments, such expess may be applied to any late charges due. Voluntary prepay-
mems shall ba applied first to any prepayment charges and then as descnbad in the Nota.

Any apphcation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Penodic Payments

3. Funds for Escrow ltems. Borrower shall pay (o Lender on the day Periodic Paymenits are due
under the Note. until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due
for: (8} taxes and assessments and other tems wivich can atlain priority over this Sacurity Insirument as
& lien or encumbrancs on the Property; (b) lsasahold payments or ground rents on tha Property, if any;
{c) premiums for any and ali insurance required by Lender under Saction 5; and (d) Morgage Insurance
premiums, it any, or any sums payabie by Borrower 1o Landar in beu of the payment of Mortgage insur-
ance premiums in accordance with the provisions of Section 10. These items are catled "Escrow tiems.”
At ongination or at any ime duning the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, f any, be ascrowad by Bormowar, and such duas, ees and Assassmants
shail be an Escrow Item. Borrower shall promptly fumish 1o Lendor all notices of amounts 10 be pawt under
this Section. Borrower shall pay Lender the Funds ®or Escrow llems unless Lender waives Borrower's

obl 1o pay the Funds for any or all ESCrow lems, Lender may wanve nwrr's bligation o pay lo
[N g
INOTON -
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LOAN #: 31907714

Lendet Funds for any or afl Escrow ltems &t any time. Any such wanver may only bo i writing inthe evant
of such warver, Borrower snail pay directly, when and whom payable, the amounis due for any Escrow
items for which payment of Hinds has baen waved by Lender anc. T Lender requires, shal furnish 10
Lender receipts evidancing such payment within such 1ime period as Landar may equire Borrowers Obh-
gation to meke such payments and to provide receipts shall for alt purposes be deemed fobe a govennnl
and agresment contained in this Securly Instrument, as the phrase *covenant and agreoment” i used
in Section 9. 1t Borrower is obligated to pay Escrow llems directly, pursuant to & waiveor, and Borrower
tails Yo pay the amount due for an Cscrow ltem, Lender may axorciss is nghts under Section 9 and pay
such amaunt and Borrower shall then be obligated under Sechon 8 1o repay to Lender any such amount
Lender may revoke the watver a5 to any ot all Escrow Items at any time by a nohice given in accoTance
with Saction 15 and, upon such revocation, Borrowet shall pey taLendar alt Funds. and in such amounls,
that are then requirod under this Section 3 .

Lender may, at any ime, collect and hold Funds in an amount {8) sufficient to perviz Lander 1o apply the
Funds a1 tha tme specibed under RESPA, and (b) not 10 axceed the maxmum amount & lendeét can mauine
under RESPA Lendet shall estmale the amount of Funds due on the basis of cument data and reasonabie
astimatas of expenditunes of hture EScow hems of othorwrse 11 accondance with Appicable Law

The Funds shafl be hekd in an insttution whase depostts ane insured by & feders| agancy, nstrumentak-
fty. or entity (including Lender, d Lender is an institution whase deposis are o nsurod) or in any Fedesl
Home Loan Bank Lander shall apply the Funds 10 pay the Fscrow liems no later than the tima specified
under RESPA Lender shall not chame Borrowsr tor holding and apphying the Funds, annually analynng
the ascrow account, of ventying the Escrow tems, unfess Lender pays Borrawar intemst on the Funds
and Applicablo Law permits Lender to make such & charge Unless an agrosmeni Is made in wrting of
Applicable Law requimes interest to be paid on the Funds, Lender shall not bo requ:rad 10 pay Borower
any interost or sarmings on tha Funds. Bomower and Lender can agrea in wring, however, that inforest
shall be paxd on the Funds. Lender shall give to Borrower, without chargs, an annual accounting of the
Funds as requirod by RESPA.

it there 1s 8 surphus of Funds hold in escrow, as defined undor RESPA, Lender shall account 1o Borrower
for the expess funds in accordance with RESPA_ If thers is a shortage of Funds held in eacrow, as defined
under RESPA, Lender shail notly Borrowsr as required by RESPA, and Borrower shall pay to Lender the
amount necossary to make up the shortage in acoordance with BESPA, but in no moro than 12 monthly
payments. If thers (s a deficency of Funds heid in ascrow, as defined undar RESPA, Lander shall notity
Borrower as required by RESPA, and Bormowsr shall pay to Lendar tha amount nacsssary (o make up the
daficancy in accordance with RESPA, but in no morg than 12 monthly paymants.

Upon payment in full of all sums secured by this Securty Instrument, Lander shall promptly retund 1o
Borrower any Funds heid by Lender.

4. Charpes; Liens. Borrowet shall pery all tuns, assessments, charpes, fnes, and mpostions atriat-
able 0 the Praperty which can atan pronty over this Securlty instrurnent, leaschald payments or ground ronts
on the Property, d any, and Community Association Dues, Fees, and Assessments, il any To the exient that
these tems are scrow lems, Borrower shal pay them n the manner provided in Socton 3.

Borrower shall promptly cischarge any lien which has pnorlty over this Secunty Instrument unless
Bosrower (a) agrees In writing to the payment of the cbligation secured by the lan in a manner acceptable
10 Lender, but only so kng as Borrower is pertorming such agreement: (b) contosts the lien in good faith
by, of defends against emorcement of the ien in, lagal procesdngs which in Lender's opiron operale lo
prevent the anforcemaent of the lion while 1hose proceedings are pending, but only until such procesdings
are concluded; or (¢} secunas from the halder of the en an agreoment salistactory lo Lengar subordinating
the lien to this Securlty Instrument il Lender detarmines that any part ol the Property is subject 10 a lien
which can atiain pnonty over this Securtty insbrament, Lender may give Borrower a notice identfying the
len Wittin 10 days of the date on which that notico 5 grven, Borrower shall salisly the ben or lake one or
mone of the achons set forth abowe in this Section 4.

Londer may require Borower 1o pay a one-bima charge ior a neal estate tax varification and/or mporting
service used by Lender in connochon with this Losn.

5. Property Insurance. Borrowor shall keep tha improvemants now sxisting or hersaftar eracted on
the Property insured against loss by fire, hazands included within the term “extondad coverege,” and any
other hazards including, but not limded 10, sarthquakes and leads, 1or which Lender fequires insurance.
This Insurance shall be mamtainad in tha amounts (including deductible levels) and for the penods thal
Lander requires What Lender requires pursuant 10 the preceding sentonces can change dunng the tarm
of the Loan. The insurance camer providing tho insurance sha'l be chosen by Bomower subject to Lender's
right to disapprove Bormower's choce, which right shafl not be exerisod unreasonably Lendat may requine
Bormower to pay, in connection with this Loan, aither. (a) a one-time chargo for flood zone delerminabon,
cortification and trackong sarvices; or (b} a ane-time charge for Bood zone determination and certification
services and subsequent charges each time rmappngs or similar changos occur wihich neasonably rmight
aftact such determination or certrfication Borrower shall alsa be responsible for the payment of any lees
imposed by the Federa! Emergency Managamant Agency in connection with the review of any flood zone
determinabion resulting 1rom an objection by Bofower.

If Borrower tauls T maintain arry of the coverages described above, Lendar may obtain insumnoo cover-
ape. at Lender’s opton and Bomower’s expense, Lender is under no obligation 10 purchase any partcidar
types of amount ol covernge. Thereloms, such covarago shall cover Lender, but rmight or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
Kabitty and might provide greaier or lesser coverage than was previously in effect Borrower acknowledges
that M(\:osl nsurance covarage so obiained might significantly lr:,olobs Z%'ti rance that

Ao Moy inFack for DewSebodl! o4 I0E DG 0AG
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LOAN #: 31907714
Borrower couid have obtamed Any amourts disbursed by Lendar under ths Section 5 shab become add-
honal dett of Bormower secured by thia Securtty Instrument These amounta shall bear interest at the Note
rate {ram the date of disbyrsement and shall be payable, with such interest, upon notice from Lender to
Bomower requesting

AR insyrance pokaes requived by Lendar and renewals of such polikces shall be subject to Lender's
nght ta disapprove such poixes, shall include 2 standard morigage clause, and shall name Lender as
morigagee and’or as an addhonal loss payes Lender sha! have the nght to hokd the policies and renewal
certficates #f Lender requires, Bormower shall promgtly give to Lerder all receipls o' pad premiums and
renewal notces It Bormower obtains any form of insurance coverage, not otherwise required by Lender,
for damage 10. o« déstruchon of, the Property, such policy shall include a standand mortgage clause and
shall name Lender as morigagee andior as an additional loss payce.

In the event of loss. Borrower shall give prompt nolkce to the insurance carier and Lender Lender
may make proot of loss « not made prompt'y by Borrower Unless Lender and Botrower pthenmvse agne
INWThNg, BRY INSUFANCE PrOCEeds, whether of RO the undeying insurance was required by Lendar, shall
be applied to resloration or repar of the Property, f the restoration or mpair 1s economucally teastie and
Lenders secufity is cot lessened Dunang such repair and restorabion period. Lendar shall have tha nht
1o hold such insurance proceeds unlil Lender has +ad an opportuntty 10 inspect Such Proparty {0 ensyre
he work has been compieted to Lendor's satistacton, provded that such inspection shall be undertaken
promptly Lander may disburse proceeds tor the repars and resiorahon in 8 single payment ot ih a senes
of progress payments as the work 15 complated Unless an agreament IS Made In wiimg of App'cabla
Law mequires intenest 1 be pasd on such INSURR NG Proceods. Lender shall not be requinsd 10 pay Bormowsr
Any interest or samings on such proceeds Fees for public adjusters, or other third parties, nelained by
Bomowser shall not be paid out of the Insurance proceeds and shall be the soie obigahon of Bomower. If
the restorabion or repar is Not economically feasible ot Lerder's security would be lessened, the insurance
proceeds shal! be appled lo the sums secured by this Securty Instrument, whether or not then due, with
ms:amss.ﬂany. paxd ta Borowsr. Such insurance procaeds shall be applied in the order provided for
in on 2

i Borrower abandons the Property, Lender may file, negotiate and seltie any available insurance claim
and refatad matiers. it Borrower doas not respond withun 30 days to & notca from Lender that the nsuranés
camer has oflered 10 settia a claim, then Lender may negotate and sete the claim The 30-day period
will begin when the notice 15 given In erther avent. or if Lender acquirss the Propenty under Saction 22
ot otherwise, Bolmower hereby assigns 1o Lender (8) Bomowers rights 1o any insurance proceads in an
amount not to exceod the amounts unpaid undar the Note o this Secunty tnstrument, and (b) any other
of Borrower's nghis (othar than the nght o any refund of uneamed premiums paxt by Bomower) under
All msuranca pohcies covering the Property, insofar as such nghts are appliicable fo the coverage of the
Property. Lander may yse the msumnce proceeds either to repair of resiom the Proparty of 10 pay amounts
unpaxd under the Nota or this Security Insirument, wivsther or not then due.

6. Occupancy. Borrower shall octupy, establish, and use the Property as Bormower's pnncipal
resdence wittun 60 days afier the execution of this Secunty Instrument and shall continue 1o occupy the
Property as Bormower's pnncipa) residence for at least one ysar aher the dats of occupancy, uniess Lender
otherwise agrees i witing. which consant shall nol bé ynraasonably withheld, of unless extenualing
crcumsiances exisl which are beyond Borrowor’s control,

7. Preservation, Mak and Protection of the Property; inspections. Bomower chall not
oastroy. damage or impair the Proparty. aliow the Proparty 1o delenarale or commil waste on the Property.
Whether or not Borrower s residing n the Property, Borrower shail maintain the Proparty i onder 1o prevent
the Property 'rom detenomabing or decreasing in value due 10 N5 conaition. Unless 1 & determinad pursu-
#nl to Saction 5 that rapasr of resioralion s ho! economically teasible, Bommower shall promotly repair the
Property # damaged 1o avod further deterioration or damage i nsurance of condemnahon procaads ae
paxd in connection with damage to, or the taking of, the Property. Borrower shall be responsibie lor repainng
of restonng the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the mpers and restorabon in & single pyment of in & series of progress payments as ihe
work is complated. if the insurance or condemnation proceads ana not sufbcen| to reparr or resior the
Property, Bormower i not rsheved of Borrower's obligation for the comnpletion of such reparr or restoration.

Lender or is agent may make reasonable éntnes upon and Inspactions of the Property ¥ it has raa.
sonable cause, Landel may nspect the intanor of the mprovements on the Property. Lendar shall give
Borrower nolice al the time of or prior 1 such an intenor inspection specifying such reasonable cause.

8. Bomower's Loan Application. Borrower shall be in default f, during 1he Loan apphcation process,
Bosrower o any persons or entibes acting at the direction ol Bomower or with Bomower's knowiedge or
consent gave materialy talse, misieading, or inaccurate informabon or statements to Lender (or faed to
pronide Lender with matenal informabon) in connecaon with the Loan. Material representations inciude,
bt am nol kmtad 10, epresenations conceming Borower's occupancy of the Property as Bomrowsr's

!wPru'bdlon of Lender's imerest

X in the Proparty and Rights Under this Security Ingtrument. it
(a) Bormower fais 1o perform the covenants and agreements contained m this Secunty Instrument, () there
is & legal proceeding that might signdicantly aflect Lencer's iInterest in the Property and/or nghts under
this Secury lrﬁnmen( (such as a proceeding in bankniptcy, pmbale, for condemnation or foredyre, for
erdorcement of a fen which may aiam prionty over tus Secunity instrument or to enlorce laws of regulations),
of (¢} Borower has abendoned the Property, then Lander may do and pay for whatever 1s reasonable of
appropriaie to protect Lender's mierest In tha Property and rights undar ths Secufity Instrument, including

l.-\g . ‘rmunu'wdhm.wmlm!;wmgmg . Lendars
a A‘;A“""‘j +n Fack &'\'D m
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actions can include, but ara not imhed %o: (8) paying any sums sacured by a lian which has priority over thig
Secunty instrument; (b} appeanng m courl, and (c) peying reasonable atiormneys' fees to protect its terest
in the Property and/or nghls under this Sacurity Instrument, inctudng s secumd posdion in & bankruptcy
proceeding Secunng the Property includas, but 15 not limiled 10, entenng the Property o make rpas,
change locks, replace or board up doors and windows, drain waler trom prpes, elmunate bydding of othar
code VIoIaLIons of dANGemuUs condibons, and hava utilies tumed onor off Allhough L ender may 1ake action
under this Section 9, Lender does not have 10 do so and 5 not under any duty or obhgation 10 do so. e
sgread that Lender incurs no liabilty for not taking any of all achons authorzed undar this Saction 9

Any amounts disbursed by Lender under this Sectian 9 shall bacome addilional debl of Bonower secuned
by this Socurity instrumant. Thesa amounts shall bear inkerest at the Nole rale (rom the dato of dishurse-
ment and shall be payable, with such interest, upon notice trom L ander 10 Bormowesr raquesling payrment.

H this Security Instrumeant 1s on a leasehold, Bormower shall comply with all the prowsions of the lease
Barrower shall nol sumender the leasehoid estate and inferests horein conveyed or teminate or cancol the
ground lease Bomowsr shall not, without the axprass wnittan consent of Lander, alter or amentd the ground
lease. ! Bomower acquires tee 1110 1o tha Property, the lsasahold and the fee Uitle shall not merge untess
Lendar agrees 1o the marger in writing.

10. Mortgege Insurancs. If Landar mquired Mortgaga Insurance as a condition of making the Loan,
Botrower shall pay the premiums requirad to mainiain the Mortgage insurance in eflect. I, for ary reason,
the Morigage insurance coverage required by Lender ceasos o be avalabia from the MOigage nsurar that
previously provided such insurance and Borrower was required to make separately d nts
toward the premums for Mortgage Insurance, Borower shall pay the premiums required o obm-n oovnrage
substantially equivalent to the Morigage Insurance previously In elect, at a cost subsiantially equivaient
1o the cost to Borrower of the Mortgage Insurance prewously in effact, from an atemate mortgage insurar
selected by Lender It substantally equivalant Morigage Insurance coverage 18 nol available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due whan
he insurance coverage ceased In ba in offect. Lander will accapl, use and mslain theso payments as a
non-refundable loss resarve In ey of Morigage Insumnca. Such loss mserve shall be non-mfundable,
notwithstanding the 1act that the Loan 1s ulimately paid in iul, and Lender shall not be required lo pay
Bomower any interest or earnings on such loss reserve Lender can no longar require 0SS reserve pay-
ments it Morigage Insurance coverage (in the amoun! and fof the period that Lander requiras) providaed
by an insurer selected by Lender again becomes avadable, is obtained, and Lender requites separately
gasynated paymants toward the premwums for Mortgage Insurance. if Lender required Mongage Insurance
as a condition of making the Loan and Borrower was required to meke separately designated payments
foward the premiums lor Morigage Insurance, Borrowar shall pay the premums reguired 1o maintain
Morigage Insurance i altect, or to provide 8 non-relundable loss resarve, until Lendar's requiremant
for Mortgage Insurance ends in sccordance with any written agreernent balween Bomower and Lender
providing for such termination or unitil temnetion is required by Applicable Law. Nothing in this Section 10
sftects Borrower's obligation to pay intarast At 1he mia provided In the Note.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for cortain iosses it may
ncur i Borrower goes not repay the Loan as agreed. Borower is not a party jo the Mortgage Insumance,

Mortgage insurers evaluale their tai risk on all such insurancs in force from tme 10 ime. and may
anter inko agreements with other parties that share or modify their nigk, or reduce losses. Thase agreemants
are on lerms end conditions thal are satisfactory to the morigage insurer and the othar party (or parties)
1o these agreements. These agresments may require tha mortgage insurar to make payments using any
source of funds that the mortgage insurer may have avarlabla (which may include funds obtamed lrom
Mortgage (nsurance premiums).

As a mesult of thase agreaments, Lender. any purchaser of the Nate, anothar insurer, any reinsurer,
any other entity, or any affliate of any of the loregoing, may receive (directly or Indiroctly) amounts that
denve from {or might be charactenzed as) a portion of Bomower's paymants for Mortgage Insurance, In
axchangs for shanng or moditying the mortgage insurer's risk, or reducing losses. if such agreement pro-
wdes that an affWiate of Lendor takes & share of the Insurer's nsk in axchange for a share of the pramiums
paid to the insurer, the amangemant is often larmad “captive mnsurance.” Further:

(=} Any such sgreements will not affect tha amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terma of the Lomn. Such sgreemonts will not increase the amount
Bomrower wifl owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b} Any such sgresments will not affect the rights Botrower has - If any - with respect to the

Insurance under the Homeowners Protection Act of 1998 or any other law. Thase rights
may Include the rght to receive certain disclosures, to request and obtain canceliation of the
Mortgege insurance, (o have the Morigage insurance tevminsted sutomstically, and/or to receive s
refund of any Mortgsge insurance pramiums that were uneamed at the time of such cancelistion
or terminstion.

11 Assignment of Miscellaneous Procesds; Forfelture. Al Miacallaneous Proceeds am hereby
assigned 1o and shall be pax o Lender.

I the Property s damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of
the Property, i the restoration or repair is economically feasible and Lender’s securty is not lessened.
Durning such repeir and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to Inspect such Property to ensure the work has baen completed 1o
Lender's satsiaction, provided thal such inspection shall be undertaken promplly. Lender may pay for
tha repairs and restoration in a singla disbursemant of in & serlés of progress payments as tha work is

ted. U anagmmormsmlaemmunoor bIeLawveq resl 10 ba pad on such
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Miscelianeous Procoads, Lender shatl not be raquied to pay Borrowsr any interest or samings on such
Mscollancous Procoeds. If tha reSIomtion of rapa:™ IS nol ecoromically foasbie of Lender's socurity would
b lessened. the Miscailaneous Proceeds shall be applied 1o the sums secured by this Socurity Ingtiu-
meni, whether or not thon dua, with (he sxcess, # any, pard 1o Bomower Such Miscetianecus Proceeds
shall ba applhied in the omder provided for in Section 2.

In the event of a tota: talong. destruction, of koss In value of the Property, the Miscelensous Proceeds
shal be apphod 1o the suma secumd by this Secunty instrument, whether o not then dus, with the ©ess,
# any, pexd to Bomower

1n 1he event of a partial tlong, destruction, or lpss in vaiue of the Proparty in which the fair markel
value of tha Property immediately bafors the paral 1aiang. dastruction, or loss in vaiug 18 aqual 1o or greater
than the amount of the sums secumd by this Security Instrument immaodiatoly betore the partal taking,
gostruclon, or loss In valve, uniess Bomower and Lender otherwise agme (n wriling, the sums secursd
by this Secunty instrumaent shall be reduced by the amount of the Miscellancous Procesds mulipiied
by the following frscbon {a) the total amount of the sums sacursd immedistely balor th partiat taking,
desiruchion, of joss in value gvided by (b) tho taw markal valve of the Froperty immodiately before the
parta’ taking, dastrucbon, of loss n value. Any belance shall be paid to Bomowesr

In the even! of a partial laking, destnuchion, of koss m value of the Proparty in which the fair market
vatue of tha Property immadiately batore the partial talong, dastruction, of 1083 in value is less than the
amount of the sums secured yrmodiately belore the partial talung, desiruction, or loss in value, uniess
Borrower and Londer oiharmse agrec in wnting, the Miscelianecus Proceeds shall ba apphed 1o the sums
secured by this Secunty Insirument whethar or nol the sums are then due.

H 1he Property 1s abandoned by Bommower, of i, after notice by Lender 1o Borower that the Opposing
Party (as detned in the next santence) oflers o make an eward 10 seflio & cam for damages.
tals Yo respond to Lender within 30 days aftar the data the notoe is given, Lender is suthonzod to collect
and anply the Miscsliansous Proceeds atner 1o festorabon or repair o the Proparty of 10 the sums sacumsd
by this Sacunty Instrument. whether of nol then due. “Opposing Party” meang the thrd party that owes
Bomowet Miscellansous Proceeds or the party againsi whom Bomrowes has a aght of achon in regand 10
Miscellaneous Proceeds.

Borower shall be m default # any action or procaeding, whether civit or criminal, s begun that, in
Lenders judgment, coukl mault in forfeilure of the Property or other material impeirment of Lender's
Interest in the Property or nghts under this Sacurity instrument Borrower can cure such & detault and,
acoalamtion has occurmed, reinstate as provided in Section 19, by causing the sction or proceeding 1o be
dismussad with & fuling that, in Lender's judgmen, praciudes forfeiture of tha Property or other malerial
Impairment of Lander's interest in the Property of nghis uhdet this Security Instrumant The proceads of
any awand or clam for damages that are atindutable 10 the impairment of Lander's intares! in the Property
are horaby assigned and shall be paid to Lender.

Al Mascoianequs Proceeds that ane not applied 10 rétofbon 6f aepdur of tha Property shall be applied
inthe omiar providad for in Secvon 2

12. Borrower Not Releassd; Forbearance By Lender Not a Walver. Exwnsion of the ime for pay-
ment or moddication of amortization of the sums secuned by this Secunty instrument granted by Lender
10 Bomowar oF any Succassor in imerast of Bomower shall nol oparate 10 mieass the kabiity of Bormower
of any Successors 1n intemest of Borrowsr. Lender shall not be sequived Lo commence proceedings against
any Successor in Imerest ol Borrower or 1o refusa to extend tme for payment or otherwse moadily amoe-
Wzabon of tha sums sacured by this Sacurity Instrument by raason of any demand Mads by 1ha original
Borrower or any Successors i Interest of Bormowsr. Any forbsarance by Lender in exercising any ngnt
or remedy inciuding, without limitation, Lender's acoeplanco of pgyments lrom third persons, entties or
Succeassors ut Intémest of Bormowar OF in AMounts less than the amount then due, shall not be a waver of
or prackde 1he awercise of ary rghl or memedy

13, Joint and Several Liabiiity; Co-signers; Successors and Assigne Bound. Bomower covenants.
and agrees that Borowsr's abligations and Labilty shall be joint and severs! However, any Borower
who co-signs This Securtty Instrument bat does not execute tho Note (8 "co-signer) (8) 1S co-signing ths
Securtty instryment only I mortgage, gramt and convey thie co-sigier’s inlensst in the Froperty undar the
terms Of thes Secunty Instrument, {b) i not parsonally abligated to pay (he sums secured by this Security
tnsyument; and (c) agrees that Lender and any other Borower can egree 1o extentd, modity, forbear or
make aryy accommaodations with regard 1o tha leims of this Sacurity Instrument or the Note without the
co-5igner’s consent.

Subyact to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bormower's
obligabons under Bus. Securty Instument i1 witng, end is approved by Lender, shall obtain afl of Bor-
rowers nghts and banefits under this Socunty instnament Bomower shall not be reieased from Bomower's
othigabons and abirty under this Security Instrument unless Lender sgrees to such releass in writing The
covenants and Agreamants of 1his Sacunty Instrument shall bind (except as provided in Section 20) and
benefr (ha sucoessors and assigns of Lender

14. Loan Charges. Lender may charge Bompwer lves for sarvices parfarmed in connaction with
Borrower's default, for the purpose of protecting Landar’s interast in 1he Property and nghts under this
Secunty Instrumeant, iIncluding but not lmred O, ancrneys' fass, ProparTy INSPOCTON 8nd vBUALON fses. In
regand to any other fees, the absence of express authorhty in this Security Instrument to charge a spacific
foe 10 Borrower shalt not be consiruad as a prohibdon on the charging of such fee. Lender mary not cherge
foes (hat are expressly profvibled by this Securdy Ingtrument or by Appiicable Law.

i \he Loan is subject 10 & law which sels maxmum loan chamges, and that isw is finally inlarpreted

30 it the interest or other loan charges collacted or 10 be coflected In ¢ with the Loan exceed
M A Pllonssy i Fieek for inwaie: DS CAS
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thé permitied Timits_ then (a) any such ioan chamge shalt be raduced by the smount necessary to reduce
the cflafno 10 the permifted imit. and (b) any sums already coliacted from Bomower which axceeded
pamitied hmits will be relunded to Bormower Lender may choosp 10 make thig refund by reduong the
pancipat owed under the Note or by malking a direct payment o Bomrower i a refund reduces prncipal.
the reduction will be treated as & partal prepayment without any prepaymen! chape (whather or not &
prepayment charge is provided for undar the Note). Borrower's acoeptance of any such refund made by
direct payment to Bomowsr will constituia a waiver of aly G of action Bomower might have arising out
o1 Such ovetharge

15. Notices. All notices given by Bomowsr or Lander in connection with this Secunty Insirument must
D8 In wnting. Any notios to Borrower in connection with s Security Instrument shail bo doamed 1o have
been grven 1o Bomower whan malled by first class mall or when actuitly dolivered to BoTower's nolice
address f sam by other meens. Notice 1o any one Bomower ghall constitute notice to all Bomowers unlass
Apgicabie Law expiessly requiras cthernwise The nobos address shall be tha Property Address uniass
Borrowet has designaled a subsinute notoe address by notco 1o Lender Bomower shall promptly notify
Lender of Borrower's change o' 800ess If Lender speciies a procedure for reporting Bomower's change
of address, then Borrower shall only rapon 8 change of address through that specified procedure Thers
may be only one designated notce addrass under Ivs Security Instrument al any ong tie. Any nobce 10
Lendar shall ba grvea by detvenng tt or by mariing It by hrst class mgil to Lender's address stated heren
unless Lender has designatad ancther address by notice 1 Bomower. Any nohce n connechon with this
Securty Instrumen shall not be deemed 1o have been givon o Lender untl actually received by Lender.
It gy nobod required by this Secunty (nstrument is also required under Applicable Law, the Apphcable
Lew requitement wil! satisty the cormesponding roquirement under this Securtty Instrument.

16. Goveming Law; Severability; Rules of Construction. This Security Insirumen shall be govemed
by tedoral law aad the Yaw of the unscichon in wheh the Property is locsted All nghts and obligations
contanad i ts Security insirumen; Bre subject to any requirements and imtations of Apphcablo Law.
Applcable Law mughl exphciily or imphcitly aliow the parties to sgree by contract or n might be silent, bin
such suence shall not be construed as a prohibtion against agroamont by contract. In the evant that any
PrOvISIOn of clause of this Secunty instrumant or the Note conflcts with Applicable Law, such confict shafl
not affect other provisions of this Secunty lnsirument or the Note which can be given aflect without the
conficting provision,

As usod in this Secunty Instrument: (a) words of the mascukne gender shall mean and include
corresponding neuter words ot words of the femning gender; (5) words in tha sinQular shall mean and
ncluda the plural and vice versa, and (¢} the word “may” gves sole discretion without any obligation 1o
take any action.

17. Borrower's Copy. Bomrower shall be givan ona copy of the Note and of this Secuyrily instrumen.

18. Tansier of the Property or @ Beneficial inlerest In Borrower. As ysad In this Section 18,
“Imerest in the Property” maans any legal of bengficial interest in the Property, including. but not Lined
©, those benehcaal inlerasts Yransferred i & bond tor deed, coniract for deed, instaliment sales comract
of e3cTow agroement, the mient of which ts the transter of tile by Borrowar at a future cate 1o & purchaser

W all or any pant of tha Proparty or any Interest in the Propserty 18 soid or transferred (or if Bormower is not
s naturai person and a beneficial Interest m Borrower is 50id or transtermed) without Lander's prior writien
consent, Lender may require snmediate payment n full of all sums sacuned by 1hus Security Instrument.
Howewgr, this opbon shafi not bo exercised by Lender # such exertise 1s prohibded by Applicabls Law

it Lander exercises thes opbon, Lendar shall give Borrowar notice of accelaratian The nohce shall
provida & penod of not less than 30 days from the date the nouce s gven in accordance with Sechon 15
wattun whech Borower must pary al! sums. secured by ts Security Instrumant. If Bomower kails 10 pay thess
sums pror 10 the expirabon of thes penod, Lender may yvoke any remedies pormatiad by this Security
Instrument without turthes aohce ot demand on Bortower,

19. Borrowsr's Right fo Reinstate After Accelerstion. f Bomowsr masts certain conditicns, Bor
rowar shall have the right 1o have entoroement ol this Security Insirument discontinued at any Lime prior
1 the carliest of. (a) fve derys before sale of the Property purtuant 1 any power of sale contained in this
Secunty insirument, (b) such other paricd as Applcable Law might specify for the temminabion of Bor
rowers noht 1o renstate, or (€) entry of a judgment enforting trus Securdty instrument Those conditions
am thal Borrower: (a) pays Lender all sums which then wou'd be due under this Securty instnument and
the Note as f no accelerabon had accurmad, (b) cures ary datault of any othes covenants or agreements;
{c) peys all expanses incumed mn enforcing this Secunty Instrument, inctuding, but not limitad to, eason-
abls attomeys' fees, property wspaction and vahsation 'ees, and other fees incured for tha purpose of
protectng Lender's interest in the Froparty and nghts undar Ihis Secunty Insirument; and (d) takes such
acuon as Lender may reasonatily requine ©0 assure that Lender’s interest In (he Property and nghts under
this Secunty Insingmen, and Bosrower’s obligaton 10 pay the sums secured by this Secunty Instrument,
shall contrius unchanged. Lahder may rsquire that Borrower pay such reinstaternent sums and expenses
n ong of more of the followng forms. as selacted by Lender. {a) cash; (b) monay omer; {¢) canihied check,
bank chack. treasuners check or cashiar's check, provided any such check 1S drawn upon an (nslilution
whose depos:ts are nisured by & joderal sgency, Instrumentalty or entity, of (0) Eloctane Funds Transtar.
Upon reinstatement by Borrower, this Security instrumant and obligations sacured herety shall reman
fulty eflective a3 it no acceleration had oocumed. However, lhis right 1o reinstate shail not apply in the case
of acce‘eration under Section 18.

20. Salo of Nolw; Change of Loan Servicer; Notics of Grievance. Tha Nots o/ & partial Interes!
in the Note {1ogether with this Security Instrument) can be sold one or more times without prior notice

© A sala might tesult 1n @ change in the entity (known as the ‘hoan Servicer”) that collacts
amg.%( A, Atiornugin Fuk for D!»M e 35 CAS
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Panodic Payments dua unde- tha Nota and s Secumty Inxi o e
< remans ang rms other mort
sevicing obhgathons under the Notg, Thes Securlly Insiument. and App&r::ﬂo Law Tr’:va";olmo:\u;h?:
9ne w mots chunges of the Loan Servicor unm ated 'o & salo of tha No'o N thar s a changn of the Loan
Servicor, Borrowsr will bo gven wiien nolice of the change whict w. | slale the nara and addmss of tha
new L oan Sarvcor, the addrmss o which paymonts should bo mado and ahy olhor informanor RESPA
QUINeSs N CONNACHON with & NGKEe of transter ot serviang W the Note Is 30ld and thoreafter the Loan i
Bervoad by & Loan Servicer othor than the purchasar of the Note, tha MOMpags loan sarvicing obigations
10 Borrower will reman with the Loan Senvice ot be Irnnslomsd 1o a SUCCEss0r Loan Sorvicer and are not
assumad by tha Now puthaser unless otharwise provided by the Note purchaser
Nonher Borrownt nor Levdor May COMMONCE, J0, OF bh |0Mned 1D any juthon! achon (A8 edher an
indvidual Iitgant or the mamber of a class) thal atises from tha other party's aclions pursuant 1o this
Socunty [nsinment of thal a'eges hat the other party has breached BNy prowsio of, of any duty owed by
reason of, Yus Socunty instnumant, unll such Bomower or Lender hag notiiad 1he oiher party (with such
nolice gven in compliance with the requiremonts of Secion 1) of such alleged breach and afforded the
other party herlo & reasonable panrad afier (he ghang of such Notico 1o ke COMICIVG 8CUON It App!-cable
Law provides 8 4ma panod which must eiapsa batom camtain acion con ba takon, that kmo poriod will bo

deemed 1o be masonable Wr purposes of ths paragraph Tha notice of accelatehon and opporiundy %0
Curo gven o Bomowsat pursuant to

Soction 22 and Uve notice of seceiaralion gven 10 Borrows! pursuant
::Swﬁs‘;n 182?.‘11 be desmed o satisty tha notice and opportuniy to 1ake Comcive action provisions of
15 on

21. Hazsrdous Subsiances. As used in this Secton 21 () *Hazardous Substances® ane those
subslances gelnod as toxk or hazardous subsiances. poliutants, or wasios by Emaronmental Law snd
the following substances gasoline. karosono. othor lammab'o of loxic poliBlour producis, loxse postl-
Gides ard he-bicides, volaliio sovanls. malanals contaiming asbeslos or formaidahyde, and radicactive
matenals. (b) *Emaronmental Law” means fodarat iaws and laws of the junsdiction whorn (he Proporty
13 located thal rolate 1o hoalth, satoly or emvironmantal profoction, {c} *Environmantat Cloanup® includas
any fesponse achon, remadial action, or removal action, as dofined in Eevironmontal Law, and (d) an
*Enviror mantal Condition” means 8 conaition thal can causs, contnbyte 1o, or otherwise mgger an
Emaroamenta) Cleanup

Bomowes shall not cause or permit Lhe presence. ime. disposal, t0mge, of roleaso ol any Hazarious
Substances, or threaten 10 relbash any Hezerdous Subslances, on or n ihe Propanty Borrowsr shall not
d0. nor al'ow anyone elsa I do, arything nfleca.ng the Property (o) that is in violabion of any Emaronmontal
Law, (b) whch crastos an Emaronmental Condmon. of (¢) which, due to the presonce, use. of relense of
& Hazardous Substance, creales a condon that advorsoly ANSCLS Ine value of tha Property. The proted-
Ing two sentences shall not apply to the preaence. uso, of stotage on the Property of emall guanimos of
Hazarmous Substancas that am ganarally recognized 10 bo approprole to normal residential uses and to
mamnienance of the Property (including, but nol kmitad to, Nazamous Subsiant 63 I consumar products).

Baosower shall prompily grvo Londer wrtion nolico of {#) any invostigation, clgm, demand, lawsult
ot bther action by ary govesvnental o mguiatory 0gency of pnvate party invoming the Property and any
Hazardous Substance or Envionmaental Law of which Borrower has actusl knowledge, (b) any Erviron.
menital Congdton, ackuding but not imftad 10, sny spillng, lesiung, discharpe, ralease or threat of reloase
of any Hazardous Subsiance, and (c) any condition causod by tha presonce, uso or mioase of a Hazan-
ous Substanco which adversely aflects the value ol the Property Il Borowsr lBarns, of 18 holified by any
governmental or roguiatory authority, or any private parly, that any removel or other remodiation of any
Haramous Substance affloctng the 18 NOCOSSAry, Borrower ehall prompily 1aka all necessary

remecia) achions (n accordance with Environmental Law Nothing harean shall creale any obkgabon on
Landst for an Emnronmental Cleanup

NON-UNIFORM COVENANTS Bormawer and Lendor turiher covenant and agrea as lolows
2. Acceleration; Remedies. Lander shall give notice 1o Borvowsr prior to sceslersiion follow-
ing Borrower v bresch ot sy or agr e In this S iy Ir t (but not prior to
1 under Section 18 uniess Applicable Law provides otherwise). The notice shall specify:
(8) e Getault; () the action required 10 cure the detaull; (c) & dale, nol less than 30 daye from
the date the notice Is given to Borrower, by which the default must be cured; and (d} that faliure 1o
cure the default on or before the dele specified In the notice may result In scceierstion of the sums
secured by this Security Inatrumant and sale of the Propsrty &t public suctioh ol e date nol less
than 120 days in the tuture. The notice shail further inform Borower of the right to relnatate sfter
acceleration, the righl to bring a court action 1o assert the non-existence of & delaull or any other
defenss of Borowsr 10 accelaration and sale, and any olhie mattars required to be Included in the
notice by Applicable Law. if the default (3 not cured on or betors the dete specified in the notice,
Lender sl i1 option, may requl disto payrment In full of ell sums socured by this Security
Instrumem without turther demand and mey Invoke the power of sale and/or any other remediss
permitied by Appliceble Law. Lender shall be entitied to coliect all expenses Incurred In pursying
the remedies provided in this Section 22, including, but not Rmited to, ressonable atiornays’ fees
and costs of Ulle evidence.
¥ Lender irvokes the power of aale, Lander shall give writhen notice to Trustes of the occur-
rence o1 an event of default and of Lender’s slection to causa the Property to be sold. Trustes and
Lander shall Laks such action regarding notice of sale and shall give such notices to Bomower and
1o othar persons &s Applicable Law may requime. Afer the time required by Applicable Law and

publ the notice of sal, Trustee, withoul Semand o) ; r. ahal sail the Pro,

(‘ g\ AC RH"{"“_')""'F""J for - et D6 CAS
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luhnlNddornlhﬂmuMphummmmmlinﬂu
more parcele and In any order Truates determines Trustes may posiponhe

# public auction to the h
notice of sale In one or

sale of the for A period or pertods permitted by Apphcable Law Ic snnouncement
:'Hmtlnzlndpmlxodhmnonuolw-.l.mderorlhdnlglmm:y'pmm a0 the Property
any sale.

Trustes shall dsliver 1o Ihe purchaser Trustee's desd conveying the Property without any
covenant of warranty, sxpresesd or imphed The recitals in the Trustee's deed shall be prima fecie
svidence of the truth of the statemonts made tharsin. Trustes shall apply the proceeds of the sale in
he fotlowing oroer: (s) 1o all expenses of the sale, including, but not kmited to. reasonable Trustees
and stiomeys’ fees; (b} 1o all suma secured by this Securily Instrument; and (c) any axcess fo the
Pereon of persohs lognlkycn'mbdbhorlolhod-rtoflhtwwiormnofthoeountylnmhh
the sale took place.

A Reconveyance. Upan paymen of all sums securd by this Security Instrument, Lender shall
request Trusies o reconvey the Property and shall surmande- this Secunty Instrumert and all notes evie
dencing dabt sacursd by this Sacunty Instryment to Trustes Trustes shall reconmvey the Proparty withowt
warmanly lo the person or persons legaly ont'ed 10 1 Such parson ar persons shall ay any ecordahion
Co6ts and the Trusieo's feo for prepanng (he reconveysnoe.

24, Subsiitute Trustee. In accordance win Applcable Law, Lendor may trom tme 10 Ime apeont
& Succassor Irustoe (o any Trusiee appointed hameunder who has ceassd  act Without conveyance ol
the Proparty, the succaessor trustae shall 5ucceed to all the tite, power and duties conterned upon Trustes
heroin and by Appicab-o Law

25. Use of Property The Property s not used principalty lor agricutturt purposes

26. Anomeys’ Fess. Lender shall be entitlad 1 recover 13 masonabie atiomeys’ feas and costs in
Ahy achon or procseding to consirue or enforce any ieim of this Sacunty Instrument Tha kerm "atiomoys'
foes” whenever usad in this Secunty Instrument. shall include without imialon attorneys” lees incumed
by Lender in any bankruptcy procsaamg or on appsal

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls and agrees to the terma and covenants contained In this
Securtty Instrument and i any Rider exscuted by Bomower and recorded with it

otlre)in

0 ‘l}?‘h“l (Sea)
OATE

STATE OF WASHINGTON COUNTY OF SKAGIT 88:

On this duy personally appeared before me CATHERINE A SCHNABEL, AS ATTORNEY-IN-
FACT FOR DREW SCHNABEL AND CATHERINE SCHNABEL to me known to be the individual
party/parties described in and who exscuted the within and forsgoing instrument, and
acknowledged that ho/shethey signed the same aa histherithek Iree and voluntary act and
deed, for the usss and purposss therein mentioned.

GIVEN under my hand and ofMicial sesl this 2.6 _ day of Sepievbus 201
q S g ——————
Ul

e

. « -
Nolary Public in and for the State of
Washington, residingat N[ ."-}

My Appointmaent Explres on_.znrlc;—ﬁ

AS BOTARY PUBLIC ;
CTTTLE 10 U. 5. SECT 10t41/JAGINST S87E) CJ(}‘S(Z As Mt n

Initisls: rF CM
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LOAN #: 31907714

Lender. Bank Of The Pacific
NMLS ID- 417490

Loan Onginator: Stacy Jane Wamer
NMLS ID: 910332 i

()J"O @ﬂ As Al MW&DM%;{%?@

WASHINGTON smorvw Fannle Maa/Freddis Mac UNIFORM INSTRUMENT Fortn 2048 101
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CASE #: 46-46-6-0938780
MIN: 1001843-0100040006-3

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
20th day of September, 2019,  and is incorporated into and shall be deemed
to amend and supplement the Morigage. Deed of Trust or Deed to Secure Debl {herein
~Secunty Instrument’) dated of even dale herewith, given by the undersigned {herein
*Bomower”) to secure Borrower's Note 1o Bank Of The Pacific, a Corporation

{herein “Lender”)
and covening the Property described in the Security Instrument and located at
2612 Berentson Court
Anacortes, WA 92221

VAGUARANTEED LOAN COVENANT. Inaddition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

ifthe indebtedness secured hereby be guaranteed orinsured under Title 38, United States
Code. such Title and Regulations issued thereunder and in effect on the date hereof shall
?ovem the nghts, duties and liabilties of Borrower and Lender. Any provisions of the Secunfz
nstrument or other instruments executed 1n connection with sai¢ indebtedness whic

are inconsistent with said Title or Regu'ations. including. but not Ymited to, the provision
for payment of ar:; sum In connection with prepayment of the secured indebtedness
and the provision that the Lender may acceferate payment of the secured indebledness

ursuant to Covenant 18 of the Security Instrument, are hereby amended or negated lo

extent necessary to conform such instruments 1o said Title or Regulations

LATE CHARGE: At Lender's option, and as alowed by appticable state law, Bomower will
pay a “late charge” not exceeding four per centum (4%) of the overdue payment when
pad more than hifleen S15) days after the due date thereof to cover the extra expense
wnvolved in handiing delinquent payments, but such “ate charge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient o discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in tull amountt within 60 days from the date that this loan would normally become eligible
for such guaranty commilted upon by the Department of Veterans Affaws under the
rrowsions of Title 38 of the U S. Code *Veterans Benefits,”the Mortgagee may declare the
ndebtedness hereby secured at once due and payable and may foreclose xmmediaae.(t{egr
may exarcise any cther nights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This kean may be declared immediately due and
payable “P"“ transfer of the property secunng such loan to any fransferee, uniess the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapler 37, Title 38, United States Code.

An authorized transfer (assumption”) of the property shall also be subject to additonal
covenants and agreements as set forth below:

(a) ASSUMPTION F N ‘Afee e?:.éal to one-half of 1 percent (.50%) of the
balance of this loan as of the dale of transfer of the property shall be payable at the time of

transteriqthe o gﬁ;or aul“grizedagent.a trustee fort artmentof Veterans
Ator n D“.;
ucmm sauu'gﬁourm D‘ER at Inlllaln:DS_,C_Ai.
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of transfer, the tee shall constitute
secured by this instrument, shali bear interest al the rate
. ion of the payee of the ndebtedness hereby secured or
any transferee thereof, shall be immediately due and payable This fae is automatically
under the provisions of 38 U S C 3720 (©)
{ ION PROCE SSIN Upon aplﬁhcahon for approval 1o allow
assumfnon ofthis loan, aprocess;

ng fee may be charged by theloan holder or its authorized
or determining the crediworthiness of the assumer and subsequently revising the

er's ownership records when an approved transfer rg completed The amount of this

charqe shall not exceed the maximum established by the Department of Veterans Aftars
for aloan io which Section

3714 of Chapter 37, Title 38, United States Code applies
(c) ASSUMPTION IN I It this obhigation is assumed. then the
assumer hereby agrees to assume al o the mﬁlmns of the veteran under the terms of
the instruments creating and secunng the loan The assumer further agrees to indemni

of any claim payment ansing from the
ted by this instrument.

Affairs If the assumer fails 1o pay this fee at the time
an addmonal debt to that alreadr

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider

n fud for DJ*“CE’(J a1

J4(Seat)
EYAN-FACT FOR DREW SCHNABET TE/
. 04} 20704 (sean
A RIN NABEL DATE

SO ps Atpmey Pk @ Darael oA

VA TEED LOAN AND ASSUMPTION POLICY RIDER Inltl-h:m .Cf‘g
Ele Mine, Inc. PS751ASR 03N
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LOAN #: 31907714
MIN: 1001843-0100040005-3

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 48-48-3-09)879¢
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
Ssptember, 2019 ard 1s incorporated into and shall be deemed to amend and
supplement the Mongage, Deed of Trust or Security Deed (the “Secunty Instrument”)

of the same date, given by the undersigned (the “Borrower”) to secure Bomower's Note
10 Bank Of The Pacific, a Corporation

(the “Lender”)
of the same date and covering the Property described in the Security instrument and
located at: 2612 Berentacn Court, Anscortss, WA 98221,

The Property includes, but is not limited 10, a parcel of land imrroved with a dwelling,
together other such parcels and certain common areas and facilities, as desciibed
In COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit deveiopment known as Rock Ridge South

{the "PUD"). The Property also includes Borrower's interestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the “Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Secunty Instrument. Borrower and Lender further covenant and agree as follows:

A aUD Obligations. Borrower shall perform all of Borrowes 's obligations under the
PUD’s Constituem Documents. The "Constituent Documents” are the (i) Declaration;
(i1} articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (iii) any by-laws or other rules of regulations of the Owners
Association. Borrower shall promiplly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a“master” or "blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment lo Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the tarm of the loan,

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket po!ic¥.

Inthe event of a distribution of property insurance proceeds i lieu of restoration or
repair following a loss Lo the Property, of 10 common areas and facilites of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender, Lender
shall appl lge proceeds (o the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, pald to Borrower.

C. Public Liabili:z Insurance. Borrower shall take such actions as may be
reasonable lo ensure that the Owners Association maintains a ?ubllc (iability insurance

p cce yyform, ampunt, and extent of coyerage tg Lpnder.
KX ke tq'f‘ﬁ" ey in Fast for D-US wais: 05,CAS
LDBTATE PUD —Sngle Famiy—Fann reddie Mac UNIFORM INSTRUMENT Form 3130 1/01
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LOAN #: 31807714

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnalion or other
taking of all or any pan of the Property or the common areas and faciliies of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Securitz Instrument as provided in Section 11.

_ E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either panstion or subdivide the Property or consem
to: (i} the abandonment or termination of the PUD, except for abandonment of termination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a 1aking by condemnation or eminent domain; (i) any amendment to any prowision of the
*Consttuent Documents” f the provision is for the express benefit of Lender, (i) termination
of professional management and assumption of sef-management of the Owners Association,
or (v} any action which would have the effect of rendenng the Eublic liability insurance
covera%z maintained by the Owners Assaciation unacceptable to Lender.

F. Remedies. if Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covengpts
centained in this PUD Rider, i

S Gttt Dl g
E SCHNABEL, AS RNEYAN-FACT FOR DREW SCHNABEL /

CL oaledng s
e DATE

INE SCHNABEL

“q\.w\zll‘\
w Toed &
As Attorrey LY ind
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{MERS Ruder)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider”) is made ttus 20th day of September, 2019, and is

mncorporated nto and amends and supplements the Deed of Trust (the "Security
Instrument”) of the same dale given by the undersigned (the "Borrower,” whether there

are one or more persons undersigned) to secure Borrower's Note to
Bank Of The Pacific, a Corporalion

(Lender”) of the same date and covering the Propenty described in the Security
Instrument, which is located at:

2612 Berentson Court, Anacortes, WA 98221,

In addition lo the covenants and agreements made in the Secunty instrument, Borrower
and Lender furthes covenant and agreethat the Security Instrument is amended asfollows:

A. DEFINITIONS

1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Bank Of The Pacific.

Lender is a Corporation organized and existing
under the laws of Washington.

Lender's address is
226 36th Street, Bellingham, WA 98225,

Lender is the beneficiary under this Security Instrument. The term “Lender” inciudes
any successors and assigns of Lender.

“MERS” is Mortgage Electronic Reglstration Systems, [nc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, FlinL. Mi 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender o exercise the rights, duties and obligations of
1 ender as Lender may from time to time direct, including but not limited to appointing a
SUCCeSSOr rustee, assigning, or releasing. in whole or in pant this Security instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or t3king such other actions as Lender may deem necessary or appropriale under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, untit MERS’ Nominee interest is terminated.

2. The Defintions section of the Security Instrument is further amended to add
the following definition:

“Nominge” means one designated to act for another as its representative for

a Jimit . . Taut -@r QR‘M?’H
%&.ﬁﬁ%& INSTRUMENT Du‘:géwg
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights In the Property seclion of the Secufity Instrument Is
amended to read as follows.

This Security Instrument secures 1o Lender:
afl renewals, extensions and m
Borower's covenants and agr.

(i} the repayment of the Loan, and
odifications of the Note; and (i} the performance of
eements under this Security instrument and the Note.
For this purpose. Bortower irevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the

County (Type of Recording Jurisdiction] of

Skagit

[Name of Recording Jurisdiction]:
Lot 10, "PLAT OF ROCK RIDGE SOUTH, PHASE 2,” as recorded January 24,

2007, under Auditor's File No. 200701 240094, and amendaed by instrument

recorded January 25, 2007, under Auditor's File No. 2007012501 33, records of
Skagit County, Washington,

Situats in the City of Anacortes, County of Skagit, State of Washington.
Lot 10, Rock Ridge South, Ph. 2

APN ¥. 4918-002-010-0000 / P125854

which currently has the address of 2612 Berentson Court, Anacortes,

[Street][City)
WA 98221 ("Property Address™):

|State] [Zip Code}

TOGETHERWITH allthe im

and 3l easements, appurtenances, and fixtures now or hereafter a part of the property.

All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is referred to in this Securlty Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument 10 be served on Lender must be served on MERS as the designated
Nominee for Lender. Bofrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right 1o exercise any of all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limaed to, assigning and
releasing this Security Instrument. and substituling a successor trustee.

C. NOTICES

Section 15 of the Security Instrument is amended to read as follows:
15. Notices, All notices given by Boower or Lender in connection with this

Secyrily insirume ust be in writing. Any nolice to Bogower in connection with this
; f iz Ae Atformus 11 Fack for st
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» LOAN #: 31907714
Secunty inssument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requres otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
Dy notice to Lender. Borrower shall promptiy notify Lender of Borrower's change of
eddress If Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall only report a change of address through that specifed procedure.
There may be only one designaled notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice \o Bomower Bomower acknowledges thal any notice Bomower
provides (0 Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Securty Instrument will nol be deemed 1o have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed 10 have been given to Lender unul actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the coresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the Secunty Instrument Is amended (o read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Secunty Instrument) can be sold
ane or more Umes without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security instrument, MERS
remains the Nominee for Lender, with the authority to exercise the nghts of Lender. A
sale mighl result in a change In the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security instrument and performs
other morngage (oan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. I there is a change of the Loan Servicer, Bormower will
be given written natice of the change which will state the name and address of the
new Loan Sefvicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sokd and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join. of be joined to any judicial
action (as enther an indwividual Itigant of the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party {with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the cther pany hereto a reasonable period after the giving of such notice to
wake corrective action. If Applicable Law provides a time period which must elapse
before cenain action can be taken, that time period will be deemed to be reasonable
for purposes of thws paragraph. The notice of acceleration and opponunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant 10 Section 18 shall be deemed to satisfy the notice and opportunity to take
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E. SUBSTITUTE TRUSTEE LOAN #: 31907714

Section 24 of the Security Instrument is amended to read as follows:

KL qustlmte‘Truslee. In accordance with Applicable Law, Lender or MERS may
fromtimetotime appoint a successor trustee 10 any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Appilicable Law.

BY SIGNING BELOW, Borrower accepts an
comtained in this MERS Rider Pts and agrees to the terms and covenants

CHERI E QJ@' M%’ v fod £ 0 ﬁl"
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