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DEFINITIONS

Words used in multiple sections of this document are defined befow and olher words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerlair nues regarding the usage of worts used in this document are
alsc provided in Section 18

{A) “Security Instrument” means tnis documeni, which is daled September 10, 2020, together
with all Riders 1o this document.

(B8) *Borrower” is Joshua K. Winter, who also appears of records as Joshua Keith Winter and
Rachelle Lorraine Winter, husband and wife and Royce T. Hollmann and Vicki L. Holimann,
husband and wife. Borcower is the truslar under this Security inslrument.

<) “Lender” is Boeing Employees’ Credit Union. Lender is a State Chartered Credit Union
organize¢ and existing under the laws of THE STATE OF WASHINGTON. Lender's address is 12770
Gateway Drive, MS 1052-2, Tukwila, WA 98183. Lender is the beneficlary under this Security
instrument.

(D} “Trustee” is George C. Reinmitler Trustee Inc, 521 SW Clay, Suite 200, Portland, OR 97201,
{E) “MERS"™ is Mortgage Electronic Registration Systems, Ins. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Ruder to this Security instrument, 10 be executed
by Borrower. which further describes the relationship belween Lender and MERS, and which is
incorporated into and amends and supplements this Securdly instrument

F) “Note” means lthe promissory note signed Dy Borrower and dated September 10, 2020. The
Note statas lhat Borrower owes Lender FIVE HUNDRED TWENTY TWO THOUSAND FIVE HUNDRED
AND NO/M06 Dollars (U.8. $522,500.00) plus inlerest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than October 01, 2050,

{G) “Property” means the property that s described below under the heading "Transfer of Rights in
the Property.”

{H) “Loan” means the debt evidenced by the Note, pius interest, any prepayment charges and late
tharges due under the Note, and all sums due under this Securily Instrument, plus interest.

6] “Riders" means ali Riders to this Security Instrument that are executed by Borrower. The
following Ridars are 10 be axeculed by Borrower fcheck box as appheable}:

{X] Adjustable Rate Rider [ ] Condominium Rider [ 1 Second Home Rider

{ } Balioon Rider [ ] Planned Unit Development Rider | ] VA Rider

i} 1-4 Famly Rider I ] Bweekly Payment Ruder (X Other(s} [specify}
MERS Rider

{J} “Applicable Law"” means all controling apprcable federal, state and joca! staiutes, reguiations,
ordinances and administrative rutes and orders {Inat nave the effect of law) as well gs sll appiicable final,
non-agpealacie judicial opinicns

{K} “Community Association Dues, Fees, and Assessments” means ali dues. fees. assessments
and other charges thal are imposed on Borrower or the Froperly by a condominium association,
homeowners associalion or similar organizalion.

(L) “Electronic Funds Transfer” means any transfer of funds, olher than a transaciion corigirated
by check, drafi, or similar paper irstrumer, whivh s iniliated through an eleciron:c terminal, tsiephonic
instrument, computer, or magnetic fape 50 as 0 order, instruct, or authorize a financial instizution to debit
or credit an account, Such term includes. bu! is net iimited to. point-of-sale trangfers, aulomated lelier
machine transactions, transfers iniialed by ielephooe. wire trans’ers, and automated clearinghouse
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{M} “Escrow ltems'” means those items that are descrihed in Section 3.

(N} “Miscellaneous Proceeds” means any cwnpensauon, setlement, award of damages, or
proceeds paid by any thirg party (other thar insurance proceeds pdid under the coverages described in
Section 5) for: (i} damage 1o, or destruction: o7, xg Fiopoerty, (1 condemnation or other taking of ail or any
part of the Property; (i) conveyarce in lieu of condemnation: or (iv) misrepresentations of, or ormissions
as to. the value andior condition of the Progerty.

{C) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

{P) “Periodic Payment” means the reguiarly scheduled amount due for (i} principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Securily Instrument.

(@) “RESPA"™ maans the Reai Estate Selflement Procedures Act {12 U.5.C. §26G1 et seq.) and its
implementing regulation, Regulation X (12 C.F.R, Part 1024), as they might be amendad from time to
time, or any additional or successor legistation or regulaiion that governs the same subject matter, As
used in this Secunly lastrument, “RESPA’ refers to all requirements and restrictions that are imposed n
regard to a “federally related morigage loan” even if the Loan does nol qualify as a "federally refated
mortgage loan” under RESPA.

(R} “Successor in Interest of Borrower” means any party that has laken e to the Property,
whether of not that party has assumed Borrewer's obligations under the Note andior this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to Lender: (i) the repayment of the Loan, and ail renewals. extensions
and modifications of the Note; ard (i} the performance of Borrower's covenants and agreements under
this Securily Instrument and the Note. For this purpose, Borrower irevocably granls and conveys to
Trustee, in trust, with power of sale, the following described property iocated in the COUNTY of Skagit:

Lot 3, SKAGIT COUNTY SHORT PLAT NOC. PLO6-0078, approved November 28, 2007 and recordad
December 17, 2007, under Auditor's File No. 200712170121, records of Skagit County,
Washington.

Situated in Skagit County, State of Washington,

APN: P127058 { 330429-4-002-0500

which currently has the address of 22846 North Starbird Road, Mount Vernon, Washington 98274
("Property Addraess™);

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all
aasements, appurtenances, and fixiures now or heraafier a part of the propeity. Al replacements and
additions shall also be covered by this Securily instrument. Al of the foregoing is referred to in this
Sacurity Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lewtully seised of the eslate hereby conveyed and
has the right fo grant and convey the Property and that the Froperty is unencumbered, except for
ancumbrances of record. Borrower warrants and will gefend generzlly the title {5 the Property against all
claims and demands, subjec! to any encunivances of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lirmted variabons by junsdiction lo constitute 3 uniform security instrumant covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Seclion 3. FPayments due under the Note and this Security instrument shali be made
in 1.8, currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security instrument is relurned tu Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be mads in ona or more of the
following forms, as selected by Lender (&) cash; (b)money order; (¢} certified check, bank cheack,
freasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entily; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice o its rights to refuse such
paymend or partial payments in the future, but Lender is not gbligated to apply such payments at the time
such payments are accepied. |f each Pariodic Payment is applied as of ils scheduled due dale, then
Lender need not pay interest on unapplied funds, Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. if Borrower does not do so within a reasonabie paricd of time,
Lender shall sither apply such funds or retumn them to Borrower. If not applied earier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure, No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Apolication of Payments or Proceeds, Except as otherwisea describad in this Section 2, all
payments accepted and applied by Lender shall be appled in the foliowirg order of priorily: {a} interest
due under the Note; {b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall he applied first to late charges, second to any other amounts due under this Security Instrument,
and then (o reduce the principal balance of Ihe Note.

If Lender receives a payment from Borrewer for a deiinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. {f more than one Periodic Payment is cutstanding, Lender may apply any payment
recaived from Borrower to the repayment of the Periadic Payments if, and to the extend that, each
payment can be paid in full. To the extent Ihal any excess exists after the payment is applied to the full
payment of one or more Pericdic Payments, such excess may be applied to any late charges due,
Voluntary prepayments shali be applied fist to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall nol extend or posipone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Bomrower shall pay 1o Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounlts
due for: {a} taxes and assessmeants and other items which can attain prigrity over this Security Instrument
as o Hen or encumbrance on the Property: {b) leasehold payments or ground renis on the Property, if
any; {c} premiums for any aad all insurance required by Lender under Section 5, and (d) Morlgage
Insurance premiums, if any, or any sums payabie by Borrower 1o Lender in lieu of the payment of
Morigage Insurance premiums in accordance with the piovisions of Section 10. These ilems are called
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*Escrow (tems.” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Feas, and Assessments, if any, be eacrowed by Borrower, and such dues,
fees and assessments shall be an Escrow item. Borrower shall promplly furnish to Lender all notices of
amounts t0 be paid under this Section. Borrower shat pay Lender the Funds for Escrow Hems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow flems. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow items at any time. Any such wawer
may only be in writing. in the event of such waiver, Borrower shall pay directly, when and where
payabie, the amounts due for any Escrow items for which payment of Funds has been waived by Lender
and, if Lender requires, shail furnish to Lender receipts evidencing such payment within such time period
as Lender may require, Borrower’s obfigation to make such payments and to provide receipts shall for all
purposes be deemed to be a ¢ovenant and agreement contained in this Security Instrument, as the
phrase “covenani and agreement” s used in Section 9. If Borrowar is obligated to pay Escrow ltems
directly, pursuani to a waiver, and Borrower fails to pay the amount due for an Escrow liem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as {o any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shail pay to bender all Funds, and in such amaunts, that are then required under this Section 3.

Lender may, at any lime, coilect and hold Funds in an amount (a) sufficient 1o permit Lender to
apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funids due on the basis of current
data and reasonable estimates of expenditures of future Escrow Hems or coltherwige in accordance with
Applicable Law.

Tne Funds shall be held in an institution whese deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose depuasits are so insured) or in
any Federal Home Loan Bank. Lender shalf apply the Funds to pay the Escrow ltems no later than the
time specified under RESPA. Lander shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow llems, uniess Lender pays Borrower
interes! on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement
is made in wnting or Applicable Law fequires inlerest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. tender shal! give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA

If there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is & shortage of Funds heid in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay o Lender the amount necessary lo make up the shorlage in accordance with RESPA, but in no
more than 12 monthly payments. If there is a deficiency of Funds heid in escrow, as defined under
RESPA, [ender shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Bomrower shall pay all laxes, assessments, charges, fines, and impositions
attributatite 1o the Property which can allain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assassments, if any.
Te the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in
Section 3.

Borrower shall prorplly discharge any lien whicn has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secureg by the lien in 2 manner
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acceptabie to Lender, but only 50 lang as Borrower is performing such agreement; (b) contests the lienin
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion
operate to prevant the enforcernent of the lien while those proceedings are panding, but only until such
proceedings are concluded; or (¢} secures from the hoider of the lien an agreemen! satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender deiermines that any part of the
Property is subject to a hen which can aitain priosty over this Securily Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on which thal notice is given, Borrower
shalt satisfy the lien or take one or more of the actions set forth above int this Section 4.

Lender may require Borrower o pay a one-time charge for & real eslate lax verificalion and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erecled on the Property insured against foss by fire, hazards included within the term “extended
coverage,” and any other hazards inciuding, but not limited to, earthquakes and floods, for which Lender
requires insurance. This insurance shail be maintained in the amounts (including deductible levels) and
for the pariods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shali not be exercised
unreasonably. Lender may require Borrower (o pay, in cannection with this Loan, either: (a) a onedime
charge for flood zone determination, certification and tracking services; or (b) a one-time chargs for flood
zone determination and certification services and subscquent chargss each time remappings or similar
changes oceur which reasonably might affect such determination or certification. Borrower shall aiso be
responsibe for the payment of any fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone determination resuliing from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.  Lender is under no obligalion to purchase any
particufar type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
not prolect Borrower, Borrower's equity in the Property, or the contenls of the Property, against any risk,
hazard or tiability and might provide greater or lesser coverage than was previousiy in effect. Borrower
acknowledges thal the cosl of the insurance coverage so obtained mighl significartly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Secunty Instrument. These amounts shail bear
interest at the Nole rale from the date of disbursement and shall be payabie. with such interest, upon
notice from Lender 1o Berrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right 1o disapprove such policies, shall include a slandard mortgage clause, and shall name
Lender as morigagee and/or as an additional loss payee. Lender shall have the right to hold the poligies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender alf receipts of paid
premiums and renewal nofices. |f Borrowar obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
morigage clause and shall name Lender as mortgagee andior as an additional loss payee.

in the event of loss. Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptiy by Borower. Uniess Lender and Borrower
otherwise agree in writing. any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration ar repair of the Propery, if the resloration or repair is
economically feasible and Lender's security is not iessened. During such repair and restoralion period,
Lender shall have the right to hold such insurance proceads until Lender has had an opportunity to
inspect such Property to ensure ihe work has been completed o Lender’s satisfaction, provided that
such inspection shall be undertaken oromptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the wark is completed. Unless an
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agreement is made in writing or Applicable Lew requires interest o be paid on such insurance proceeds,
L.ender shall not be required to pay Barrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third parties, relained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. i the restoration gr repair is not econcmically feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by
lhis Securily Instrument, whether or not then due, with the excess, if any, paid fo Borrower. Such
insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sefttle any available insurance
clamm and related matters. if Borrower does riot respond within 30 days to & notice from Lender that the
insurance carrier has offered lo settle a claim, then Lender may negoliate and setlle the claim. The 30-
day period will begin when the nolice is given. In either event, or if Lender acquires the Propeny under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's nights tc any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrumend,
and (b} any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under ail insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Praperty. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security instrument, whether or not then due.

8. Occupancy. Borrower shall cecupy, establish, and use the Property as Borrower's principat
residence within 60 days after the execution of this Security instrument and shail centinue to occupy the
Property as Borrower's principal residence for at least one year after the date of oscupancy, unless
Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowar’s control.

7. Presarvation, Maintenance and Protection of the Proparty; Inspections. Borower shall
not destroy, damage or impair the Property, allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to pravent the Property from deteriorating or decreasing in value due lo its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecoromically feasible, Borrower ghall
promptly repair the Property if damaged io avoid furher deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be respeonsible for repairing or restoring the Properiy only If Lender has refeased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a
saries of progress payments as the work is completed. (f the insurance or condemnalion proceeds are
not sufficient to sepair or restore the Property, Borrower is not relieved of Borrowar's obligation for the
compietion of such repair or restoration.

Lender or iis agen! may make reasonable entiies upon and inspections of the Property. If it has
reascnable cause, Lender may inspect the interior of the improvements on the Properly. Lender shall
give Barrower notice at the time of or prior fo such an intericr inspection specifying such reasonable
Cause,

8. Borrower's Loan Application. Borrower shall be i defaull if, during the Loan applicalion
process, Borrower or any persons or entities acling at the direclion of Borrower or with Borrower's
knowiedge or consent gave malerially fatse, misleading, or inaccurate information or statements to
Lender (or failled o provide Lender with material information) in connection with the Loan. Material
rapresentations include, bul are not limiled to, representations concerning Borrower's occupancy of the
Properly as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
instrument. If (a) Borrawer fails lo perform the covenants and agresments conteined in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender's inferest in the Praperty
andior rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a fien which may attain pricrity over this Securily
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instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Froperty, then Lender
may do and pay for whatever is reasonable or appropriate lo protect Lender's interest in the Froperty and
rights under this Sacurity instrument, including protecting andfor assassing the value of the Property, and
securing and/or repairing the Properly. Lender's actions can inctude, but are not iimited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; {b) appearing in cour!; ang
(c) paying reasonable atiorneys’ fees lo prolect its interest in the Properly andfor rights under this
Securily Instrument, including ils secured posilion in a bankruptey proceeding. Securing the Property
includes, but is not limited 1o, entering the Property to make repairs, change locks, repface or board up
doors and windows, drain water from pipes, eliminate building or olher code viclations or dangsrous
conditiens, and have utiliies turned on or of!.  Although Lendeér may take action under this Seclion 9,
Lender does not have to do so and is not under any duty or obligation o da so. 1L is agreed that Lender
incurs no liability for not taking any or all actions authorized under this Seclion 8.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
secured by this Security Instrument. These amounis shall bear interest al the Note rate from the date of
disbursement and shail be payabte, with such inferesi, upon notice from Lender to Borrower requesting
payment.

If this Securily instrument is an a ieasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acguires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mertgage insurance as a condition of making the
Loan, Borrower shall pay the premiums required 1o maintain the Morigage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the morigage
insurer that previously provided such insurance and Borrower was required o make separately
designated payments tfoward the premiums for Morigage insurance, Borrower shall pay the premiums
required to obtain coverage substantiaily equivalent to the Mortgage insurance previously in effecl, af a
cost substantially equivalent to the cost 1o Borrower of the Morlgage insurance previously in effect, from
an alternate morigage insurer selecled by Lender. | substantially equivaient Mortgage insurance
coverage is not availabie, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due whan the insurance coverage ceased 1o be in effect. Lender will
accept, use and retain these payments as a non-refundable loss resarve in fieu of Mortgage insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Borrower any interest or eamings on such less reserve. Lender
tan no longer require foss reserve payments if Mortgage {nsurance coverage (in the amount and for the
period that Lender requires) provided by an insurer sefected by Lender again becomes available, is
obtained, and Lender requires separalely designated payments toward the premiums for Morlgage
Insurance. If Lender required Mortgage insurance as a condition of making the Loan and Borrower was
required 10 make separately designated payments foward the premiums ‘or Mortgage Insurance,
Barrower shall pay the premiums required to maintain Merigage Insurance in effeci, or fo provide a non-
refundable luss reserve, unti Lendar's requirement for Mortgage Insurance ends in accordance with any
wrillen agreemen! between Borrower and Lender providing for such termination or until teemination 1s
raquired by Applicable Law. Nothing in this Section 10 affecls Borrowar's obligalion 1o pay interest at the
rale provided in the Note,

Mortgage Insurance retmburses Lender (or any entity that purchases the Notej for certain losses
it may incur it Borrower does nol repay the Loan as agreed. Borrower is not a paity to the Mortgage
insyurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and
may enter into agreements with other parlies that share or modify their risk. or recduce iosses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parlies) 1o these agreements. These agreements may require the morlgage insurer 10 make
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payments using any scurce of funds that the monigage insurer may have available (which may include
funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiiate of any of the foregoing, may recewve (directly or indirectly)
amounls that derive from {or might be characterized as) a portion of Borrower's payments for Mortgage
insurance, in exchange for sharing or medifying the mortgage insurer’s risk, or reducing losses. If such
agraement provides that an affiliate of Lender takes a shars of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreaments will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

{b} Any such agreements will not affect the rights Borrower has — If any ~ with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
righte may Include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatlcally, andfor to
receive a refund of any Morigage Insurance premiums that were uneamed at the time of such
canceallation or termination.

11, Assignment of Miscelianeous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’'s security is not lessened.
During such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous
Proceeds until Lender has had an opportunily 1o inspect such Properly to ensure the work has been
complated to Lender's satisfaction, provided that such inspection shall be undertaken promplly. Lender
may pay for the repairs and restoration i a single disbursement or in a series of progress paymenls as
the work is completed. Unless an agreement is mada in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required o pay Borrowar any interest or
earnings on such Misceltaneous Proceeds. If {he restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneaus Proceeds shall be applied to the sums secured
by this Security instrument, whether or not then dus. with the excess, if any, paid to Borrower. Such
Miscellanaous Proceeds shall be applied in the order provided for n Section 2.

in lhe event of a tolal taking, destruction, or loss in vaiue of the Froperly, the Miscellaneous
Proceeds shall be applied 1o the sums secured by this Security Instrument. whether or not then due, with
the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, cr loss in value of the Property in which the fair
market vaiue of the Properly immaediately before the partial laking, destruction, or loss in value is equal to
or greater than the amount of the sums securcd by this Securily Instrument irmmediately before the
partial taking, destruction, or loss in vaiue, unless Borrowsr and Lender otherwise agree in wriling, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellianecus Proceeds
multiplied by the following fraction: (a) the tolal amount of the sums secured immediaiely before the
partial laking, destruction, or loss in value divided by (b) the fair market valug of the Property immediately
before the partiat taking, destruction, or loss in value. Any balance shall be paid to Borrower,

in the event of a partial taking, destruction. or loss in vatue of the Property in which the fair
markel value of the Property immediately before the partial 1aking, destruction, or loss in vaiue is less
than the amount of the sums secured immediately before the partial taking, destruction, or foss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandored by Borrower, or if, after notice by Lender to Borrower that the

*
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Opposing Party (as defined in the next sentencs} offers to make an award to settle a ¢laim for damages,
Borrower fails (o respond fo Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellanecus Proceeds aither to restoration or repair of the Property or o the
sums secured by this Security Instrument, whoether or not then due, “Opposing Parly” means the third
party that owes Borrower Miscellaneaus Proceeds or the party against whom Borrower has & right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, Is begun that, in
Lender's judgment, could resull in forteiture of the Propeny or other material impairment of Lender's
interest in ke Property or rights under ihis Securily Instrument. Borrower can cure such a defauit and, if
accelerakion has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling thal, in Lender's judgment, precludes forfeiture of the Property or other maierial
impairment of Lender's interest in the Property or nghls under this Security Instrument. The proceeds of
any award or claim for damages that are sttributable to the impairment of Lenders interest in the
Property are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds thal are not applied to resioration or repair of the Froperty shall be
applied in the order provided for in Secticn 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the surns secured by this Security Instrument granted by
Lender to Borrower or any Succassor in Interesi of Borrower shall not operale 1o release the liability of
Borrower or any Successors in Intarest of Borrower, Lender shall not be reguired 1o commence
proceedings against any Successcr in Interest of Borrower or to refuse to extend time for payment ar
otherwise modify amortization of the sums secured by this Securily Instrument by reason of any demand
made by the original Borrower or any Successors i interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Intsrest of Borrowsr or in ameunts less than the amount then due,
shali not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower
covenants and agrees thal Borrower’s obiigations and liability shali be joint and several. However, any
Borrower who co-signs this Security Instrument but does not executa the Note (a “co-signer”): {a) is co-
signing this Securily Instrument only to morigage. grant and convey the co-signer's interest in the
Property under the terms of this Secusity instrument; {b) is not perscnally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower ¢an agree ic
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
of ihe Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Securily Instrument in wribing, and 15 approved by Lender, shall oblain
ali of Borrower's rights and benefits under this Security instrument. Borower shall not be released from
Borrower's obiigations and liability under this Security Instrumeni unless Lender agrees lo such release
in writing. The cavenants and agreemenis of this Secunty {nstrument shalki bind {except as provided in
Section 20} and benefit tha successors and assigns of Lendar

14, Loan Charges. Lender may charge Borrowar fees for services perlormed in connaection with
Borrower's defaull. for the purpose of protecting Lender's intersst in the Property ard rights under this
Security Instrument, including, but not limited to, attorneys’ fees, properly inspection and valuation fees.
In regard to any other fees, the absence of express authorily in lhis Securily Instrument to charge a
specific fee to Bormower shall not be construcd as a prohibition on the charging of such fee. Lender may
nat charge fees that are expressiy prohibited by this Security Instrument or by Applicable Law.,

H the Loan is subject to a law which seis maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or {0 ba collectad in connection with the
Loan exceed the permilted limits. then: {a} any such loan charge shall be reduced by the amount
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necessary 1o reduce the charge to the permitted limit; and (b) any sums already coflected from Borrower
which exceedsd permitted limits will be refunded o Borrower. Lender rmay choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. if a refund
reduces principal, the reduction will be trealed as a partial prepayment without any prepayment charge
{(wheiher or not a prepayment charge is provided for under the Nole). Borrower’'s acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of action Borower might
have ansing out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Naotice to any one Borrower shall consiitute notice to ali
Borrowers unless Applicable Law esxpressiy requirgs otherwise. The nolice address shall be the Property
Address unless Borrower has designated a substitute notice address by natice fo Lender. Borrower shalt
promptly notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report 8 change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument at
any one time. Any notice 10 Lender shall be given by delivering il or by mailing it by first class mail 1o
Ltender's address stated herein uniess Lender has designated another address by notice to Borrower.
Any notice in connection with this Security Instrument shall nol be deemed lo have been given to Lender
until actually received by Lender. If any notice required by this Securily Instrument i also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

16. Goverming Law: Severability;, Rules of Construction, This Security Instrument shall be
governed by federal law and lhe taw cf the jurisdiction in which the Property is located. Al rights and
obligations contained in this Security Instrument are subject lo any requirements and limilations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construsd as a prohibition against agreernent by contracl.
i the event that any provision or clause of this Security Instrument or the Note conllicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givan effact withcut the conflicting provision.

As used in this Security Instrument; (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Boerower shall be given one copy of the Note and of this Security
nstrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“interest in the Property” means any legal or benaficial interest in the Properly, including. but not limited
to, those baneficial interests transferred in a bond for geed, contract for deed, installment saies contract
or escrow agreement, the intenl of which is the transfer of titie by Borrower al a future date to a
purchaser.

if all or any partt of the Property or any Interest in the Property is sold or transferred {or if
Borrowear is not a natural persen and a beneficial interest in Borrower is sold or transferred} without
Lender's prior written consent, Lender may require immediate payment in full of all suims secured by this
Security Instrument. However, this option shall not be exercised by Lender i such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shalt give Borrawer notice of acceleration. The notice
shall provide a period of not less than 30 days from the daie the notice is given in accordance with
Saction 15 within which Borrower must pay all sums secured by this Securily instrument. {f Borrower
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fails 10 pay these sums prior 1o the expiration of this period, Lender may invoke any remedias permitted
by this Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration, if Borrower meels certain conditions,
Borrowear shall have the right to have enforcement of this Security Instrument agiscontinued at any time
prior to the earliest of: (&) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrurment; (b) such cther period as Applicabla Law might specify for the termination of
Borrower's right to reinstate; or (c) eniry of a judgment enforcing this Security instrument. Those
conditions are that Borrower: (a} pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Sscurity Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
ihe purpese of protecting Lender's interest in the Property and rights under this Securily instrument; and
{d) takes such action as Lender may reasonably require o assure that Lender’s interest in the Property
and righis under this Securily instrurmnent, and Borrower's abligafion lo pay the sums secured by this
Security Instrumend, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one of more of the following forms, as selected by Lender: (a) cash;
(b} money arder; {<) certified chack, bank check, treasurer’s check or cashiar's check, provided any such
check is drawn upon an institulion whose deposits are insured by a federal agency, instrumentalily or
antity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Szle of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togelrer with this Security Instrument} can be sold ane or more times without prior
notice to Borrower. A sale might result in @ change in lhe entity {known as lhe “Loan Servicer”) thal
collects Penadic Payments due under the Note and this Security (nstrument and performs other
mortgage loan senvicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrefated (o a sale of the Note. If there is a
change of the Loan Servicer, Borrower wili be given written notice of the change which will state the
name and address of the new Loan Servicer, the address 1o which payments should be made and any
other information RESPA requires in connection with a notice of transfer of secvicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Nole, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be fransferred (o g
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any udicial action (as either
an individual litigant or the member of a class) that arises from the other party's aclions pursuant fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Sacurity instrurent, until such Borrower or Lender has nofified the other party (with
such nolice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period afler the giving of such notice to take corrective
action. if Applicable Law provides a time period which mus! elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opporiunity to cure given io Borrower pursuanl to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opporlunily to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2. (a) "Hazardous Substances” are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the foliowing substances: gasoline, keroseng, olher flammable or toxic petroleum products, toxic
pesticides and herbicides. volalle soivenls. malerials containing asbestos or formaldehyde, and
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radioactive materials; {b) "Environmenial Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safely or environmenta! protection; (¢) "Environmental Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
{d) an “Environmental Condition” means a conditon that can cause, contribute to, or otherwise trigger an
Environmentai Cleanup.

Borrower shall nol cause or permit the prasence, use, disposal, storage, ar release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyona else to do, anything affecling the Property (a} that is in viclation
of any Environmental Law, (b)which creates an Environmentai Condition, or (c) which, due to the
presence, use, or release of a Hazardous Subslance, creates a condition that advarsely affects the value
of the Property. The preceding two sentences shail not apply to the presence, use, or storage on the
Property of small quantities of Hazardous SBubstances that are generally recognized to be appropriate to
normal residential uses and lo maintenance of the Property (including, but not limited o, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other aclion by any governmental or regulatory agency or private party invelving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spiiling, leaking, discharge, release or threat of
rélease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
by any governmenial or regulatory authorily, or any private parly, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly lake all
necessary remedial aclions in accordance with Environmantal Law. Nothing herein shall create any
obligation on Lender for an Environmentat Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shaill give notice to Borrawer prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: {a) the default; {b} the action required to cure the default; (c} a date, not less than 30
days from the date the notice is given tc Borrower, by which the default must be cured; and {d}
that failure to cure the default on or before the date specified in the notice may resuit in
acceleration of the sums secursd by this Security Instrument and saie of the Property at public
auction at a date not less than 128 days in the future. The notice shall further inform Borrower of
the right tc reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any cther
matters required to be included in the notice by Applicable Law. If the default is not cured on or
before the date specified in the notice, Lender at its option, may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may invoke the
powar of sale and/or any other remedies permitted by Applicable Law. Lender shall be entitled to
collect alt expenses incurred in pursuing the remedies provided in this Seclion 22, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence,

if Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to he soid.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of saie, Trustee, without demand on Borrower,
shall seli the Property at pubtic auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee
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determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by pubiic annguncement at the time and place fixed in the notice of sale, Lender
or its designee may purchase the Property at any sale.

Trustee shatl deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements madae therein. Trustee shal apply the proceeds of
the sale in the following order: {a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys’ fees; (b to all sums secured by this Security Instrument; and
{c} any excess to the person or persons legaily entitled to it or to the clerk of the superior court of
the county in which the safe took place.

23. Raconveyance. Upon payment of all sums secured by this Security instrument, Lender
shall request Trustee to recanvey the Property and shall surrender this Security Insirument and ali notes
evidencing debt secured by this Security instrument to Trustee. Trustee shall reconvey the Propery
withoul warranty lo the person or persons legaily enlitied to it. Such person or persons shall pay any
recordaticn costs and the Trustee's fee for preparng the reconveyanrce.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from lime te lime
appoint a successor trustee to any Trustee appointed hereunder wheo has ceased to act. Without
conveyance of the Properly, the successor trustee shall succeed to all the title, power and duties
conferred upon Trusiee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agriculturat purposes.

26. Attorneys' Fees. Lender shall be entitled to recover ils reasonable attorneys’ fees and
costs in any action or proceading to construe or enforce any term of this Security instrument. The term
“altorneys’ fees.” whenever used in this Security Instrument, shall include without limitauon atlormeys’
fees incurred by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and secorded with it,

'
MW {Seal) 1>J"\C_ G\& . W (Seal)
Borfower - Joshua K Winter Bom:&ver - Royde T Holimann
V\/WLQ Z M\f\a P (Seal) Wi Seal

Borrower - Vicki L Hollmann Borrower - Rachelle'Lorraine
Winter, noiwithstanding any
brovision figreirs ta the contrary,
Rachelle Lorraine Winter /s not
assuming any personal iiabifity for
payment of the debt secured hereby.
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iSrace Below This Lne For Acknowiedoment]

State of _{AgFUL N LT
County of é@@—é £

This record was acknowledged before me on Q%O/Zgw by Joshua K Winter
and Royce T Mollmann and Vicki L Hollmann and Rachelle Lotraine Winter.

Signature ofdiotary Public

(Stamp)
Do
A1 JAH L ALVARA
horan~ Al EH otary Public
Title of Office State of Washington
/ / misston # 209399 2013
My commission expires: __ 57 4 (28 2.3 pires Aug 11,

Origingtion Company: Boeing Employees’ Tredit Union
NMLSR 1D 490518

Qriginator: lain Mourer
NMLSR 11 1259441
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MIN. 1006645-0134830892-0 Loan # 319172

FIXED/ADJUSTABLE RATE RIDER
{LIBOR One-Year index {As Pubiishad In The Wall Street Journal}-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 10th day of September, 2020, and is
incorporated into and shalt be deemed t0 amend and supplement the Mortgage. Deed of Trust, or
Security Deed (the "Securilty Instrument”) of the same date given by the undarsigned ("Borrower™) fo
secure Borrower's Fixed/Adjustable Rale Note {the "Nole") lo Boeing Employees’ Credit Union
(l.ender’) of the same date and covering the property described in the Securily Instrument and located
al:

22846 North Starbird Road, Mount Vernon, WA 98274
[Froperty Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTERESY RATE. THE NQTE LIMITS THE AMOUNT
BORROWER’'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MINIMUM AND MAXIMUM RATES BORROWER MUST PAY,

ADDITIONAL COVENANTS. in addgition to the rovenants and agreements made in the Security
instrument, Borrower and Lender {further covenant and agree as follows:

A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Mote provides for an initiai fixes interest rate of 3.250%. The Note alse provides for 3 change
in the initizl Tixed rate to an adjusiable interest rate, ac follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates

The initial fixed interest rale | will pay will change 0 an adiustabie interest rate on the first day ¢f
October, 2027, and the adjustable interasi rate | will pay may change or that day every 12th momh
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thereafter. The date on which my initial fixed interest rale changes to an adjustable interest rate, and sach
date on which my adjustable interest rate couid change, is called a “Change Date.”

(B} The Index

Beginning with the first Change Date. my adjustable interest rate will be based on an index that is
calculated and provided {0 the general public by an administrator {the ‘Administrator”). The "Index” is a
benchmark, known ag the one-year U.S. dollar (USD) LIBOR index, The Index is currently published in,
or on the website of, The Wall Street Journal. The most recent index vatue available as of the date 45
days before each Change Date is called the "Current Index,” pravided that if the Current Index is iess
than zero, then the Current Index will be deemad to be raro for purposes of calculating my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section 4(G) below.
{C) Cajculation of Changes

Before each Change Date, the Note Holder wili calculate my new interest rate by adding TWO
AND 250/1000 percentage points {2.250%) (the "Margin™) to the Current Index. The Margin may change i
the Index is replaced by the Note Holder in accardance with Section 4(GH2) helow. The Note Holder will
then round the resuit of the Margin pius the Curment index to he nearest one-aighth of one percentage
point {0.125%). Subject to the limits staled in Section 4(0) below, this rounded amount will be my new
interest rate until the next Change Date,

The Note Holder wilt then determine the amount cf the monthly payment thal would be sufficient
io repay the unpaid principat thal | am expected to cwe at the Changa Date in full on the Maturity Date at
my new interest rale in substantially equel paymments. The resull of this calculation will bg the new
amount of my manthly payment.

(D} Limits on Interest Rate Changes

The inlerest rate | am required to pay al the first Change Date will not be greater than $.250% or
less than 2.250%. Thereafier, my adjusiable interest rate will never be increased or decreased on any
single Change Date by more than two percentage poirts from the rate of interest 1 have been paying for
the preceding 12 months. My inierast rate will never be greater than 8.250% or less than 2.250%.

(E) Effective Date of Changes

My new interest rate will become effective on each Changs Data. 1 will pay the amount of my new
monthly payment beginning on the first monthly paymenl cale after he Change Date until the amount of
my monthly payment changes again.

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initiat fixed inlerest rate
{ H ]
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lo an adjustable interest rate and of any changes in my adjustable interest rate before the effective date
of any change. The notice will include ihe armount of my monthiy payment, any informatior required hy
iaw io be given to me and also the title and telephone number of a person who will answer any question |
may have regarding the natice,

{G) Replacement Index and Replacement Margin

The Index is deemed 10 be no longer avaiiable and will be replaced if any of the following events
{each, a "Replacement Event’) occur: (i) the Administrator has permanently or indefinitely stopped
providing the Index to the general public; or (i) the Administrator or its regulator issues an official public
statement that the Index is no fonger reliable or rapresentative.

i a Reptacemant Event occurs, the Note Holder will select a new index {the “Repiacement index™)
and may also select a new margin (the “Replacement Margin'), as follows:

(1) If a replacemaent index has been selected or recommended for use in consumer producls,
including residential adjustable-rate marngages, by the Board of Governors of the Federal
Reserve Systemn, the Federal Reserve Bank of New York, pr a committes endorsed or
convened by the Board of Governors of the Federal Reserve Syslem or the Federal Reserve
Bank of New York at the time of a Replacement Event. the Note Holder will select that index
as the Replacement Index.

{2) f a replacement index has not been selected or recommended for use in consumer
products under Section {G)(1) at the time of 2 Replacement Event, the Note Hoider will make
a reasonable, good faith effort lo select a Replacement Indsx and a Replacement Margin
that. whan added together, the Nete Holder reasonably expects will minimize any change in
the cost of the ioan. taking into account the historical performance of the Index and the
Repiacement Index.

The Replacemeant Index and Replacement Margin, if any, will be operative immediately upon a
Reptacament Event and wili be used to determine my interest rate and menthly payments on Change
Dates that are more than 45 days after a Replacement Event. The Index and Margin could be replaced
mora than once during the term of my Note, bul only if another Replacement kvent occurs. After a
Replacement Event. ali references to the *index” and "Margin™ will be deemead to be references lo the
“Replacement Index” and "Replacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replacement Margin, it
any, and such other information required by applicable law and regulalion.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's iniial fixed interest rate chenges to an adjustable interest rate under the
terms slated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Properly or a Beneficial Interest in Borrower. As used in this
Section 1B, “Interest in the Property” means any legal or beneficial inlerest in the
Properly. including, but not limited o, those beneficial interests transferred in a bond for
deed, contract for deed, instaliment sales conlract or escrow agreement, the intenl of
which is the transfer of litle by Borrower al a future aate fo a purchaser,
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IF all or any part of the Property or any interest in the Properly is soid or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender's pricr written censent, Lendér may require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall
not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender shali give Borrower notice of acceieralion.
The notice shall provide a period of not less than 30 days from the date the nolice is
given in accordance with Section 15 within which Borrower must pay all sums secured by
this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permilted by this Security Instrument without
further notice or demand on Borrower

2. When Berrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall lhan ¢aase lo be in effect, and the provisions of Uniform Covenant 18 of the Security
instrument shall be amended to read as folfows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, 'Interest in the Property means any legal or beneficial intergst in the
Property, including, but not iimiled to, those bengficial inferests transferred in a bond for
deed, contract for deed, instaliment sales contract or escrow agreement, the intent of
which is the trensfer of litle by Borrower at a fulure date to a purchaser.

i all or any part of the Property or any Interest in the Property is soid or
transferred {or if Borrower is not a natural person and a beneficial interest in Borrower is
sofd or fransferred) without Lender's prior writlen consent, Lender may require immediate
payment in full of alt sums secured by this Securily Instrument, However, this oplion shall
nol be exercised by Lender if such exercise is protubited by Applicable Law. Lender also
shall not exercise this oplion if. (a) Borower causes 1o be submitted to Lender
information required by Lender 1o evaluate the intended transferee as if a new loan were
being mace fo the fransferee; and (b} Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Insirunent is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasenable fee
as a condition to Lender's consant to the Joan assumption. Lender also may require the
transferee 1o sign an assumption agreernent that is acceptable lo Lender and that
obligates the transferee to keap ail the promises and agreements mads in the Note and
in this Security tnstrument. Borrower will continue to be obligated under the Note and this

Security Instrument unless Lender releaszes Borrower in writing
If Lender exercises the option to require immediate payment iny full, Lender shail
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give Barrower notice of acceleration. The nolice shall provide a period of nol less than 30
days from the date the notice is given in acoordance with Section 15 within which
Borrower must pay all sums securad by this Security instrument. #f Borrower fails to pay
these sums prior {o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Berrower.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Fixed/Adiustable Rate Rider.

 (geal) EMLJ’ B! \M(L«— (Seal)

Borrow€r~ Joshua K Winter

Eorro et - Royce 7 Hollmann

v\/.w}a by ﬂ ’U%cnm\ {Seal) ﬂ@@&"ld&,@o ijfm (Seal)

Borrower - Viclu L Hollimann

Borrowsr - Rachelle Lorraine

Winter, notwithstanding any
provision harein to the contrary,

Rachelle Lorraine Winter is nof
assuming any personal liability for

nayment of the deb! secured hereby.

Origination Cormpany: Boeing Employees’ Credit Union

NMLSR ID: 430518
Orginator: tain Mourer
NMLSR 1D: 1258441
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MIN: 1006045-6134830892-0 Loan # 319172

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC, RIDER ("MERS Rider"} is
made this 10th day of September, 2020, and is incorporated into and amends and supplements the
Deed of Trust (the “Secunty Insirument®) of the same date given by the undersigned (the "Borrower.”
whether there are ane or mare persons uridersigned) 1o securé Berrower's Note to Boeing Employees’
Credit Union {"Lender”) of the same dats and coverirg the Fropery described in the Security
Instrument, which is located al:

22846 North Starbird Road, Mount Vernon, WA 98274
[Property Address)

in addition to the covenamls and agreemenis made in this Secudily Instrument, Borrower and Lender
further covenant and agree that the Security instrument is amended as follows:

A DEFINITIONS
1. The Defintions section of the Security Instrument is amended as follows:

*Lender” is Boeing Employees’ Credit Union. Lender is a State Chartered Credit Union
organized and existing under the laws of THE STATE OF WASHINGTON. Lender's address is 12770
Gateway Drive, M5 1052-2, Tukwita, WA 98168. Lender is the beneficiary under this Security
Instrument.. The term “Lender” includes any successors and assigns of Lender.

"MERS" is Morlgage Electranic Regisiration Sysiems. Inc. MERS is a separate corporation that
is the Nominee for Lendar and is acling solely for Lender. MERS is organized and existing under the
laws of Delaware, and has an address and telephone numper of P.O. Box 2026, Flint, MI 48501.2028,
tel, (888} 678-MERS. MERS is appointed as the Nominee for Lender 1o exercise the rights, dulies and
obligations of Lender as Lender may from lime to lime direct, including but not limited to appointing a
successor trustee, assigning, of releasing, in whoie ¢f in parl this Security Instrument. foreclosing or
directing Trustee (o inslitute foreciosure of this Security Instrument, or taking such other actions as
Lender may deem necessary or approprale under this Securily Instrument. The term "MERS" includes
any successors and assigns of MERS. Thiz appointment siall inure 10 and bind MERS, its successors
and assigns, as well as Lender, until MERS Nonsneo inlerest 1s {erminated,
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2. The Definitions section of the Securly Instrument is jurther amended to add the following
definition:

“Nominee” means one designated to act for another as its representative for a limited purpose.
8 TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended to read as
follows:

This Security Instrument secures to Lender. (i) the repayment of the Loan, and all ronewals,
extensions and modifications of the Nole; and (i) the performance of Borrower's covenants and
agreemenrts under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described properly located in the
COUNTY of Skagit:

Lot 3, SKAGIT COUNTY SHORT PLAT NO. PL06-0078, approved November 28, 2007 and recorded
December 17, 2007, under Auditors File No. 200712170121, records of Skagit County,
Washington.

Siuated in Skagit County, State of Washington,

APN: P127058 / 330429-4-002-0500

which currerlly has the address of 22648 North Starbird Road Mount Vernon, Washingtlon 98274
"Froperty Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and alf
easements, appurienances, ang fixtures now or hereafter a part of the property.  All replacements and
additions shall also be covered by this Security inctrument. Al of the foregoing is referred to in this
Securily Instrument as the "Property.”

{.ender, as the beneficiary under this Secunty Instrument, designales MERS as the Nominee for
Lender. Any notice required by Appiicable Law o7 ihis Securnty Instrument to be served on Lender must
pe served on MERS as the designateg Nominee for Lendger. Borrower understands and agrees that
MERS, as the designated Nominee for Lender, has the right lo exercise any or all interests granted by
Borrower 10 Lender, including, but not kmuied to, the nghit 1o foreclose and sell the Property; and to take
any aclion required of Lender inciuding. but vl fimited to, assigning and releasing this Security
ingtrument, and substituting a successor tusiee.

C.NOTICES
Saclion 15 of the Security instrument is airendad (o rezd as follows:

15. Notices.  All nolices given by Borrower or Lendar in connection with this Securily instrument
raust be in wriling. Any notice to Borrower ir conneciion with this Secunty Instrumenit shall be deemed o
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have been given to Borrower when mailed by first class maii or when actually deiivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o al! Borrowers
unlass Applicabie Law exprassly requires otnherwise. The nolice address shaill be the Properly Address
unless Borrower has designated a substitute notice address by nolice {6 Lender. Borrowar shall promply
notify Lender of Borrower's change of address. It Lender specifies a procedure for reporting Borrower's
change of address, lhen Borrower shall only repost & change of address through thal specified
procedurs. There may be only one designaled notice 2ddress under this Security instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address staled herein unless Lender has designated anather addrass by notice to Borrower. Borrower
acknowledges that any nolice Borrower provides lo Lender must alsc be provided to MERS as Nominee
for Lender until MERS' Nominee interest is terminatec. Any notice provided by Borrower in connection
with this Security Insirument will not be deemad 1o have besn given lo MERS until actually received by
MERS. Any notice in connection with this Security Instrument shall rot be deemed to have baen given to
Lender until actually received by Lerder. I any nolice required by this Sacurily Instrument is also
required under Applicable Law, ihe Applicable Law requirement will salisfy the corresponding
requirement under this Security Instrument.

D, SALE OF NOTE: CHANGE OF LDAN SERVICER; NOTICE OF GRIEVANCE
Saction 20 of the Security Instrument is amanded to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pamial interast
inn the Note (logelber with this Securily instrument) can be soid one or more times withoul prior notice to
Borrower. Lender acknowladges that untii it direcls MERS {o assign MERS's Norminee interest in this
Secunty Instrument, MERS remains the Nominee for Lender, with the authority lo exercise the rights of
Lender. A sale might resull in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Secunity instrument and performs other mortgage ioan servicing
obligations under the Nota. this Securily lnstrument, and Applicable Law. Therg also might be one or
mare changes of the Loan Servicer unrciated ¢ a sate of the Nole. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address lo which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan: serviging
cbligations to Borrower will remain with the Loan Servicer or be transferred to a successor Lean Servicer
and are nol assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual liligant or the member of a class) thal anises irom the other party's actions pursuant to this
Securily Instrument or that alleges that the other party has breached any provision of, or any duly owed
by reason of, this Security Instrument, untit such Borrowsr or Lender has notified the other party {with
such notice given in compliance with the requirements of Seclion 15) of such alleged breach and
afforded the other party hereto z reasonable period after the giving of such notice 1o take corrective
aciion, If Applicable Law provides a time periogd which must glapse before certain action can be taken,
that time period will be deemed to be reasonabie for purposes of thws paragraph. The notice of
acceleration and opportunity to cure  given o Borrower pursuand to Section 22 and the nodice of
acceleration given to Borrower purcuant to Section 18 snali be deemed o salisfy the notice and
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opportunity to take correciive action provisions of trus Sechion 20,
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is avended to read as follows:

24, Substitute Trustee. [n accordance with Asplicable Law, Lender or MERS may from time 1o
fime appoint a successor lrusiee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property. the successor irustes shall succeed fo all the title, power and duties
conferred upon Trustee hearein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees o ine tarms and covenanis contained in

this MERS Ridar
(Seai) Qb\c\,_‘_ (\,/-f\&u-_-— (Seal)

Borro er - RoyedrHollmann

Jo e
\J\ Asde, & = U./w\ Gy (teal) ‘E‘ Seal)
Borrower - Vieki L Hoidlmann Borrower - Rachelie Lorra!ne

Winter, noiwithstanding any
provision herein to the contrary,
Rachsails Lorraine Winter js no!
Za3umming sy parsonal ability for
peyimaent of the gedl secured hereby.

Origination Company; Boelng Employees” Credit Union
NMLSR ID; 490518

Originator: iain Mourer
NMLSR iD: 1259441
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