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When recorded, retum to;
Mortgage Master Service Corporation
20425 72nd Avenue South, Suite 210

9N € FIRST AMERICAN.322 1262

Assessor's Pascel or Account Number:  P126014/4922-000-031-0000

NW 20-

Abbreviated Legal Description: LOT 31, BIG FIR NORTH PUD PHASE 1 G 0-6585
{inchude lot, btack and plat or seciion, lownship and range)

Full legak description located onpage _TITLED "EXHIBITA™, .

Trusiee: First American Title Insurance Company

Title Order No.: 20-6585-TO

Escrow No.: 20-65385-TO
LOAN #: MM25479

{Space Above This Line For Recarding Data]

DEED OF TRUST

{miN_ 1001702 00000230742 _ |
MERS PHONE #: 1-888-679-6317

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Seclions 3, 11, 13, 18, 20 and 21. Cerlain rules regarding the usage of wonds used in this document are
also provided in Section 16.

{A) “Security Instrument” means this document, which is daled  August 18, 2020,

togelher with all Riders 1o this document,

{B) “Borrowar™ is JOHN J ESPOSITO, A MARRIED MAN AS HIS SEPARAE ESTATE.

Bormower is the trustor under this Security insirument.
{C) “Lender”is Mortgage Master Service Corporation.

Lenderis a Corporation, organized and existing
under the laws of Washingion,
Lenders address is 20425 72nd Avenue South, Suite 210, Kent, WA 98032.

(D) “Trustee™ i First American Title Insurance Company.

(E) “MERS" is the Morigage Electronic Registration Systems, inc. Lender has appointed MERS as the
nominee forLender for this loan, and attached a MERS Rider 1o this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated
into and amends and supplements this Security Instrument.
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(F) “Note” means the promissory ncle signed by Borrower and dated  August 18, 2020,
The Nole slates that Bomower owes Lender  TWO HUNDRED THOUSAND AND NOHOQ* » * + #+ 4+ +
...tl!"t...‘t..ttl'0.t’it'itt'.I.l.’.&tl’ﬂ'..ii"'ttt.t.ttt.'..'t'ttt
Doflars (U.S. $200,000.00 ) phus interest. Bormower has promised 1o pay this debt in regutar
Periodic Payments and to pay the debt in full not later than  September 1, 2035.
gigp"l’qpeny" means the property that is described below undar tha heading “Transler of Rights in the

erty.
{H} “Loan" means the debt evidenced by the Nole, plusinterest, any prepayment charges and tate chamges
due under the Note, and all sums due under this Security Instrument, plus inlerést,
(l) “Alders™ means all m»mmmmmmasmmmwm:.mummg
Riders are 1o be execisted by Borower [check box as applicablel; :

[J Adjustable Rata Rider [ Condominium Rider ] Second Home Rider
. [J Balloon Rider Id Pianned Unit Development Rider  £1 VA Rider

0 1-4 Family Rider [ Brweekly Payment Rider

[} Mortgage Electronic Registration Systems, Inc. Rider

[3 Otherts) [specify}

{J) “Applicable Law” means all controlling applicable federal, state and local sfatutes, regulations,
ordinances and administrative rules and orders (that have the eflect of law) as well as all applicabie final,
non-appealatie judicial opinions,
{KX) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Praperty by a condominium association, homeowners
associalion or similar organization.
{L) “Electronlc Funds Treinsfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is iniliated through an electronic lerminal, telephonic instrument,
computer, of magnelic lape so as 1o order, insiruct, or authorize a financial institution \o debit or credit an
account, Such term includes, but is no! limited to, point-of-sale transfers, aviomated teiler machine iransac-
tions, transfers initiated by telephone, wire iranslers, and automated clearinghouse ranskers,

M) “Escrow ltems” means those items that are described in Section 3.
(N) "Wiscellaneous Proceeds™ means any compensation, seftlement, award of damages, or proceeds
paid by arty third party {other than insurance proceeds paid under the coverages described in Section 5|
for: (i) damage 1o, or destruciion of, the Properiy; (ii) condemnation or other taking of all or any part of ihe
Propesty; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.
{©) “Mortgage Ingurance” means insurance protecting Lender against the nonpayment of, or defaull
on, the Lean.
{P) “Parladic Payment” means the regularly scheduled amaunt due for (f) principal and interest under
the Note, plus (il any amounis under Section 3 of this Security Instrument.
{Q) “RESPA” means the Real Estate Seulement Procedures Act (12 U.5.C. §2601 et seq.) and its imple-
menting regulation, Regutation X (12 C.FR. Part 1024), as they might be amended from time fo time, or any
additional or successor legislation or regulation that governs the same subject matter, As used in this Security
Instrument, "RESPA” refers to all requirements and restrictions that sre imposed in regard to a “Yaderally
relaled mortgage loan” even if \he Loan does nol qualify as a“federally refated morigage loan” under RESPA.
(R} “Successor in Interest of Borrower” means any party that has iaken title to the Property, whether
or not thal party has assumed Borrower’s chligalions under the Note ang/or this Security Instrument,

TRANSFER GF RIGHTS IN THE PROPERTY
This Security instrument secures to Lender; (i) the repayment of the Loan, and all renewals, extensions
and mocdifications of Ihe Note; and (i) the performanca of Sorower’s covenants and agreements under this
Security instrument and the Note. For this purpose, Borrower krevocably grants and conveys to Trusiee, in
frust, with power of sale, the following described property localed inthe  Gounty
{Type of Reconding Jurisdiction}

of Skagit

[Mare of Reconding Jurisdictionf
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
APN ¥ P126014/4922-000-034-0000

WASHINGTON ~ Single Family ~ Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3048 101
Ella Mae, Inc, Page 2 of 14 WAEDEED 0518

TB8R020 07:00 AM PST
m
i 2 ol



202008250089

LOAN #: MM25479

which currently hes the adldress of 1719 GRAND AVE, Mount Yernon,

Washington 98274 (*Property Address™):
" Detods | :

TOGETHER WITH all the Improvemants now of hereafler erected on the property, and altéasemens,
aj miemmes.arﬂﬁmresmworherealterapaﬂdmepropenyAllreplaoemenlsandaddlmshaﬂ
abomzemmuwmsm Instrumeit. Al of the foregoing is referted to in this Security Instrument
as the “Property”

WWEHWWMBOWEWWGMWMWWNH has the
right 1o grani and convay tha Property and thai the Property is unencumbered, except for encumbrances of
tecord. Bormower warrants and wifl defend genemllylhetitlelom Property against afl claims and demands,
subject to any encumbrancas of recard.

{Stred) [Ctiy)

‘THIS SECURITY INSTRUMENT combines uniform covenants for national use'and non-uniform
covenants wilh Emited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borgwer and Lender covenant and agree as follows: )

t Payment of Princlpal, interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and_interest on, the damemdencedbylhe Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Securily Instrument shall be made in U.S. ~

curency. However, if any check or other instrument received by Lender as payment under the Note ar this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b} money order; (¢} certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposiis are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transler.

Payments are deemed received by Lender when received at the location designaled in the Note or, at
such other focation as may.be designated by Lender in accordance with the notice provisions in Section
15. Lender may retum any payment or partial paymeni il the payment or partial paymenis are insufficient
to bring the: Loan cument. L ender may accept any payment or partial payment insufficient 1 bring the Loan’

current, without waiver of any rights hereunder or prejudice to ils rights to refuse such payment cr partial .

in the future, but Lender i not obligated to apply such payments at the lime such payments are
acgepted. if each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter-
est on unapplied lunds. Lender may hold such unapplied funds until Borrower makes payment 1o bring the
Loan currend. If Borrower does not do so within a reasonable period of time, Lender shall-cither apply such
funds or return them to Borrower. If not applied earfiér, such finds will be applied Iomecutstarﬁng principal
batance under the Note immediately prior to foreclosure. No offset or clain which Borower might have now
of in the fulure against Lender shall refieve Borrower from making payments due under the Note and this
Sectrity Instrument or performing Ihe covenanls and agreements secured by this Security Instrument.

2. Applicalion of Payments or Proceeds. Except as otherwise described in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following order of priofity; {a) interést due
under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such paymenis shall
be epplied to each Periodic Payment in the order in which it became due. Any femaining amounts shall be
applied first lo late chamges, second to any other amount; due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a déelinquent Penodn: Payment which includes a
sufficient amount to pay any lale charge due, the payment may be applied 1o the delinquent payment
and the late charge. i more than one Periodic Payment is outsianding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments i, and to the extent that, each payment
can be paid infull, To the extent that any excess exists afler the payment is applied to the full payment of
one or mare Pertodic Payments, such excess may be apjlied to any lale charges due. Voluntary prapay-
menis shall be applied first to any prepayment charges and then as described in the Note.

Any appiication of paymants, insurance proceeds, or Miscellanecus Proceeds lo principal due under
* the Note shall not extend or posipone the due date, or change the amount, of the Periodic Paymenls.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymenis are due -

under the Note, until the Note is paid in full, a sum (ihe “Funds”) to provide for payment of amounts due
for: {a} taxes and assessments and other ems which can altain priority over this Security Instrument as
a lien or encumbrance on the Property; {b) leasehold payments ar ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in liev of the payment of Mortgage Insur
ance premiums in accardance with the provisions of Section 10. These items are caVled "Escrow ltems”

At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shafl be an Escrow ttem. Borrower shail prompily fumish to Lender all notices of amounis to be paid under
this Section. Borrower shall pay Leader the Funds for Escrow items uniess Lender walves Borrower's
obligation to pay the Funds for any or all Escrow llems. Lender may waive Borrower's obligation to pay to
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LOAN #: MM25479
Lender Funds for any or alt Escrow llems al any time. Any such waiver may only be in writing. In the event
of such waiver, Borrower shall pay direclly, when and where payable, the amounts due for any Escrow
lemns for which payment of Funds has been waived by Lender and, if Lender requires, shall fumish 1o
Lender recaipts evidencing such payment within such time period as Lender may require. Borrower's obi-
gation to make such payments and 1o provide receipts shall for all purposes be deemed o be a covenant
and agresment conlzined in this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. if Borrower is obligated to pay Escrow lems directly, pursuant fo a waiver, and Bormower
fails 1o pay the amount due for an Escrow ltem, Lender may exercise its rights under Section $ and pay
such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow lems at any time by a nolice given in accordance
with Saction 15 and, upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the
Funds at the lime specified under RESPA, and (b) not Io exceed the maximum amount a lender can require
under RESPA, Lender shal eskimate the amount of Fiunds due on the basis of curent data and reasonable
eslimatas of expenditures of fukie Escrow Hems or otherwise in accomdance wilh Applicable taw,

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumenial-
ity, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the lime specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow liems, uniess Lender pays Borrower ierest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling or
Applicatle Law requires interest 1o be paid on the Funds, Lender shall not be required o pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wrlling, however, that interest
shalt be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

i thera is a surplus of Funds hetd in escréw, as defined under RESPA, Lender shall account 1o Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under AESPA, Lender shall nolify Borrowar as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borower as required by RESPA, and Bormower shall pay to Lender the amount necessary 1o make up the
deficiency in accordance with RESFA, bul in no more than 12 monthly payments.

Upon payment in ull of all sums secured by this Security Instrument, Lender shall prompity refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bormrower shall pay all taxes, assessments, changes, fines, and impositions atiribut-
able o the Property which can altain pricsity Over this Security Instrumen, leasehold payments or ground reris
on the Property, if any, and Community Associalion Dues, Fees, and Assessments, if any. To the extent thal
these iterns are Esciow ems, Borower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security insirument unless
Bomewer: (2) agrees in witing to the payment of the obligation secured by the lien in a manner acceplatile
to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's epinion operate to
prevent the enforcement of the jien while those proceedings are pending, but anly until such proceedings
are concluded; or (c) secures from the holder of the ien an agreement satisfactory to Lender subordinaling
the lien to this Security Instrument. If Lender determines that any part of the Property i subject 1o a fien
which can aitain priority over this Security Instrument, Lender may give Bonmewer a nolice identifying the
Bien. Within 10 days of ihe date on which that notice is given, Borrower shall satisfy Lhe lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower i pay a ona-time change for a real esiate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Bormower shall keep the improvemenls now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “exiended coverage,” and any
other kazards including, but not Kmited to, earthquakes and floods, for which Lender requires insurance.
This insurance shal) be maimained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentances can change during the lerm
of the Laan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 1o pay, in connection with this Loan, either: {a) a one-lime chamge for flocd Zone delermination,
certification and tracking services; or (b} a one-time charge for fload zone determination and certification
services and subsequent chasges each time remappings o similar changes occur which reasonably might
affet such determination or certfication. Bomower shall also pe responsible for the payment of any fees
imposed by the Federal Emergency Manag: i Agency in ¢ ction with the review of any floed 2one
determinaliofy resulting from an objection by Borrower.

¥ Borrower fails to maintain any of the coverages described above, Lender may obtain insurance cover-
age, at Lender's oplion and Borrower's expense. Lender is under no obfigation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might pravide greater or lessar coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obiined might significamly exceed ihe cost of insurance that
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LOAN #: MM25479
Batrower could have obtained. Any amounis disbursed by Lender under this Section 5 shall become addi-
tional debt of Borrower secured by this Securily Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shali be payable, with such inlerest, upon notice rom Lender to
Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject 1o Lendars
right to disapprove such policies, shall include a standari morigage clause, and shall name Lender as
morigagee and/or as an addiional loss payee. Lender shall have the right to hold the policias and renewat
certificates. If Lender requives, Borrower shall promptly give 1o Lender all receipls of paid premiums and
renewg! notices. if Barower obtaing any form of insurance coverage, not atherwise required by Lender,
for damage to, or desiruction of, the Property, such policy shall include a standand morigage clause and
shall name Lender as morlgagee andlor as an addilional loss pavee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof ol loss if not made prompliy by Berrower. Unless Lender and Borrower otharwise agree
inwriting, any insurance proceads, whather or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and resloration period, Lender shail have the right
1o hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure
the work has baen completed to tender's safisfaction, provided that such inspection shall be undertaken
prompity. Lender may disburse proceeds for the repalrs and restoration in a single paymeni or in a series
of progress payments as the work is completed. Unless an agreement is mads in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Sorrower
any interest or earnings on such praceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. i
the restoration or repair is net economically feasible or Lender's security would be lessened, the insurance
proceeds shatl be applied to the sums secured Dy this Security Instrument, whather or not then due, with
:he excess, if any, paid lo Borrower. Such insurance proceeds shall be applied in the order provided for
n Section 2.

_ If Borrower abandons the Propenty, Lender may file, negoliata and setile any available insurance claim
and related matters. If Borrower does not respand within 30 days to a nolice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settie the ciaim. The 30-day period
wilt begin when the nolice is given. in either event, or if Lender acquires the Property under Section 22
ar otherwise, Borrower hereby assigns t6 Lender (2) Berrower's rights to any insurance proceeds in an
amount rot 1o exceed the amounis unpaid under the Note or this Security Instrument, and {b) any other
of Bomower's rigivs (other than the right 1o any refund of unearned premiums paid by Borrower) under
all insurance policies cavering the Property, insofar as such rights ane applicable to the coverage of the
Praperty. Lender may yse the insurance proceeds either to repair or restore the Property or to pay amounts
unpaid under the Nota or this Securily Instrument, whether or nat then due. .

6. Occupancy. Borrower shall occupy, astablish, and use the Properly as Barrower's principal
residence within 60 days after the execution of this Security Instrument and shaill continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess Lender
ctherwise agrees in writing, which consent shall not be unreasonably withheld, of unless extenualing
circumstances exist which are beyont Borrower’s control.

1 Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to datariorate or comemit wasle on the Property.
Wielher or not Borrower is residing in the Property, Borrower shalt maintain the Property in order (o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursu-
an 16 Section 5 that repair or restoration is not economically feasible, Borrower shall promplly repair the
Properly if damaged to avoid further deterioration or damage. if insurance ar condemnation proceeds are
paid in connection with damage 1o, or the taking of, the Froperty, Borrower shall be responsible for repairing
aor restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or it 2 series of progress payments as the
work is completed, If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not refieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Praperty. if it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bomrawer notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Barrowar's Loan Appilcation. Bormower shall be in default if, during the Loan application process,
Borrower or any persons or endities acting at the direction of Borrower or with Borrgwer's knowledge or
consent gave malerially lalse, misleading, or inaccurale information or statements to Lender {or failed to
provide Lender with material information) in connection with the 1 0an. Material representations include,
bul are not limited 1o, representations concerning Bommower's occupancy of tha Property as Borower's
principal residence.

9. Protection of Lender's interast in the Property and Rights Under this Security Instrument. if
{&) Borrower fails 1o perform the covenants and agreements comained in this Security Instrument, {b) there
is a legal proceeding thal might significantly affect Lender's interest in the Property and/or righis under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnalion o forfeiture, for
enforcement of a fien which may attain prrity over this Security Instrument or to enforce laws or regulalions),
or {c) Borrower has abandoned the Property, then Lender may do and pay for whalever is reasanable or
appropriate to protect Lender's interest in the Property and rights under this Security Instrument, including
protecting and/or assessing ihe value of the Property, and securing and/or repairing the Property. Lender's
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actions can include, but are not limited o: (a)payinganysums secured by afien which has priority ower this
Security Instrumant; (b) appearing in court; and (c) paying reasondble aiorneys’ fees to protect ils interast
in the Property and/or rights under this Security instrument, including its secured position in a bankrupicy
proceeding. Secwing the Property includes, but is nol limited to, entering the Property 1o make repairs,
change locks, replace or boand up doors and windows, drain water from pipes, eliminate bullding or other
code violations or dangerous conditions, and have ulililies tumed on or off Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. R is
agreed that Lender incurs no Kability for not taking any or all actions authorized under this Section 8.

JAry amounts dishursed by Lender under this Section 9 shall become additional debt of Bomower secured
by this Securily Instrument. These amounts shall bear interest at the Note raté from the date of disburse-

* ment and shall be payable, with such inlerest, upon notice from Lender to Borrower requesting payment

if this Security Instrument is on a leasehoid, Borrower shall comply with all the provisions of the leaae.
Borrower shall notsumender the leasehold esizte and interests herein conveyed of terminate of cancel the
ground lease. Borrower shall not, without the express writien consent of Lender, alter or amend the ground
lease. IfBommranqunr&cfeemlemuleProputy !heleaseholdandtheleelilleshallnotmergemﬂass
Lender agrees to the merger in wriling.

10. Movigage Insurance. if Lender required Morigage Insurance as a cunci‘uan of making the Loan,
Borrower shall pay lhe premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Mortgage insurance coverage required by Lender ceases to be available fram the morigage insurer that
previeusly provided such insurance and Borrower was required 1o make sepasalely designaled payments
toward the premiums for Marigage Insuance, Borower shall pay the premivms required to oblain coverage
substantially equivalent to the Morigags surance previously in efiect, at a cost substantialty equivalent
to the cost io Borrower of the Morlgage Insurance previously in effect, from an akernate morigage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is nat availabie, Bormower
shall continue 1o pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effeck. Lender will accepl, use and retzin these payments as a
non-refundable loss reserve in lieu of Mortgage insurance. Such loss reserve shail be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required fo pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require 10ss reserve pay-
ments if Morigage Insurance coverage {in the amount and for the period that Lender requm) provided
by an indurer selected by Lender again becomes available, is oblained, and Lender requiras separalely
designated payments ioward the premiumns for Morigage Insurance. if Lender required Mortgage insurance
as a condition of making the Loan and Bonmower was required 1o make separalely designated paymenis
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement
for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender
providing for such fermination or until termination is required by Applicable Law. Mothing in this Section 10
affects Borrower's obligalion o pay inlerast at the rale provided in the Nota.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay e Loan as agreed” Borrbwer is not a party to the Mortgage Insurance.

ge insurers gvaluate their toial risk on all such insurance in force from time to bime, and may
entermto agreements with other parties that shane or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morntgage insurer and the other party (or pames)
10 these agreements. These agresments may require the mardgage i 0 make p using any
source of funds that the morigage insurer may have available {which may include funds obtained from
Mortgage Insurance premiums).

Ag a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ather entity, or any affiliate of any of the foregeing, may receive (directly or indirectly) amounis that
deriva from {or might be characterized as) a portion of Bemower's payments for Mertgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. if such agreement pro-
vides that an affiliate of Lender takes a shace of the insurer’s risk in exchange for a share of the premivmis
paid 1o the insurer, the arrangement is often termed “caplive reinsurance” Further:

(a) Any such agreements will not affact the amounts that Borrower has agreed to pay for Mon-
gage Insurance, or any other terms of the Loan. Such agreements will not Increase the amcunt
Bostower will owe for Mortgage Insurances, and they will not entitle Barrower 1o any refund.

{B) Any such agreaments will not affect the rights Borrower has — if any - with respect 1o the
Mortgage Insurance under the H Protection Act of 1998 ar any other law, These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

- refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termiination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

if the Property is damaged, such Misceilanecus Proceeds shall he applied lo restoration or repair of
the Property, if the restoration or repair Is economically leasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisiaction, provided that such inspection shall be undertaker prompthy. Lender may pay for
the repairs and restoraticn in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires inlerest o be paid on such
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Miscellanecus Proceeds, Lender shall not be required to pay Bomower any interest of eamings on such
Miscellaneous Proceeds. If the rastoralion or repair is not economically feasible or Lender’s security would
be lessenad, tha Miscellaneous Proceeds shafl be appilied 10 the sums secured by this Security Instru-
ment, whelher or not then due, with the excess, if any, paid to Bormower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

inthe event of a total taking, destruction, or loss in value of the Propesty, the Miscellanegous Proceeds
shadl be applied to the sums secured by this Securily Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

in the event of a partial taking, destruction, or 10ss in value of tha Property in which the fair market
vaiue of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bormower and Lender otherwise agree in writing, the sums secured
by this Security instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately bafore the partial taking,
destruction, or loss in value dividad by (b} the far marke! value of the Property immediately before the
partial taking, destruction, or iass in vaiue. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial aking, destruciion, or [05S in valug is less than the
amount of the sums secured immadiately before the partial iaking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscelianeous Proceeds shall be applied to the sums
secuifed by this Security Instrument whether or not the sums are then due.

If the Progerty is abandoned by Borower, or if, afier notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award 1o selite a daunimdamages. Borrower
fallg to respond to Lender within 30 days afier the date the nofice is given, Lender is authorized to collect
and appiy the Miscelianeous Proceeds either to restormtion or repair of the Property or tc the sums secured
by this Securily Instrument, whether or nol then due. “Opposing Parly” means the third party thal owes
Borrower Miscellaneous Proceeds or the party against whom Bomower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or righls under this Security Instrument Borrower can cure such a defsuit and, if
acceleration has occurred, relnslate as provided in Section 18, by causing the action or prpceeding to be
dismissed with a ruling that, in Lender's jsdgment, precludes forfeiture of the Properiy or cther material
impairment of Lender’s interest in the Froperty o righls under this Securily instrumend. Tha proceeds of
any awatd or claim for damages that are attributable o the impairment of Lender's inlerest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied lo restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. B Not Rel d; Forb By Lender Not 3 Walver. Extension of the time for pay-
ment or modification of amortization of the sums secured by this Security Instrument granied by Lender
10 Borower or any Successor in Intarest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commaence proceedings qainsi

any Successor in Interest of Be or to refuse to extend time for payment or otherwise modify amor
tization of the sums secursd by this Securily Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of B Any fo by Lender in exercising any right

or remedy mcluding. without limitation, Lender's acteptance of payments from third persons, enfities or -
Su of Bi orin amounts less than the amount then due, shall not be a waiver of
or preciude the exercise of any right or remady.

13. Jointand Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bomower
whe co-signs this Security Instrument but does not execute the Note (a “co-signer”): {a) is co-signing this
Security instrument only to morigage, grant and convey the co-gigner's interest in the Property under the
terms of this Security Instrument; {b} is not personally ebligated to pay the sums secured by this Security
Instr 1; and {c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security instrument or the Note withoul the
co-signer's consent.

Subject In the provisions of Section 18, any Successorin Interest of Borrower who assumes Borrower's
obfigations under this Security Irstrument in writing, and is approved by Lender, shall obiain aft of Bor
rower's rights and benefils under this Security Instrument. Borrower shall not bé released from Borrower's
obligations and Hability under this Security Inslrument urlless Lender agrees to such release in writing. The
covenants and agreements of this Security Instrument shall bind {except as provided in Section 20) and
beneiit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perfprmed in conneclion with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and righls under this
Security Instrument, including, but not limited te, attormeys’ fees, property inspection and vaiuation fees. In
regard to any other fees, (he absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall nat ba construed as 2 prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sels maximum loan charges, and that law is finally interpreted
$0 that the interest or other loan charges collecied or 1o be collected in connection with the Loan excesd
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the permitted limits, then: (3} any such loan charge shall be reduced by the amount necessary 1o reduce
the charge 1o the permitied limit; and b} any sums already collecied from Borrower which exceeded
permitied fimits will be refunded 1o’ Borrower. Lender may choose to make this refund by reducing the
principal owed undsr the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partiat prepayment without any prepayment charge {whether or nota
prepayment chargs is provided for under the Note), Borrower's acceptance of 2ny such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

. 15. Notices. Allnotices given by Borrower ar Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shalt be deemed 1o have
been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower’s nolice
address if sent by other means, Natice 10 any one Borower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otharwise. The notice address shall be the Property Address unless
Borrower has designated a substilute notice address by netice to Lender. Bomower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Berrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one lime. Any notice to
Lender shall be given by defivering it or by mailing it by first class mall to Lender's address stated hersin
unless Lender has designated another address by nolice to Bormower. Any notice in conneclion with this
Sacurity Instrument shall not be deemed 1o have been given to Lender until actually received by Lender.
It any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement wilt satisiy the corresponding requirement under this Security Instrument. .

16. Governing Law; Severability; Rules of Construction. This Security instniment shall ba govemed
by federal law and the law of the jurisdiction in which the Property is localed. All rights and obigations
contained in this Security Instrument are subject 1o any requirements and fimitations of Applicable Law.
Applicable Law might explicitly or implicitty allow the parties lo agree by contract or it mighl be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effact without the
conflicting provision. .

As used in this Sécurily Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word “may” gives scle discretion without any obligation to
take any action. )

17 Borrower's Copy. Borrower shall be given one copy of the Nota and of this Security Instrument.

13. Transfer of the Properly or a Benefictal Interest tn Borrower. As used in this Section 18,
“interest in the Property” means any legal or beneficial interest in the Property, Including, but not limited
to, thase beneficial interests transierred in a bond tor deed, contract for deed, instaliment sales contract
or escrow agreement, the intent of which is the transfer of tille by Borrower at a future daté to a purchaser.

I all o any part of the Property or any Inferest in the Property is scid or ransferred (or i Borrower is not
a natural person and a beneficial interest in Bormwer is sold or transferred) without Lender’s prior writien
consent, Lender may require immediate payment in full of all sums secwred by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Barrower nolice of acceleration, The notice shall
provide a period of not fess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security instrument. If Barrower fais to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permiied by this Security
Instrument without further notice or demand on Soncwer.

19. Borrower's Right fo Relnstale After Acceleration. If Borower meets certain conditions, Bor-
mower shall have the right 1o have enforcement of this Security Instrument discontinued at any fime prior
10 the earliest of: {a) five days before sale of the Property pursuant to any power of sale contained in this
Secuity instrument; {b) such other period as Applicable Law might specify for the termination of Bor-

* rower’s sight to reinsiate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: {a) pays Lender all surts which then would be due under this Security Instrumsnt and
the Note 2s if no acceleration had eccumred; (b) cures any default of any other cc 1S oF agr
{c) pays alt expenses Incurred in enforcing this Security instrument, including, but not mited 1o, reason-
able atorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
prolecting Lender's interest in the Property and rights under thig Security Instrument; and (d) takes such
action as Lender may reasonally require to assure that Lender's interestin the Property and rights under
this Security Instrument, and Bomower's obligation to pay the sums secured by this Securily Instrument,
shall continue unchanged. Lender may require that Borrower pay such meinsta sums and exp

in ane or more of the foliowing forms, as selected by Lender: (a) cash; (b) meney order; (c) certified check,

bank cheek, treasurer's check or cashier's check, provided any such check is drawn upon an Institution

whose deposils are insured by a federal agency, instrumeniality or entity; or (d) Electronic Funds Transfer.

Upon reinstatement by Borrower, this Sacurity Instrument and obligations secured hereby shall remain

fully efective as if no acceleration had occurred: Howevar, this right o neinstate shall not apply inthe case

of acceleration under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (logether with this Securily Instrument) can be sold one or more times withsut prior notice

o Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects
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Periodic Payments due under the Nols and this Se Insty 1t and perfomis other morigage loar
servicing obligations under the Note, this Security Instrument, and Appllcabia Law. There also might be
one or more changes of the Loan Servicer unvelated 10 a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower wifi be given written notica of the change which will state the name and address of the
new Loar: Servicer, the address 1o which payments should be made and any other information RESPA
fequires in connaction with a nolice of transfer of servicing, i the Mole is sold and thereafter the Loan s -
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Serviger or be transferred o a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

gither Borrower nor Lender may commertce, join, or be joined fo any judicial action (as either an
lndmcluat litigant or the member of a class} that arises from the other. party's actions.pursuant to this
Security Instrument or that alleges thal the other party has breached any provision o, orany duty owed by
reason af. this Security instrument, until such Borrower or Lender has notificd the other party {with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonabie period afier the giving of such nolice to take corrective action. #f Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed o be reasonable for purposes of this paragraph, The notice of acteleration and opportunity to
cure given o Borrower pursuant to Section 22 and the nolice of acceleration given to Borrower pursuant
to Section 18 shall be deemed 1o satisfy the nolice and opportunity to {ake corrective action provisions of
this Seclion 20.

21. Hazardous Substances. As used in this Section 21: {3} "Hazardous Substances” are those
subslances defined as loxic or hazardous substances, poflutants, or wastes by Environmental Lawand
ihe following substances: gasoline, kerosene, other flammable or toxic petroleum products, joxic pesti-
cides and herbicides, volalile solvenis, materials containing asbestos or formaldehyde, and radioactive
materials; {b} “Environmental Law" means federal iaws and laws of the jurisdiction where the Property™
is located that relate to heaith, safety or environmental protection; {c) “Environmentai Cleanup”® includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition* means a condition that can cause, contribute to, or otherwise trigger an
Environmentat Cleanup.

Borrower shall not cause or permil the presence, use, dlsposai. storage, or retease of any Mazardous
Substances, or threaten 10 release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property {a) that is in violation of any Enwironmenial
Law, {b) which creates an Environmental Condition, or (c) which, due o the presence, use, or release of
a Hazardous Subslance, creales a condition that adversely aflects the value of the Poperty, The preced-
ing two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generaily recognized to be appropriaie ko normat residential uses and to
maintenance of the Property (includirg, but not limited io, hazardous substances in consumer products).

Borrower shall promplly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Subslance or Environmental Law of which Borrower has actual knowledge, {b) any Environ-
menial Condition, including but not fimited to, any spilling, teaking, dischargé, release or threat of release
of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a Hazard-
ous Substance which adversely affects the value of Ihe Propetty. if Bormower leams, or is notified by any
govemmental or regulatory authorily, or any privale party, that any semoval or other remediation of any

" Mazardous Substance affecting the Property is necessary, Borrower shall promplly take all necessary
remedial aclions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Eawirgnmental Cleanup. -

NON-UNIFORM COVENANTS. Borrowar and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shali give notice to Borrower prior to acceleration follow-
Ing Bomrower’s breach of any covenant or agreement In this Security Instrument (but ot prior to
acceleration under Saction 18 unless Applicable Law provides otherwisa). The notice shall specify:
{a) the dafault: {b) the action required 1o cure the default; {c) a dale, not less than 30 days from
the date the nofice Is given to Borrower, by which the default must be cured; and {d) that failure to
cure the default on or before the date specified In the notice may result In acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shait further inform Borrower of the right to reinstale after
acceleration, the right to bring a court action 10 assert the non-existence of a default or any other
defense of Borvower to acceleration and sale, and any other matiers required to ba included inthe |
notice by Applicable Law. If the default is not cured on or before the date specified in the notice, _
Lender at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and/or any other remedies
permitied by Applicable Law. Lender shall be entitled to collect all expenses incutred in pursuing
thé remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

if Lender invakes the power of sale, Lender shall give writien notice to Trustee oi the occur-
rence of an event of default and of Lender's election to cause the Property to ba sold. Trusiee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may reguire. After the time required by Applicable Law and
after publication of the notice of sale, Trustes, without demand on Borrower, shall selt the Property
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at public auction to the highast biddar at the time and place and under the terms designatad in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone
sale of the Property lor a period o periods permiited by Applicable Law by public annhouncement
at the time and place fixed in the nolice of saie. Lender or its designee may purchase the Property
2% any sale.

Trustee shell deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shatt be prima facle
evidence of the truth of the statements made therein. Trusiee shall apply the proceeds of the sale in
the following order: (a) o ak expenses of the sale, Including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitiad 1o it or 1o the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance. Upon paymem of all sums secured by this Security instrument, Lender shall
request Trustee lo reconvey the Property and shall surrender this Securily Instrument and ait notes evi-
dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withoul
warranty to the person ar persons legally sntitied lo it. Such person or persons shait pay any recordation
costs and the Trustee's fee for preparing the reconveyance.

24. Substiiute Trustea. In accordance with Applicable Law, Lender may from time 1o time appoint
a successor frusiee to any Trustee appointed hereunder who has ceased lo act. Without conveyance of
the Property, the successor trustee shali succeed 1o afl the title, power and dulies conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purpeses.

26. Atlomeys' Fees. .ander shall be entitted to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attomeys’
fess,” whenever used in this Security Instrument, shall include without imitation attorneys’ fees incurred
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR DRAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Bormower and recorded with it.

ZO / 227 (sean

i P8 ' DATE
_%_31 "é\-yg L:‘ E@ ‘O\\v\ﬁ\ W%, 22050 (Seal)
CINDY GA POSITO ] L DATE
STATE OF COUNTY OF 55:

On this day personally appeared before me JOHN J ESPOSITO AND CINDY GALE
ESPOSITO to me known to be the individual party/parties described in and who executed the
within and foregoing instrument, and acknowledged that he/shefthey signed the same as bhisf,
heritheir free and voluntary act and deed, for the uses and purp therein th

GIVEN under my hand and official seal this __i&__ day of X2

(.

Notary Public in and for the state-e
Washingtan, residing at S

My Appointment Expires on [ i’.‘( R a @P Sy

Barrister, Sohcrtor & Medlatorr
FO. Box 500, Squamish, B.C,
VRR 0A4  (604) 892-2200
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Lender: Mortgage Master Service Corporation
NMLS ID: 40445

Loan Originator: Terence Andrew Morrison
NMLS ID: 104550
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STATE OF Washington )
7 )-ss
COUNTY OF ..Skagit- &/ Vi )

I certify that I know or have satisfactory evidence that John GJQ Esposito,@re the person(s) who
p

appeared before me, and, said person(s) acknowledged that he/they signed this instrument and
acknowledged it to b hisjher/their free and voluntary act for thé uses and purposes mentioned in this
instrument.

Dated: 5 -2 Jogd M W[,é/l/

Notary Public in and for the State of Washington
Residing at: 4" 2re/
My appointment expires: _J7-/¢-22

ROJELIO PERALES
Motary Public
State of Washington

My Appointment Expires
Feb 19, 2022
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
August, 2020 and is incorporated into and shall be deemed to amend and
supplement the Morigage, Deed of Trust or Securily Deed (the “Security Instrument”)
of the same date, given by the undersigned {the “Borrower”) to secure Borrower's Note
to Mortgage Master Service Corporation

) (the “Lender”)
of the same date and covering the Property described in the Security Instrument and
located at 1719 GRAND AVE, Meunt Vernon, WA 38274,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facifities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

' (the “Declaration”).
The Properly is a part of a planned unit development known as  BIG FIR NORTH

{the "PUD"). The Property alsoincludes Borrower's interestin the homeowners association
or equivalent enlity owning or managing the common areas and facilities of the PUD
(the “Owners Association"} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The "Constituent Documents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (i) any by-laws or cther rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a "master” or "bianket’ policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
{including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (i) Borrower’s obligation under
Section 5 to maintain properly insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facifities of the PUD, any
proceeds payable 16 Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds o the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid fo Borrower.

€. Public Liability Insurance. Borrower shall take such actions as may be
reasonable 1o ensure the Owners Association maintains a public liability insurance
poticy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condernnaiion or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent, Borower shall not, except after notice to L.ender and
with Lender's prior wiitten consent, either partition or subdivide the Property or consent
to: (i) the abandonment or terrination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casually or in the case
of a taking by condemnation or eminent domain; {ii) any amendment {o any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (i) termination
ofprofessionalmanagementandassumption ofsel-managementofthe CwnersAssociation;
or (i) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. if Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Barrower secured by the Security instrument. Unless
Borrower and Lender agree fo other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
confginad in this PUD Ride : .
?p/ ao/ 2020 oo

JO ITi M DATE

= > i QU\G\ 1&. 5020 (Seal
CINDY ESPOSITO U - DATE
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this 18th day of August, 2020, andis
incorporated info and amends and_supplements the Deed of Trust (the “Security
Instrument”) of the same date given by the undersigned (the “Bofrower,” whether there
are one or more persons undersigned) to secure Borrower's Nole to
Mortgage Master Service Corporation

{"Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at;
1718 GRAND AVE, Mount Vernon, WA 98274.

In addition fo the covenants and agreements made in the Security instrument, Borrower
andLenderfurthercovenantand agreethatthe Security Instrumentis amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security instrument is amended as follows:
“Lender” is Mortgage Master Service Corporation.

Lenderis a Corporation organized and existing
under the laws of Washington. Lender’s address is
20425 T2nd Avenue South, Suite 210, Kent, WA 98032.

Lender is the beneficiary under this Security instrument. The ferm “Lender” includes
any successors and assigns of Lender.

“MERS" is Mortgage Electronic Registration Systems, Inc. MERS Is a separate
corporation that is the Mominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS” includes any successors and assigns of
MERS. This appointment shail inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Securily instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exiensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpase, Borrower imevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
- Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A", '
APN #. P126014/4922-000-034-0000

which currently has the address of 1719 GRAND AVE, Mount Vernon,

: [Street][City]
WA 98274 ("Property Address”):
{State] [Zip Code]

TOGETHER WITH alli the improvemenis now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument 1o be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
lo Lender, including, but not limited to, the right to foreclose and seB the Property;
and to take any action required of Lender including, but not fimited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as foliows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borower when mailed
by first class mail or when actually delivered to Borrower’s notice address if sent
by other means. Nofice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Propenty Address unless Borrower has designaled a substitute notice address
by notice to Lender, Borrower shall promplly notify Lender of Borrower's change of
address. i Lender specifies a procedure for reporting Borrower's change .of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security instrument at
any one time. Any notice to Lender shall be given by delivering it or by malling it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice lo Borrower. Bommower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument wilt not be deemed to have been given to MERS uniil
actually received by MERS. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the carresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Seclion 20 of the Security Instrument is amended to read as follows:

20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more {imes without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Securily Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. if there is a change of the Loan Servicer, Borrower wilt
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any cther
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafler the Loan is serviced by a Loan Servicer other than the
purchaser of the Nate, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower ner Lender may commence, join, or be joined to any judicial
action (as either an individual fitigant or the member of a class) that arises from the
other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrawer or Lender has notified the other party {with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such nofice to.
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the nolice of acceleration given 1o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity o take
corrective action provisions of this Section 20. )
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to ime appoint a successor trustee to any Trustee appointed hereunderwho has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
fo all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

%%EM ‘CS{ 2of 2620 sean

36N
CMM gt ﬁ Wiy L §, D550 (Seal)
TINOY GALE ESFOSITO < DATE
MERS RIDER - Singla Family - Fannle Mas/Froddis Mar UNIFORM 1HS TRIMENT
Foew 3158 0412018
Elbe Mae, Inc. : Page 4 of 4 FAI58R0U 0417
FISARLU {CLS)
DRAB2020 07:00 AM PST

Ei'- s



202008250089
08/25/2020 01:14 PM Page 19 of 19

Exhibit “A”
Property Description

Lot 31, “BIG FIR NORTH P.U.D., PHASE 17, according to the plat thereof, recorded March 23,
2007, under Auditor's File No. 200703230073, records of Skagit County, Washington.
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