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DEFINITICNS

Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certaln rules regarding the usage of words used In this document are
also provided in Section 16.

{A) “Security Instrument™ means this document, which Is dated March 17, 2020, iogether with all
Riders to this document.

(B} “Borrower” is Steven L Fay and Aleita J ‘Bailey-Fay, husband and wife. Borrower Is the
trustor under this Security Instrument, ‘

(C}  ‘“Lender” |s Boeing Employees' Credit Union. Lender Is a Stite Chartered Ciredit Unlon
organized and existing under the laws of THE STATE OF WASHINGTON. Lender's address Is 12770.
Gateway Drive, MS 1052.2, Tukwila, WA 08168, Lender is the beneficiary under this Security.
instrument.

(0} "Trustee” Is George C. Reinmiller Trustee Ing, 521 SW Clay, Suite 200, Portland, OR 97201,
(E} "MERS" is Mortgage Electrohic Registration Systems, Inc. Lender-has appointed MERS as the
nomines for Lender for this Loan, and attached a MERS Rider to this Security Instrument; to be executed
by Barrower, which further describes the refationship between Lender and MERS, and which is
incorporated Into and amends and supplements this Security Instrument,

F “Note” means the promissory note signed by Borrower and daled March 17,2020, The Note
states that Borrower owes Lender ONE HUNDRED NINETY TWO THOUSAND FIVE-HUNDRED AND
NO/100 Dollars {U.S, $192,500.00) pius interest. Borrower has promised to pay this debt in regutar
Perlodic Payments and to pay the debt in full not Jater than Aprif 01, 2050,

(G)  “Property” means the property that is described beiow under the heading *Transfer of Rights in
the Property.”

H) “Loan” means the debt evidenced by the Nots, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Inslrument, plus intersst,

()] “Riders” means all Riders 1o this Securlty Instrument. that are executed by Bomower. The
following Riders are to be executed by Borrower [check box as applicable}:

| ] Adjustable Rate Rider {X] Condominium Rider [X] Second Home Rider

{ ] Balloon Rider i 1 Planned Unii Development Rider [ ] VARIder

{ ] 1-4 Family Rider [ ] Biweeldy Payment Rider [X] Other(s) [specify
MERS Rider

4] “Applicable Law" means alt controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effact of law) as well as all-applicable final,
tion-appealable judicial opinions.
(K) "Communlty Assoclation Dues, Fees, and Assessments” means af! dues, loes, assessments
and olthei charges that are Imposed on Borrower or the Property by a condominium association,
homeowners assoclation or simllar organization.
{L “Electronic Funds. Transfer” means any iransfer of funds, other than a transaction originated
by check, draft, or similar paper Instrument, which Is initiated through an elecironic terminat, telephonic
instrument, computer, or magnetic tape so as to-order, instruct, or authorize a financial institution to debit
or credit an account. Such term Includes, but Is not limiled to, point-of-sale transfers, automated teller
machine trapsactions, transfers initiated by telephane, wire fransfers, and autornated clearinghouse
transfers.
(M)  “Escrow ltems"” means those items that are described in Section 3,
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(N)  “Miscellaneous Proceeds” means any compensation, selflement, award of damages, ot
proceeds paid by any third party (other than insurance proceeds paid under the coverages described in
Section. 5) for: (i) damage to, or destruction of, the Properly; (i) condemnation or other.taking of all or any
part-of the Property; {lii} conveyance In lizu of condemnation: or (iv) misrepresentations of, or omissions
as to, the value and/or condition of the Properly,

(0) “Mortgage Insurance” means Insurance protecting Lender against the nonpayment of, or
default on, the Loan.

P} “Periodic Payment” means the regularly scheduled amount dus for (i) principal and Interest
under the Note, plus (if) any amounts under Section 3 of this Security Instrument.

(@  “RESPA" means the Rea! Estate-Setllsment Procedures Act {12 U.S.C. §2601 ot seq.) and its
Implementing regulation, Regulation X (12 CF.R. Pait 1024), -as they might be amended from time lo
time, or any additional or successor legislation or regulation that governs the same subject malter. As
used In this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in
regerd to a “federally refated morigage loan” even if the Loan does not qualify as a "federally related
mortgage foan” under RESPA, )

(R) “Sucecessor in Interest of Borrower” means any parly that has taken fiile to the Property,

whether of not that party has. assumed Borrower's obligations under the Note andfor this ‘Security’
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to-Lender; (I) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) the performancs of Borrower's covenants and agreements under
this Securlty Instrument and the Note, For this purpose, Borrower Irrevocably grants and conveys fo
Trustee, In trust, with power of sale, the following described property located in the COUNTY of Skagit:

Unit 40-B, "Third Amendment To Survey Map And Plans For North HHl Townhomes, A
Condominium,” recorded as Auditor's Flle No. 201507280085 and corrected by Auditor's File No.
201701050050, and according to the Fourth Amendment to Condominium Declaration recorded
July 28, 2015, under Auditor’s File No. 201507250086, and any amendment thereto, TOGETHER
WITH any rights appurtenant thereto; Said Gondominium being a portlon of Tract "A" and Lots

26, 27 and 28, "Plat of North Hill PUD," as per plat recorded May 5, 2005 as Auditor's File No,
200505050004,

Situate in the County of Skagit, State of Washington.
APN: P132767, 6027-000-040-0200

which currently has the address of 2515 River Vista Gt Unit B, Mount Vernon, Washington 982739462
(*Property Address");

TOGETHER WITH all the improvements now or hereafier erected on the properly, and all
‘easements, appurtenances, and fixtures now or hereafter a part of the: property. ANl replacements and

addifions shall also be covered by this Security Instrument, Al of the foregeing Is referred to in this
Security Insirument as the “Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveved and
has the right to grant and convey the Properly and that the Property is unencumbered, except for

encumbrances of record. Borower warrants and will defend generally the title to the Praperty against aff
claims and demands, subject to any encumbrances of record,
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by Jurisdiction to constitute a uniform' securily instrument covering real
properly,

UNIFORM COVENANTS. Borrower and Lender covenant-and agree as foliows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due-the principal of, and Interest on, the debt evidenced by the Nate and any
prapayment charges. and late charges due under the Note. Borrower shall also pay funds for Escrow
llems pursuant fo Section 3, Payments due under the Note and this Security Instrument shall be made
in U.S, currency. Mowever, If any check or other instrument recelved by Lender as payment under the
Note or this Security Instrument is retumned to Lender unpaid, Lender may require. that any or alj
subsequent payments due under the Note and this Security tnstrument be made in one or more of the
following forms, as selected by Lender: (a)cash; {b) money order: {c) ceriifled check, bank check,
treasurer's check or cashiers check, provided any such check Is drawn upon an instilution whose
deposits are insured by a federal agency, instrumentality, or entity; or {d} Elactronic Funds Transfer.

Payments are deemed raceived by Lender when received at {he location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or pertial payment If the payment or partial payments are
insufficient to bring the.Loan current. Lender may accept any payment or partial payment-insufficient to
bring the Loan current, without walver of any rights hereunder or prejudice to its rights to refuse such
payment or partizl payments In the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplled funds. Lender may hold such unapplied funds until Barrower
makes payment 1o bring the Loan current. If Borrower does, not do so within a reasonable period of time,
Lender shall either apply such funds or retum them to Bomrower. If not applied earlier, such funds will be
applied to.the outstanding principat balence under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the fulurs against Lender shall relleve Borrower from making
Ppayments due under the Note ahd this Securily Instrument or perfarming the covenants and agreements
secured by this Security Instrument.

2. Application of Payments or Proceads. Except as otherwise described in this Section 2, all
payments accepled and applled by Lender shall be applied in the following crder of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order In which it became due. Any remaining amounts
shall be applled first to late charges, second o any other amounts due under this Security nstrument,
and then to reduce the principal balance of the Note.

If Lender recelves a payment from Borrower for a delinquent Periodic Payment which includes a
sufficiant amount to pay any late charge due, the payment may be applied 1o the delinquent payment and
the late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment
teceived from Bomrower to the rapayment of the Periodic Payments if, and to. the extent that, each
payment can be paid in full, To the extent thal any excess exists after the payment is applied to the full
payment of one or moare Periodic Payments, such excess may be applied to any lale charges due.
Voluntary prepayments shall. be applied first to any prepayment charges. and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellzneous Proceeds: to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Perlodic
Payments. :

3. Funds.for Escrow items. Borrower shall pay to Lender on the day Perlodic Payments are
due under the Note, until the Note Is pald in full, a sum (the “Funds”) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
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as a lien or encumbrance on the Praperly; (b) leasehold payments or ground rents on the Propeity, if
any; (c) premiums for any and all Insurance required by Lender under Section 5; and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morigage Insurance premiums In accordance with the provisions of Saction 10, These ltems are called
“Escrow items,” At origination or at any time during the term of the Loan, Lender may require that
Community Assoclation Dues, Fees, and Assessments, if:any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow ltem, Borrower shall promptly furnish o Lender all notices of
amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unfess-
Lender walves Borrower's obligation to pay the Funds for any or all Escrow items. l.ender may waive
Borrawer’s obligation to pay to Lender Funds for any or all Escrow ltems af any time. Any such walver
may only be In writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the.amounts due for any Escrow ltems for which payment of Funds has been waived by Lender
and, If Lender requires, shall furnish to Lender recelpls evidencing such payment withiri such time period
as Lender may require. Borrower’s obligalion to make such payments and to provide receipts shall for all
purposes be deemed lo be a covenant and agreement contained In this Securily Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an' Escrow ltem, Lender may
exercise its rights under Sectlon 9 and pay such amount and Barower shall than be ‘obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the walver as fo any or all Escrow
ltems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds In an amount (a) suiffolent to penit Lender to
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the -amount of Funds due on the basls of current
dala and reascnable estimates of expenditures of fufure Escrow Items or otherwise in accordancs with
Applicable Law.

The Funds shall be held in an institution whiose deposits are insured by a federal agency,
Instrumentality, or entity (Including Lender, if Lender Is aninstitution whose deposits ara so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay.the Escrow ltems no later than the
fime specified under RESPA. Lender shall not charge Borrower for holding and applying the. Funds,
annually analyzing the escrow account, or verifying the Escrow llems, unless Lender pays Borrower
Interest on the Funds and Applicable Law permils Lender to make such a charge, Unless an agreement
Is made in writing or. Applicable Law fequlres Inferest fo be pald on the Funds, Lender shall nof be
required to pay Borrower any inferest or eamings on the Funds. Borrower and Lender can agree in
writing, howaver, that interest shall be pald on the Funds, Lender shall give io Borrowar, without charge,
an annual accounting of the Funds as required by RESPA.

If there s a surplus of Funds held in escrow; as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If'there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Bormower
shall pay lo Lender the amount necessary to make up the shortage In-accordance with RESPA, but in nio
more than 12 monthly payments. I there Is a deflclenicy of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requifed by RESPA, and Bortower shall pay o Lender the
amount necessary to make up the deficlency in accordance with RESPA, but in no more than 12 monthly
payments, )

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender:

. 4. Charges; Llens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
altributable to the Property which can attaliy priorily over this Security Instrument; jeasehold payments or
ground rents on the Propsrty, if any, and Community Assoclation Dues, Fees, and Assessments, if any,
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To the exlent that these items are Escrow ltems, Bofrower shall pay them in the manner provided in
Section 3.

Borrower shall promplly discharge any lien which has priority over this Securily Instrument
unless Borrower: (a) agrees-in writing to the payment of the obligation secured by the lien in a manner
acceplable to Lender, but only so long as Borrower Is performing such ‘agreement; {b) contests the [ien in
good faith by, or defends against enforcement of the fien in, legal proceedings which in Lender's opinion
operate fo prevent the enfarcement of the fien while those proceedings are pending, but only until such
proceedings are concliuded; or (¢) secures from the holder of the. fien an agreement saffsfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject fo a lien which can attain pricrity over this Security Instrument, Lender may give
Borrower a notice identifylng the lien. Within 10 days of the date on which that notice Is given, Borrower
shall satisfy the llen er take one or more of the.actions set forth above In this Saction 4.

Lender may require Berrower to pay a onie-lime charge for a real estate tax verification andfor
reporling service used by Lenderin connection with this Loan,

5, Property Insurance. Bomower shall keep the improvements now exlsting or hereafter
erected on the Property insured against loss by fire, hazards included within ihe term: "exiended
coverage,” and any other hazards including, but not limited to, earthquakes and-fioods, for which Lender
requires insurance. This insurance shall be maintained In the amounts (including deductible levels) and
for the periods that Lender requires. What. Lender requires pursuant to the preceding sentences can
change during the term of the Loan, The Insurance cartier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's chaice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either; (a)a one-lime
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination ‘and certification services and subsequent charges each-time remappings or similar
changes ocour which reasanably might affect such determination or certification. Borrower shall afso be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flocd.zone determination resuiling from an objection by -Borrower.

If Borrower falls to mainiain any of the coverages described above, Lander may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender Is under no obligation to purchase any
particular type or amount of coverage, Therefors, such coverage shall cover Lender, but might or rnight
not-protect Borrower, Borrower's equity in the Properly, or the contents of the Property, against any risk,
hazard or llability and might provide greater or lesser coverage than was previously In effect, Borrower
acknowledges that the cost of the insurance coverage so'obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounis disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
Interast at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Barrower requesting payment,

All insurance policles required by Lender and renewals of such policies shall be subject 1o
Lender's right to disapprove such pollcies, shall include a standard morigage clause, and shall name
Lender as mortgagee and/for as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requlres, Borrower shall promplly give to Lender all receipis of pald
premiums and renewal notices. If Borrower obtains any form of Insurance toverage, not otherwiss
required by Lender, for damage o, or destruction of, the Property, such poficy shall Inglude a standard:
mortgage clause and shall name Lender as morigagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promplly by Borrower. Unless Lender and Borrower
otherwise -agree in writing, -any insurarnce proceeds, whether or not the underlying Insurance was
required by Lender, shall be applied te restoration or repair of the Properly, if the restoration or repair is
economically- feasible and Lender's security is not lessened, During such repair and restoration perlod,

L] AT OG

* 3 15 17 6 8 E O R T D O

WASHINGTON--Single Fanliy-Fannle Mae/Froddle Mac UNIFORM INSTRUMENT Form 3048 101
Morigege Cadenca Document Center @ 3047 065/18 [roge 6 of 15 pages,




202003190096
03/19/2020 03:03 PM Page 7 of 25

Lender shall have the right. to hold such Insurance proceeds. until Lender has had an opportunity to
inspect such Property to ensure the work has been completed lo Lender's satisfaction, provided that
such inspection shall be undertaken promptly, Lender may disbise preceeds for the repairs and
restoration in.a single payment or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires Interest to be paid on such insurance proceeds,
Lender shall not be required to pay Barrower any inlerest or eamings on such proceeds. Fees for public
adjusiers, or other third parties, retained by Borrower shall not be pafd out of the insurance proceeds and
shall be the sale obligation of Borrower. If the restoration ar repair is not economically feasible or
Lender's. security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such
Insurance proceeds shall be applied In the order pravided for in Section 2.

If Borrower abandons the Properly, Lender may fils, negoliate.and setile any avallabla.insurance
claim and related matters. if Borrower does not respond within 30 days to-a nolice from Lender that the
insurance carrier has offered to settle a claim, then Lender‘may negotiate and settle the claim, The 30-
day period will begin when the notice Is given. In either event, or If Lender acquires the Property under
Section 22 or otherwise, Barrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds In an amounl not to exceed the amounts unpald under the Note or this Security Instrument,
and (b) any other of Borrower's rights {other than the right to any refund of uneamed premiums paid by
Borrower) under all Insurance policies covering the Property, Insofar as such rights are applicable to the
coverage of the Properly. Lender may use the insurance proceeds elther fo repair or restore the
Properiy or to pay amounts unpaid under the Note or this Security lnstrurnent, whether or not then due.

8. Occupancy. Borrowsr shall occupy, establish, and use the Property as Borrower’s principal
rasidence within 60 days after the execution of this Securlty Instrument and shall continue to occupy the:
Properly as Borrower’s principal residence for at least one year-after the date of occupancy, unless
Lender otherwise agrees in writing, ‘which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrswer shall
not destroy, damage or impair the Property, allow the Property to- deteriorate or commit waste on the
Properly. Whether or not Borrower Is residing in the: Propsrty, Borrower shall malintaln the Property in
order to prevent the Property irom deteriorating or decreasing In value due to Its condition. Unless it is
determined pursuant to ‘Section 5 that repair or restoration is not sconomically feasible, Borrower shall
promplly repair the Property if damaged fo avoid further deterioralion or damage, If insurance or
condemnation proceeds are paid In connection with damage fo, or the taking of, the. Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lendet may disburse proceeds for the-repairs and restoration in a single payment or In a
series of progress payments as the work ls. completed, If the Insurance or condemnation proceeds are
net sufficlent to repair or restore the Property, Borrower Is not. relieved of Borrower's obligation for the
complelion of such repair or restoration,

Lender or Its agent may make reasonable entries upon and inspeclions of the Property. Ifit has
reasonable cause, Lender may lnspect the interior of the improvements on the Properly. Lender shall
give Borrower notice at the lime of or pror to such an Intetor inspection spechying such reasonable
cause.

8. Borrower's Loan Application. Barrower shall be in default if, during the Loan application
process, Borrower or any persons or enfities acling at the direction of Borrower or wiih Borrower's
knowledge or consent gave materially false, misleading, or inaccusate information or statements fo
Lender (or falled to provide Lender with malerial information) in connection with the Loan. Material
representations include, but are not fimited 1o, representations. concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Security
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Instrument. If () Borrower fells to perform the covenants and agreements contalned In this Secuiity
Instrument, (b) there is a legal proceeding that might signlficantly sffect Lender’s inferest jn the Property
andfor rights under this Security Instrument {(such as a procesding in bankrupley, probate, for
condemnation or forfeiture, for enforcement of a len which may attain priority over this Security
Instrument or to enforce.laws or regulations), or. (¢} Borrower has abandoned the Property, then Lender
may do and pay fof whatever is reasonable or sppropriale fo protect Lender’s interest in-the Property and,
rights under this Securily Instrument, Includinig protecting and/or assessing the value of the Froperty, and
securing and/or repairing the Properly. Lender’s actions can Include, but are not limited lo:. (a) paying
any sums secured by a lien which has priority over this Secwrity Instrument; {b) appsaring in court; and
(c) paying reasonable attomeys’ faes to protect its interest In the Property andlor rights under this
Security Instrument, Including its secured position in a bankruptey proceeding. Securing the Property
includes, but is. not limited to, entering the Properly to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminate bullding or other code violations or dangerous
condltions, and have utllitles turned on or off. Although Lender may take action under this Section. 9,
Lender does not have to do so and fs not under any duty or obligation.to do so. It Is agreed that Lender
incurs no liabllity for not taking any or all-actions authafized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securlty Instrument. These amounts shall bear interest.at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment,

If this Security Instrument Is on a leasehold, Borrower shall comply with afl the provisions of the
leese. If Borower acquires fee title to-the Property, the leasehald and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintaln the Mortgage Insurance in effect. IF, for any
reason, he Morlgage Insurance coverage required by Lender ceases to be avallable from the morigage
insuver that previously provided such Insurance and Borrower was required fo make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtaln coverage substantially equivalent to the Mortgage Insurance previcusly In effect, at a
cost substantially equivalent to the cost to Barcower of the Mortgage Insurance previously In effect, from
‘an altlemate morlgage insurer selected by Lender, If substantially equivalent Mortgage Insurance
coverage Is not avaitable, Borrower shall continue fo pay to Lender the amount of the separately
designated payments that were due when the Insurance coverage ceased to be In effect. Lender wil|
accept, use and retain these payments as a non-refundable loss reserve in fleu of Meortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan Is ultimately gaid in fuli,
and Lender shall not.be required to pay Borrower any interest or earnings on such loss reserve, Lender
‘can no longer require loss reserve payments if Marlgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an Insurer selected by’ Lender agaln becomes avaltable, is
obtained, and Lender requires separately designated paymants toward the premlums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Bortrower was
required to make separately designated paymenis toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintaln Mortgage Insurance in effect, or to provide a non-
refundable loss reserve, untl Lender's requirement for Morigage Insurance ends In accordance. with any
written agreement between Borrower and Lender providing for such termination ar until termination is
required by Applicable Law. Nothing In this Section 10 affects Borrower's obligation to pay Interest at the
rate provided in the Note,

Mortgage Insurance relmburses Lender {or any-enlity thal purchases the Nete) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage
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Mortgage Insurers evaluate their total risk on all such insurance In force from time fo time, and
may enler inlo agreements with other pariies that share or modify their risk, or reduce losses. These
agreements are on terms.and conditions that are satisfactory to the morigage insurer and the othsr parly
(or parties) to these agreements, These agreements may require the mortgage Insurer fo make
payments using any saurce of funds that the mortgage insurer may have avallable {which may include
funds cbtained from Mortgage Insurance premiums).

As a result -of these agreements, Lender, any purchaser of the Note, anoiher Insurer, any
relnsurer, any other entily, or any affiliate of any of the foregoing, may receive {directly or indirectly}
amounts that derive from {or might be characlerized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. i such
agresment provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share
of the premlums paid to the insurer, the arrangement Is often termed “captive relnsurance,” Further:

(a) Any such agreements’ will not affect the amounts that Borrower has agreed to pay for
Mortgage ‘insurance, or any other terms of the Loan, Such agreements will not increase the
amount Borrower ‘will owe for Mortgage Insurance, and they will not entitie Borrower fo any
refund,

{b) Any such agreements will not affect the rights Borrower has — if any - with respect {o
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or-termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Procseds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair
of the-Property, if the restoration or repalr is economically feasible and Lender's security is not lessensd,
Buring such repalr and restosation perlod, Lender shall have the right to hold such Miscellaneous
Proceeds unlil Lender has had an opportunity to inspect such Properly to ensure the work has besn
completed to Lender's satisfaction, provided that such inspection shall be undentaken promptly. Lender
may pay for the repalrs and restoration In a single dishursement or in & series of progress payments as
the work is completed, Unless an agreement is made in writing or Applicable Law requires interest io be
pald on such Misczallaneous Proceeds, Lender shall not bs required to pay Borrower any interest or
eamings on such Miscellaneous Proceeds. If the restoration or repair Is not economically feaslble or
Lender's securify would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Securily Instrument, whether or not then tdue, with the excess, if any, pald 1o Borrower, Such
Misceltaneous Proceeds shall be applied In the order provided for in Section 2.

In the avent of a (otal taking, desiruction, or loss in value of the Property, the Miscellaneous
Praceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if.any, paid to Borrower,

In the evént of a parilal taking, destructlon, or loss in value of the Property in which the fair
merket value of the Property immediately before Ihe partial taking, destruction, or loss In value is equal to
or greater than the amount of the sums secured by this Securily Instrument !mmediately before the
partial laking, destruction, or loss in value, unless Borrower ‘and tender othsrwise agree in wriling, the
sums sacured by this Securily Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the total amount of the sums secured immediately before the
pariial taking, destruction, or loss In value divided by (b) the fair market value of the Properly immediately
before the parilal aking, destruction, or loss In value: Any balance shall be paid.fo Borrower,

In the. event of a partial taking, destruction, -or less in value of the Property in which the fair
market value of the Properly immadiately before the pertiat {aking, destruction, or loss in value is less
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than the amount of the ‘sums secured immediately bsfore the partial taking, destruction, or loss In value,
unless Borrawer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled fo
the sums secured by this Securily Instrument whelther or hot the sums are then due,

it the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award ta settle a claim for damages.
Borrower fails to respond to Lender within 30 days after the date the nolice is given, Lender is authorized
to collsct and apply the Miscellansous Proceeds sither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third
party thal owes. Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Procesds.

Borrower shall be-in defauilt If any action or proceeding, whether clvil or ¢riminal, is begun.that, In
Lender's judgment, could result In forfailure of the Property or other material impairment of Lender's
interest in the Property of rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided I Section 18, by causing the aclion or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
Impairment of Lender’s Intersst In the Properly or rights under this Security Instrument., The proceeds of
eny award or claim for damages thal are atfribulable 1o the impairment of Lender's ‘interest In the
Praperty are hereby assigned and shall be pald fo Lender,

All Miscellaneous Progeeds that are not applied to restoration or repalr of the Property shall be
applled in the order provided for in Section 2,

12. Borrower Not Releasad; Forbearance By Lender Not a Waiver, Extension of the lime for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shal not operate lo release the llabllity of
Borrower or any Successors in Interest of Borrower. Lender shall nof be required 1o commence
proceedings against any Successor in Interest of Borrower or 1o refuse to extend ime for payment or
otherwise modify amortization of the sums secured by this Security Instrumerit by reason of eny demand
made by the original Borrower or any Successors In interest of Borrower, Any forbearance by Lender in
exercising any right or remedy Including, without limitation, Lender's acceplance of payments from third
persons, entitles or Successors In Interest of Borower or in amaunts less than the amount then due,
shall not be a waiver of or preciude the exerclse of any right or remedy,

13. Joint and Several Llability; Co-signers; Successors and Assigns Bound., Borower
covenants and agrees that. Borrower’s obligations and lability shail be Joint and several. However, any
Borrower who co-signs this Securlty Instrument but does not execute fhe Nate (a “co-signer”): (a) is co-
signing this. Security Instrument only to mortgage, grant ‘and convay the co-signe's interest in the
Properly under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the ferms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Seclion 18, any Successor in Interest of Borrower who assumes
Borrower's abligations under this Securily Insirument in writing, and Is approved by Lender, shall obtain
all of Borrower's rights and benefits under thfs Security Instrument, Borrower shall not be released from
Borrower’s obfigations and liabllity under this Security Instrument unless Lender agrees to such release
in wilting. The covenants and agreemenls of this Security Instrument shall bind {excent as provided in
Section 20) and benefit the successors and assigns of Lender, )

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecling Lender’s iriterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property Inspection and -vaiuation fees.
In regard 1o any other fees, the absence of express authority in (his Security Instrument to charge a
specific fee to Borrower shall not be‘construed as a prohibition on the charging of such fas. Lender may
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not chaige faes that are expressly prohiblted by this Security Instrument or by Applicable Law,

If the Loan Is subject to a law which sels maximum loan charges, and thal law is finally
interpreted se that the interest or other loan charges collected or to be collected in connection with the
Loan exceed the permitted limits, then: (8) any such loan charge shall be reduced by the amount
necessary fo reduce the charge to the permitted Jimit; and (b) any sums already collected from Borrower
which exceeded permitied (imits will be refunded to Borrower, Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the raduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge Is provided for under the Note), Borrower's acceptance. of any such
refund made by direct payment to Borrowsr will constitute a walver of any right of action Borrowar might
have arising out of such overcharge.

15, Notices. All nolices given by Borrower or Lender In connection with this Seourlly Instrument
must be-n wriling. Any notice to Borrower In connection with this Security Instrument shall be deemed to
have been glven to Borrower when mailed by first class mall or when actually deliverad to Borrowers
notice address if sent by other means. Nofice to any one Borrower shall consiitute nofice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substiiule notice address by notice to Lender. Borrower. shall
promplly notify Lender of Borrower's change of addrass, If Lender speclfies & procedure for reporting
Borrower's. change. of address, then Borrower shali anly report a change of address tfirough that
specified procedure. There may be only one dasignated nolice address under this Security Instrument at
any one time. Any notice to Lender shali be given by delivering it or by mailing it by first class mall io
Lender's address stated herein unless Lender has designated another address by notice to Borrower,
Any nolice In connection with this Security Instrument shall not be deemed fo have been glven to Lender
uniil actually received by Lender. i any notice required by this Security Instrument Is also required under
Applicable Law, the Applicable Law reguirement will satisfy the corresponding requirement under this
Security Instrument. )

18, Governing Law; Severability; Rules of Construction. This Security Instrument shait be
governed by federal law and the faw of the jurisdiclion in which the Property Is located, All rights and
obligations contained in this- Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or Implicilly allow the parties to agree by contract or It
might be silent, but such silence shall not be construed as a prohibltion against agreement by dontract,
In the event that any provision or clause of this Securily Instrument or the Note conflicts with Applicable
Law, such eonflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, .

As used In this Security Instrumenl; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; {b) wards in the singular shall mean and
Include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrewer’s Copy. Borrower shall be given cne copy of the Note and of this Security
Instrushent.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any lega! or beneficial intsrest in {he Property, including, but not mited
to, those beneficial Interesls transferred ina bond for deed, contract for deed, instaliment sales contract
or escrow agreement, the intent of which is the. transfer of title by Borrower at a future date to a
purchaser. .

If all or any part of the Prapsrty or any Interest In the Property Is sold or transferred (or if
Borrowar s not a natural person and a beneficial Interest in Borrower Is: sold or transferred) without
Lenders prior written consent, Lender may raquire immediate payment In full of all sums secured by this
Securily Instrument. However, this opiion shall not be exercisad by Lender if such exercise is prohibited
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by Applicable Law. .

If Lender exercises this option, Lendér shall give Borrower notice of acceleration. The notice
shall provide a petlod of not less than 30 days fram the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borfower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedijes permitted
by this Security lnstrument without further notice or demand on Borrower,

19, Borrower's Right to Reinstate-After Acceleration. If Borrower meets certain condilions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior o the earliest of: (a) five days before sale of the Property pursuant fo any power of sale contalned
in this Security Instrument; (b) such other period as Applicable Law might specify for the terminalion of
Borrower's right to relnstate; or (¢} entry of a judgment enforcing this Security: Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Sesurity
Instrument and the Note as If o acceleration had occurred; (b) cures any-default of any other covenants
or agreements; () pays all expenses Incurred in enforcing this Security Instrument, Including, buf not
imited to, reasonable attomeys' fees, properly inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Properly
and rights under this Securlty Instrument, and Borrower's obligation to pay the sums secured by this
Securlly Instrument, shall confinue unchanged, Lender may require that Borrower pay such
reinstalement sums and expenses in ohe or more of the following forms, as selected by Lender: {a) cash;
{b) money order; (c) certifled check, bank-check, treasurer’s check or cashler's check, provided any such
theck is drawn upon an Institution whose deposils are insured by a federal agency, instrumenlality or
enlity; or (d) Electronic Funds Transfer, Upon reinstaterent by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no accelsration had ocourred, Howaver, this
right to reinstate shall not apply in the case of acceleration under Saction 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grlevance, The Note or a partlal -
Interest In {he Note (logether with this Security Instrurent) can be sold one or more fimes. without prior
notice to Barrower. A sale might result In a change in the enlity (known as the. "Loan Servicer”) that
collects Perodic Payments due under the Note and. this Security Instrument and performs other
mortgage loan. servicing obligations under the Note, this Security instrument, and Applicable Law. There
also might be one or rore changes of the Loan Servicar unrelated to a sale of the Note. Ifthereis a
change of the Loan Servicer, Borrower will be glven written nolice of the change which will state the
name and address of the new Loan Servicer, the address to which payments should be made and any-
other information RESPA requires in connection‘with a notice of transfer of servicing, If the Nole Is sold
and thereafter the Loan Is serviced by a Loan Servicer other than the purchaser of the Note, the
morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless olherwise provided by the
Note purchaser.

Naither Borrower nar Lender may commence, join, .or be Joined to any judictal action {as elther
en individual litigant or the member of a class) that arises from the other parly's actions pursuant to this
Securlly Instrument or that alleges that the other party has breachsd any provision of, or any duty owed
by reason of, this Securily Instrument, unti) such Borrower or Lender has notified the other party (with
such notice given in compliarice with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to iake correclive
action, If Applicable Law provides a time period which must elapse before certaln action can be taken,
that time period. will be deemed {0 be reasonable for purposes. of this paragraph, The notice of
acceleration and ‘opporiunity to cure- given fo Barower pursuant to Seclion 22 and the notice of
acceleration given fo Borrower pursuant to Section 18 shall be deemed fto satisfy. the notice and

opportunity to-take corrective action provisions. of ihis Seclion 20.
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21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances" are
these substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, ofher lammatile or toxic petroleum products, toxic
pesticides and herbicides, volatlle solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or envirenmental protection; (c) "Env]mnmen!al Oleanup“'
Includes any response action, remedial action, or removal action, as defined in Environmental Law; and
(d)y an "Environmental Conditlon” maans a condition that can cause, coniribute to, or otherwise frigger-an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or refease of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyons else to do, anything affecting the Property (a) that Is In-violation
of any Epvironméntal Law, (b)which creates an Environmental' Condition, or (c) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal. residential uses and to malntenance of the Property {including, but not limited to, hazardous
substances In consumer products),

Borrower shall prompily give Lender writlen nolice’ of (a) any investigation, claim, demand,
tawsuit or other actlon by any governmental or regulatory agency or private parly involving the Praperty
and any Hazardous Substance or Environmental Law of which Borrower has aclual knowledge, (b) any
Environmental Condition, including but not limited to, any spiling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous-Substance which adversely affects the value of the Property, If Borrower leams, or is nolifled
by any governmental or regulatory authority, of any private parly, that any removal or other ramediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all

necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s hreach of any covenant or agreement in this Security Instrument (but not
prior to accsleration under Section 18 unless Applicable Law provides otherwise), The notice
shall specify: (a) the: default; {b) the action required to cure the. default; {c) a date, not less than 30
days from the date the natice is given to Borrower; by which the default must be cured; and (d)
that fallure to cure the default on or before the date specified in the notice may result In
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at 2 date nof less than 120 days in the future. The notice shall further inform Berrower of
the right to reinstate after acceleration, the right to bring a court action to assert the nop-
existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be Included In the notice by Applicable Law, If the default I8 not gured on or
before the date specified in the notice, Lender at its option, may require immediate. payment in
full of all sums secured by this Security Instrument without further demand and may Invoke the
power of sale and/or any other remedies permitted by Applicable Law, Lender shall be entitled to
collect alf expenses incurred In pursuing the remedies provided in this Section 22, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold,

Teustee and Lender shall take such action regarding notice of sale and shall give such notices to
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Botrower and to other persons as Applicable Law may require. ARter the fime required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction fo the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee
determines, Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public-announcement at the time and place fixed in the notice of sale. Lender
or its designee may purchase the Property at any sale. »

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facle evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of
the sale In the following order: {a)to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and-attorneys’ fees; (b) to all sums secured by this Security- Instrument; and
(c) any excass to the peérson or persons.jegally entitled to It or to the clerk of the superior court of
the county in which the sale took place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee 1o raconvey the Property and shall surrender this Securlly Instrument and all notes
evidencing. debt secured by this Security Instrument to Trustee, Trustee shal) reconvey the Properly
without warranty to the person or persans legally entitied to i, Such person or persons :shall pay any
recordation costs and the Trustee's fee for prepering the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to fime
eppoint a successor frustee to any Trusles appointed hereunder who has ceased to act, Without
conveyance of the Properly, the successor trustee shall succeed lo all the fitle, power and dutles
conferred upon Trustee herein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural purposes.

26, Attorneys' Fees, Lender shall be entiied to recover Its reasonable attorneys' fees and
costs in any action or proceading ta construe or enforce any term of this Security Instrument, The term
“attomeys’ fees,” whenever used in this Security Instrument, shall include without fimltation attorneys'
fees incurred by Lender In any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO

FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER.
WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepls and agrees to the terns. and covenants contained in
this Security Instrument and In any Rider executed by Borrower and recorded with i,

554 e (Seal)

Bortower - SteveAl Fay
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ISpace Bslow This Line For Acknowledgment]

seoi___fLORTNA
County of 50/“ /7-2;1?

This record was acknowledged befora me on /“14 R Cl/ / 7: Z 0Z0 by Steven-L Fay and
Alelta J Bailey-Fay,

Signature of Notary Public

Notary Putiic Stats of Frodds
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Originator: Rebecca Hussain
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MIN: 1006045-0134811140.7 Loan#: 315168

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider) is
made this 17th day of March, 2020, and Is incorporated into and amends and supplements the Dsad of
Trust {the "Security Instrument”) of the same date given by the undersigned (the “Borower,” whether
there aie one or more persons undersigned) fo secure Borrower's Note o Boeing Employees' Gredit

Union ("Lender”) of the same dats and covering the Property described in the Securlty Instrument, which
Is'located at:

2515 River Vista Ct Unit.B, Mount Vernon, WA 982739462
{Properly Address]

In addition o the covenants and agreements made In this Security Instrument, Borrower and Lender
further covenant and agree that the Security nstrument is amended as follows: :

A. DEFINITIONS
1. The Definitions- section of the Sscurlty Instrument Is amended as follows;

"Lender” is Boelng Employees' Credlt Unlon. Lender s a State Charterad Credit Union
organized and existing under the laws of THE STATE OF WASHINGTON., Lender's address is 12770
Gateway Drive, MS 1052-2, Tukwila, WA 98168, Lender is the. baneficiary under this Security
Instrument.. The term "Lender” Includes any successors and assigns of Lender. ’

"MERS" is Mortgage Electronlc Regisiration Systems, inc. MERS is a separate corporation that
is the Nominee for Lender and Is acting solely Tor Lender, MERS Is organized and existing under the
laws of Delaware, and has an address and telsphone number of P.O. Box 2026, Flint, M 48501-20286,
tal. (888) 679-MERS. MERS is appointed as the Nominee for Lender fo exercise the rights, duties and
obligations of Lender as Lender may from time o time direct, including but not limited to appointing a
sucoessor lrustee, assigning, or releasing, in whole or in part this Securlty Instrument, foreclosing or
directing Trustee to institute foréclosure of this Security Instrument, or taking such olher actions as
Lender may deem necessary or appropriate under this Security Instrument, The term “MERS® includes
any successors and asslgns of MERS, This appoiniment.shall Inure to and bind MERS, its successots
and assigns, as well as Lender, untll MERS' Naiminee interest I terminated.

o
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2. The Definifions section of the Securily Instrument is -further amended to add the following
definition:

“Nominee" means one designaled to acl for another as its repsesentative for a limited purposeé.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property seclion of the Securlty Instrument Is amended to read as.
follows:

This Security Instrument secures to Lendes: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note} and (i) the performance of Borrower's covenants and
agreements under this Security tnstrumeant and the Note. For this purpose, Borrower irevocably grants

and conveys to Trustes, in trust, with power of sale, the following deserbed properfy focated in the
COUNTY of Skagit:

Unit 40-B, "Third Amendment To ‘Survey Map And Plans For Nerth Hili Townhomes, A
Condominium,” recorded as.Auditor's Fite No. 201507280085 and corrected by Auditor's File No.
201701050060, and according to the Fourth Amendment to Condominium Declaration recorded
July 28, 2015, under Auditor's File No. 201507280086, and any amendment thereto, TOGETHER
WITH any rights appurtenant thereto; Said Condominium being a portion of Tract "A" and Lots

26, 27 and 28, "Plat of North Hill PUD,* as per plat recorded May 5, 2005 as Auditor's File No,
200505050094,

Sltuate in the County -of Skagit, State of Washington,
APN: P132767, B027-000-040-0200

which currently has the address of 2515 River Vista Ct Unit B Mount Vernon, Washington 982730462
{"Property Address"):

TOGETHER WATH all the improvements now or hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafter a part of the praperty. All replacements and

additions shall also be covered by (his Security Instrument. Al of the foregoing Is referred 10 in this
Security Instrument as the “Propeity.”

Lender, as the beneficiary under this Securlty Instrument, designates MERS as the Nominee for
Lender. Any notice required by Applicable Law or this Security Instrument to be served on Lender must
be served on MERS as the designated Nominee for Lender. Borrowsr understands. and agrees that
MERS, as the designated Nominee for Lender, has the right to exerclse any or all Interests granted by
Borrower o Lender, Including, but not limited to, the tlght to fareclose and sell the Property; and {o take
any aclion required of Lender ‘including, but not limited to, assigning and releasing this Security
Instrument, and substituting a successor irustee,

C. NOTICES
AT Wil
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Seclion 15 of the Security Instrument is amended 1o read as follows:

15. Notlees.  All nolices given by Borrower or Lender In connection with this Securily Instrument
must be n writing. Any notice lo Borrower in connection with this Security Insirument shall be deemed to
have been given to Borrowsr when mailed by first class ‘mall or whery actually delivered fo Borrower's
hotice address If sent by other means. Notice to-any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designaled a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Bomower shall anly report a change of address through that specified
procedure, There may be only one designated nofice address under-this Security Instrument at any one
fime, Any netice to Lender shall be given by delivering it or by malling it by first class mail lo Lender's
address stated herein unless Lender has designated another address by notice fo Borrower, Borrower
acknowledges that any natice Borrawer provides to Lender must-also be provided ta MERS as Nominee
for Lender until MERS' Nomines interest Is terminated. Any notice pravided by Borrower In connection
with this Security Instrument will not be deemed to have been given to MERS unfil actually recelved by
MERS, Any nofice in connection with this Securlly Instrument shall not be deemed to have been given to
Lender until actually recelved by Lender. If any nofice required by this Security Instrument s also

required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
‘Bection 20 of the Securlty instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a pariial interest
in the Nots (together with this Securlty Instrument) can be sold one or more times without prior notice to
Borrower. Lender acknowledges that until it directs MERS to assign MERS's Nominee interest in this
Securlty Instrument, MERS remains the Nomines for Lender, with the authorily to-exercise the rights of
Lender, A sale might resultin & change In the enfity (kmown as the “Loan Servicer”) that collects Perlodic
Payments due under the Note and this Secufly Instrument and performs other mortgage loan senvicing
obligations under the Note, this Securily Instrument, and Applicable Law. There also might be one or
more changes of the Loan Servicer unralated to a szle of the Note, If there is a change of the Loan
Servicer; Borrower will be given writien notice of ihs change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a nolice of transfer of servicing. if the Note Is sold and thereafler the
Loan is serviced by 'a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations fo Borrower will remaln with the Loan Servicer or be transferred to a sucoessor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, Join, or be joined to any jugicial action (as.elther an
individual liligant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other parly has breached any provision of, or any duly owed
by reason of, this Security Instrument, uniil such Borrower or Lender has nolified the other party (with
such notice given In compliance with the requirements of Section 15) of such alleged breach and

A AL
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afforded the other party hereto a reasonable period after the glving of such notics to take coirective
action. If Applicable Law provides a time period which must elapse before certain action can be {aken,
that tme period will be deemed to be reasonable for purposes of this paragraph, The notice of
acceleration and opportunity to cure given to Borrower pursuant o Saction 22 and the notice of
acceleration given to Borrower pursuant to Saclion 18 shall be deemed fo salisfy the notice and
opporiunity to take comective actlon provisions of this Section 20.

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument Is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may from {ime to
time appoint a successor lrustee to any Trustee appolnted hereunder who has ceased to act, Without
conveyance of the Properly, the successor tustee shall succeed to all the tifle, power and dulies
conferred upon Trustee herein and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in
this MERS Rider,

o - 1
AL Gret {Seal) - e~ (sean

Borrower - Steven L EaYy Borrower - Alaita J Bailey:Fay

Origination Company; Boelng Employees’ Crediit Union
NMLSR 1D: 490518

Originalor; Rebecca Hussain
NMLSR 1D: 383101

AINm
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MIN: 1006045-0134811140-7 Loan # 315168
CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER Is made this 17th day of March, 2020, and is incorporated info and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Securily
Instrument”) of the same dale given by the undersigned (the “Borower”) to secure Borrower's Note to
Beeing Employess’ Credit Union (lhe “Lender®) of the same date and covering the Property described
inthe Security Instrument and located at:

2515 River Vista Ct Unit B, Mount Vernon, WA 982730462
[Property Address])

The Property includes & unit in, together with an undivided interest in the common elements of, a
condominium project known as;

North Hlll Townhomes
[Name of Condominium Project]

{the “Condominium Project"), If the owners association or other ently which -acts for the Condominium
Project (ihe “Owners Assoclation”) holds litte to property for the benefit or use of its members or
shareholders, the Property aiso includes Borrower's interast in the Owners Assoclation and the uses,
proceeds and benefits of Bomower's interest,
CONDOMINIUM COVENANTS, In addition to the covenants and agreements made In the
Securlly Instrument, Borrower and Lender further covenant and agree as follows:
_ A. Condominium Obligations, Borrower shall perform all of Borower's obligations
under the Condominium Project’s Constituent Documents. The, “Constituent Documents” ars the;
{l) Declaration or any olher document which creates the Condominium Project; {if) by-faws; {jii)
code of regulations; and (iv) other equivalent documents. Borrower shall prompily pay, when due,
all dues and ‘assessments imposed pursuant'to the Constituent Documenits,

B. Property Insurance. So lohg as the Owners Association maintains, with a generally
accepled insurance carrier, a “master” or “blanket’ policy on the Condominium Praject which Is
satlsfactory te Lender :and which provides Insurance coverage in the amounts {Including
deductible levels}, for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and

L] LU
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floods, from which Lender requires insurance, then: {i) Lender walves the provislon in Section 3
for the-Perlodic Payment to Lender of the yearly premium Instaliments for property insurance on
the Property; and (li) Borrower's obligation under Section 5 to maintaln properly Insurance
coverags on the Property Is deemed sallsfied {o the extent that the required coverage is provided
by the Cwners Assoclation policy.

What Lender requires as a condition of this: waiver can change during the term of the
loan,

Borrower shall give Lender prompt notice of any lapse In required property insurance
coverage provided by the master or blanket policy:

In the event of a distribution of property insurance proceeds In lieu of restoration or repair
foliowing a loss to the Proparty, whether fo the unit or to common elements, any proceeds
payable to Borrower are hereby assigned and shalf be pald to Lender for applicattan to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, pald fo
Borrower.

C. Public Liabllity Insurance. Borrower shall take such actions as may be reasonable
to insure that the Owners Association maintains a, public llability insurance policy accaplable-in
form, amount, and extent of coverage to Lender.

D. Condemnation. The procesds of any award or claim for damages, direct or
consequential, payable {o Borrower In conneclion with any condemnation or other taking of all or
any part of the Proparty, whether of the unit or of the comimon elements, or for any conveyance In
liey of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applled by Lenderto the sums secured by the Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after nolice to Lender and with
Lenders prior written consent; elther partition or subdivide the Property or consent to: (i) the
abandanment or termination. of the Condominium Project, except for abandonment or termination
required by law in the case of substantlal destruction by fire or other casualty or in the case of a
{aking by condemnation or eminent domaln; {il) any amendment to any provision of the
Constiiuent Documents if the provision Is for the. express benefll of Lender; (ifi) termination of
professional management and assumption of self-management of the Owners Association; or (iv)
any action’ which would have the effest of rendering the public liabifity insurance coverage
maintained by the Owners Assoclation unacceplable to Lender,

F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounis disbursed by Lender under this paragraph F shall
bacome additional debt of Borrower secured by the Security Instrument. Unless Borrowsr and
Lender agree to other terms of payment, these amounts shall bear Interest from the date of

disbursement at the Note rate and shall be payable, with intersst, upon notice from Lender to
Borrower requesting payment,

o,
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BY SIGNING BELOW, Borrower accepts and agrees to the téms and covenants contained in this
Condominium Rider.

_@'r/ ‘tﬁz’“’ (Seal) ' u?‘[’w x,(fé _— i Seal)

Bormower - Stevezl;//ay Borrower - Aldita J Balley-Fay

Originatlon Company: Boeing Employess’ Credit Union
NMLSR ID; 490618

Originator; Rebecca Hussain
NMLSR ID: 383101

BRI [l
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MIN: 1006045-0134811140-7 ‘Loan #: 315168

SECOND HOME RIDER

THIS SECOND HOME RIDER Is made this 17th day of March, 2020, and is incorporated into
and shall be deemed to amend -and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security nstrument”) of the same date given by the undersigned {the "Borrower,” whether there are.one
or mare persons. undersigned) to secure Borrower's Note to Boeing Employees® Credit Unlon (the
“Lender”) of the same .date and covering the Property described in the Securlty Instrument (the
"Property™), which s located at:

2515 River Vista Ct Unit B, Mount Vernon, WA 982739462
[Properly Address)

In addition to the covenants and agreements made in- the. Security Instrument, Barrower and
Lender further covenant and ‘agres that Sections 6 and 8 of the Security Insttument are deleled and are
replaced by the following:

8. Occupancy. Barrower will occupy and use the Properly as Barrower's second home.
Borrower will maintain exclusive control over the accupancy of the Property, including
short-term rentals, and will not subject the Property to any timesharing or other shared
ownership arrangement or to any rental pool or agraement that requires Borrower elther
to rent the Property or give a ranagement firm or any other person or enlity any control
-over the occitpancy or use of the Praperty. Borrower will keep the Property available
primarily as a residence for Borrower's personal use and enjoyment for at least one year
afier the date of this. Second Home Rider, unless Lender otherwise agrees in wiiling,
which consemt shall not be unreasonably withheld, or unless extenuating clroumstances:
exist which are beyond Borrower's-control.

8. Borrower's Loan Application. Borrower shall be Ih default if, during the Loan
application process, Barrower or any persons or entities acling -at the direction of
Borrower or with Borrower’s knowledge or consent gave materially false, misleading, or
inaccurate information or statements to Lender {or failed to provide Lender with material
information) in connaction with the Loan. Material representations inciude, but are not
limited o, representations concerning Borrower's occupancy of the Property as

WA AR AARA R
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained n this
Second Home Rider,

-Borrower - Steve%-%ﬁr

Originaiion Compeny: Boeing Employees’ Credit Unlon
NMLSR ID; 4908518

Originator: Rebecca Hussain
NMLSR 1D: 383101

T

| aeiFraddie Mac UNIFORM INSTRUMENT Form 3690 1101 {rev. 4119)
Modgage Cadanco Document Cenlor @ 3221 419 {page 2 of 2)




202003190096
03/19/2020 03:03 PM Page 25 of 25

EXHIBIT “A”
Property Description
Closing Date: March 19, 2020
Buyer(s): Aleita J. Bailey-Fay and Steven L. Fay

Property Address: 2515 River Vista Court, Unit B, Mount Vernon, WA 98273
PROPERTY DESCRIPTION:

Unit 40-B, "Third Amendment To Survey Map And Plans For North Hill Townhomes, A
Condominium," recorded as Auditor's File No. 201507280085 and corrected by Auditor's File
No. 201701050050, and according to the Fourth Amendment to Condominium Declaration
recorded July 28, 2015, under Auditor's File No. 201507280086, and any amendment thereto,
TOGETHER WITH any rights appurtenant thereto; Said Condominium being a portion of Tract
"A" and Lots 26, 27 and 28, "Plat of North Hill PUD," as per plat recorded May 5, 2005 as
Auditor's File No. 200505050094,

Situate in the County of Skagit, State of Washington.

PROPERTY DESCRIPTION
File No.: 20-4281-KH Page 1 of 1



