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DEFINITIONS

Words used in mulliple sechons of this document are delined below and oiher words are defined in
Sections 3, 11. 13, 18, 20 ard 21. Cartain rules regarding the usage ol words usad in this document ara
also provided in Section 16.

(A) *Security Instrumeni” means this document, which is dated  Saplember 25, 2020,

togsther with all Riders o this document,

(8) “Botrowsr" s MATTHEW DONALD SAUNDERS, AN UNMARRIED MAN,

Bomower is tha iruslor undar this Security Instrument,
(C) “Lender” is  Mortgage Research Center, LLC dba Veterans United Home Loans,

Lenderis a Missourl Limited Liabllity Company, omanized and existing
under the laws of Missourl.
Landar's address is 1400 Vaterans Unitad Drive, Columbia, MD 65203,

(D} “Trustee™ is  First American THie Insurance Company.

{E) "MERS" is Ihe Mortgage Elecironic Reqgistralion Sysiems, Inc. Lendar has appointed MERS as tha
nominea for Lender for this (oan, and atlached a MERS Rider (o this Secunty Instrumant, 1o be executed by
Bonower, which lurthar describes the relationship betwaen Lender and MERS and which is ncorpomled
into and amends and supplements this Security Instrumen,

initste: W
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{F) "Mot=" means the promissory note signed by Borrower and dated September 25, 2020.
The Note states that Borrower owes Lender THREE HUNDRED EIGHTY SIX THOUSAND ONE
HUNDHED sEvEm ONE AND No{,w..."ﬂ'ﬂﬂ LA RS S L EES SN ELIARES S EE SRR X8 23
Dolars {U.S. $386,171.00 ) plus interest. Bommowar has promised o pay this debt in regular
Perigdic Paymenis and 10 pay the debt in lull not later than  Dctober 1, 2050,
grsg “Property” means the property thal 15 described below under the head ng “Transfar of Rights in the

perly”
(H) “toan’ means the dabt evidenced by the Nota, plus interest, any prepayment chamges and late charges
due undas the Nota, and all surms dus under this Security Insisument, plus inlerest,
() “Riders™ means all Riders 1o this Security Insirumenl that are axeculed by Borrower. The lollowing
Ridars are io be exaculed by Bormower [check box as applicabla): .

... Adjustable Rale Aider ] Condominiurm Rder 1. Second Home Rider
Balloon Ridar [¢] Planned Unit Developmert Ridar  X: \LA. Rider

.. -4 Famnily Rider [ Biweekly Payment Rider
X, Mortgaga Electronic Registration Syslems, Inc. Rider
... Othar(s) [spacify]

(J) “Applicable Law"” means all controlling sppl.cable federal. state ard local statules, regulations,
ordinances and adminisimiive rules and orders (thal have the effect of law) as well as all applicabla final,
non-appaalatie judicial opinions.

(K) “Community Assoctation Dues, Fees, and Assessments” means all dues, faas, assessments and
olher charges that are imposed on Barrower or the Property by a condormunium association, homeowners
associalion or similar omanization,

(L} “Electronic FundsTransfer™ means any transler of lunds, other than a imnsaction originated by check,
dralt, or similar paper Instnumant, which is initiated through an electronic terminal, telephonic instrument,
compular, or magnelic tape so as lo arder, instruct, or authorize a financial institution to debit or crodit an
account. Such term incudes, but is not I mided to, point-oi-sale Iranslers, autcmated tellar machine iransac-
tions, transfers inilialed by telephone, wire Iransfers, and automated clearinghouse transfors.

{M) “E=crow ltams™ means those idems (hat are described in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paxd by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for: {i) damage 1o, or desiruction of, the Property; (i} condernnation or othe- taking of all or any part of the
Properly; (i) conveyance in lieu of condamnation; or {iv} misrepreseniations of. or omissions as lo, the
value and/or condition ol the Praperty,

(O) “Morigage Insurance™ means insuranca prolectng Lender againsi tha nonpayment of, ar defaull
on, the Loan.

(P) “Periodic Payment” means tha regularly scheduted amaunt due for (i) principal and interest under
the Note, plus (i} any armounts under Saclion 3 of this Secunly Instrument.

{Q) “RESPA" means tha Raal Estale Setlement Procedures Act (12 L.S.C. §2601 el seq.) and its imple-
menling regulation, Regulation X (12 C.F.R, Part 1024}, as they mghl bs amended from tima 1o time, or any
addilional or successor fegislation or regulation thal governs tha same subject malter. As used in this Security
Instrument, "RESPA” relers 1o all requirements and restrictions that are imposed in regand 10 a “Tederally
related mortgage loan” even if the Loan does not qualfy as a “federally related mortgage loan” under RESPA.
(R) "Successor in Interest of Borrower™ means any party that has taken tille to the Property. whethar
or not thal party has assumed Bommowar's obligations under the Nole and/or this Sacurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures fo Lander. (i) the repayment of the Loan, and all renewals, exiensions
and modificatiocns of the Nota; and (b} the performance of Bommowar's covenants and agreemeants under this
Security Instrument and the Note. For this purpose, Bomower lmrevocably grants and conveys 10 Trusles, in
trust, with power ol sale, the foltowing described property locatad Inthe  County
[Typa of Racondng Jurisdiction]

of Skagit

INarne of Recomi~q hesadiction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A".
APN #: P128449

inliale: Pt

WASHINGTON - Single Family — Fannia Mas/fFraddis Mac UNIFORM INSTRUMENT Fom 3048 1/01
Eflie Masg, inc Page 2of 10 WAEDEED 058
WAEDEED (CLS)
09/24/2020 03.09 PM FST



202010010016
10/01/2020 08:35 AM Page 3 of 19

LOAN #: 400220103028709
which currently has the address of 3441 Barry Pl, Mount Vernon,
Ptieet] Uy,
Washington 98274 {“Proparty Address™)-
[Zip Coay)

TOGETHER WATH all the improvements now or hemaller erected on the proparty, and all easements,
sppurienances, and fixiures now or heraafter a part of the property. All replacements and edditions shall
also be coverad by this Security Instrument. All of the foregoing is referred to in this Security Insirumant
&s the "Propearty”

BORAOWEHR COVENANTS thai Barmower is lawfully seised of the astate hereby conveyed and has the
right to grant and conwvey the Property and that the Propenty is unencumbared, excapt for ancumbrances of
record. Borrower warranis and will defend genarally the title 1o the Property againsi all claims and demands.
subject kv any encumbrances of record,

THIS SECURITY INSTRUMENT combines unilorm covenants lor national use and non-uniform
covanants with limited variations by jurisdiclion lo constilute a uniform sacurily instrument covering real
proporty.

UNIFORM COVENANTS. Borrower and Landar covenant and agree as follows:

1. Payment of Principal, Inlerest, Escrow itema, Prepayment Charges, and Lata Charges.
Borrowar shall pay when dua tha principal of, and inleresi on, the debt evidenced by the Note and any
prepaymen! charges and late chames dua under ha Nola. Bomower shall also pay funds for Escrow llems
pursuant 10 Section 3. Paymuoinits due under the Mole and this Secuwrily Insirument shall ba made in U.S.
currency. However, il any check or other insirument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may sequire that any ar all subsequent paymeants
due under the Nate and this Security Instrument be mads in one or more of the lolowing formns, as selacted
by Lendar: (a) cash; (b) money owder; {c) certifiad check, bank check, treasurer’s check or cashier's cheack,
provided any such chack is drawn upon an inslitution whose deposits are insurad by a federal agency,
Instrumentality, or enfity; or (d} Electmonic Funds Transler,

Paymants ara deemed retaived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Seclion
15, Lender may relurn any payment or partial payment il the payment or partial paymenis are insufficient
1o bring the Loan cumrent. Lender may accept any payment or partial payment insufficient to bring tha Loan
currant, without waiver of any rights hereunder or prejudica 1o its righis to refuse such payment or partial
payments in the fulure, but Lander is not obligated o apply such payrenis at the time such paymenis are
accepted. If each Periodic Payrment is applied as of its scheduled due date, then Lender nead not pay nler.
est on unappliied funds. Lender may hold such unapplied funds until Borrower makes payment 1o bring the
Loan curment, if Barmower does not do so within a nreasanable pariod of time, Lender shall either apply such
funds or retum them 1o Borrower. i not appliad aarfier, such funds will be applied 1o the oulstanding principal
balance under the Note immedialely prior lo loreclosuna. No offsel or clains which Bormower might have now
or in the fulure against Lender shall relieve Bormwsr Iom making paymenis dus under tha Mota and this
Security Instrument or performing tha cowanants and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as olherwisa described in this Seclion 2, all pay-
ments accepted and applied by Lender shall be appfied in the following order of priority: (a) inlerest due
undar the Nole; {b) principal due undar tha Nate; {€) amounis due under Section 3. Such paymenis shall
ba applied to each Periodic Payment in the onder in which it bacame due. Any ramaining amounts shall be
applied first 1o late chargas, second to any ather amounis due under this Securily Instrument, and then to
reduce the principal balance of the Nole.

H Lender receives a paymeant from Borrower for a delinquent Pariodic Payment which includes a
sufficien! amount lo pay any lale charge due, the payment may be applied lo the delinquent payment
and the laie charge. If more than one Periodic Payment is oulstanding, Lender may apply any payment
received from Borrower 10 the repayment of the Perlodic Paymenis if, and to the extent that, each paymant
can be paid in full. To the extan that any axcass axists aftar the payment is applied 1o the full paymant of
one or mora Pettodic Paymenis, such excess may be applied lo any lale changes due, Voluntary prepay-
ments shall be appfiad firsl to any prepayment chamges and then as described in tha Nota.

Any applicalion of payments, insurance proceads, or Miscellaneous Proceeds 1o pancipal due under
the Note shall not axiend or pastpone the due date, or change the amount, of the Periodic Payments.

3. Funds {or Ezcrow Items. Borrower shall pay 1o Lender on tha day Periodic Paymanis are due
undar the Note, until the Note is paid in lull, a sum (tha *Funds®) to provide for payment of amounis due
Tor; (a) laxaes and assessmaents and other ilems which can atiain priority over this Secwrity Instrumant as
a kien or encumbeance on the Proparty; (b) leasehold payments or ground rents on the Proparty, il any;
{c) pramiums-for any.and all insurance raquired by-Lendar undar Section 5: and (d) Morigage Insurance
premiums, if any. or any sums payable by Borrower to Lendar in lieu of the payment of Martgage Insur
ance premiums in accomance with the provisions of Section 10. These ilems are called “Escrow llems™
At originalion or at any time during the term of the Loan, Lender may require thal Community Association
Duas, Faes. and Assassments, if any, be escrowad by Borrower, and such dues, lees and assessments
shall be an Escrow llem. Borrower shall promplly furnish 1o Lender all notices ol amounis to ba paid under
this Section. Borrower shall pay Lender the Funds for Escrow Herns unless Lender waives Bormower's
obligation to pay the Funds for any ar all Escrow liems. Landar may waive Borvower's obligation to pay to
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Lander Funds for any or all Escrow Jlems at any time. Any such waiver may only be in writing. In the event
of such waiver, Barrower shall pay directly, whan and where payable, Ihe amounis due for any Escrow
lems for which payment of Funds has been waived by Lender and, if Lender saquires, shall lurnish to
Lander receipts svidancing such payment within such time period as Lender may require. Borowar's obki-
galion {o make such paymenis and to provide receipis shall for all purposes be deemed 1o be a covenant
and agraemant contained in this Security Instrument, as the plwasa “covenant and agreement” is used
in Section 9. If Bormower is obligated 10 pay Escrow lems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow llemy, Lender may exercise its nghts under Section 9 and pay
such amount and Borrowar shall then be obligated under Seclion 9 o 1spay to Lender any such amount.
Lander may ravoke the waivar as to any or all Escrow lterns at any time by a nolice given in accordance
with Saclion 15 and, upon such revocation, Barrowser shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, al any me, collect and hold Funds in an amount (a) sufficiont to permit Lender 1o apply the
Funds at the time specified urwler RESPA, and (b) rot 1o exceed the maximum amount a lender can require
urrdar RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
eslimates of expandilumas of fulive Escrow llems or otherwise in accordance with Applicable Law.

The Funds shall ba held in an inslilulion whese daeposits are insured by a lederal agancy, instrumaentat-
ity, or enlity {including Lender, if Lender is an instilution whose deposits are so insured) or in any Federal
Hame Loan Bank, Lander shall apply the Funds to pay tha Escrow ikems no later than the time specified
under RESPA. Lender shall nol charge Bormower for holding and applying ihe Funds, annually analyzing
the escrow account, or varifying the Escrow ltems, unless Lender pays Borrowaer interest on the Funds
and Applicable Law permits Lender 1o make such a chamge. Unless an agreemant is made in writing or
Applicabls Law reduives interest lo be paid on ihs Funds, Lendar shall not be required to pay Bormower
any interest or earnings on the Funds, Barrower and Londer can agrag in wriling, however, thal interast
shall be paid on tha Funds, Lender shall give lo Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

M theve is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Bormower
for the excess funds in accardance with AESPA. if them is a shortage of Funds held in escrow, as defined
under AESPA, Lender shall nolify Borrower as requinad by AESPA, and Borrower shall pay to Lander the
amowunt necessary lo make up the shortage in accordanca with RESPA, but in no mose than 12 monlhly
payments. if there is a deficiency of Funds hald in ascrow, as defined under RESPA, Lander shall nolify
Bormower as required by RESPA, and Borower shall pay to Lender the amount necessary to make up the
deficiency in accomiance with RESPA, but in no mare than 12 monthly paymenis.

Upan paymant in full of all sums securad by this Security Instrument, Lender shall prompily refund lo
Borrowar any Funds held by Landet.

4, Chorges; Liens. Bamower shall pay all iaxes, assessmanis, chames, ines, and impositions attribut-
abile 1o the Proparty which can alain priorily over this. Security Instrument, leasehokd pinvnents or ground renits
on the Property. if any, and Community Assaciation Duas. Fees, and Assessments, if any. To the exient that
thase items are Escrow lems, Bomower shall pay themn in the manner provided in Section 3.

Bormower shall promplly discharge any lien which has priority over this Security Instrument unless
Bommower: (a) agrees in writing lo lhe payment of tha obligation secured hy the lien in a manner acceptable
to Lendar, but only so long as Bormewer is perlorming such agreement; (b) contasts the lien in good failh
by, or delends against anforcemant of the lien in, legal procaeedings which in Lander's opinion opesala (0
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or {c} secures {m the holdar of the lien an agresment satisfactory o Lender subordinaling
the lien to this Sacurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority aver this Security Instrumant, Lender may ¢-'ve Bomower a notice idantifying the
lian. Within 10 days of the dalta on which thal nolice is given, Boaower shall satishy the lian or 1ake one or
mora of tha aclions set lorth above in this Section 4,

Lender may require Bormower o pay a one-time charge for a real estate tax verification andior reposiing
service used by Lender n connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exisling or hereslter erecied on
the Property insured against Ioss by fire, hazamis included within the 1erm “exiended coveraga,” and any
other hazands including, but not Frited to, earthquakes and floods, for which Lender requives insurance.
This insurance shall be maintainad in the amounts (including deductible levsls) and for the periods that
Lender requires. What Lender requires pursuant io the preceding sentencas can change during the term
of the Loan. The insurance cartier providking the msurance shall be chosen by Borrower subject to Lenders
night to disapprove Bamower's choice, which nght shall not ba exercised unreascnably, Lender may require
Borrower (o pay, m caonnaction with this Loan, eilther: (a} a one-lime charge for llcod zone datarminalion,
cartification and tracking sernvices; or (b} a one-tme chawpe for flood zone determinalion and certification
services and subsaquent chamges each {ima remappings or similar changes occur which reasonably might
affect such determinat:on or cartification. Borrowar shall also be responsible for tha payment of any foes
imposad by the Fedaral Emargency Managemant Agency.in connacton-with the review of any lood zone
determination msuking from an objection by Borrower,

K Barowar fails to maintain any of the coverages describad above, Lendar may oblain insurance cover-
age, at Landar's oplion and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of covarage. Tharefore, such coverage shall cover Lender, but might ar might not protect
Bormower, Bormower’s equily in the Proparty, or the conlents of he Properly, against any nsk, hazard or
liability and might prowide grealar or lesser coverage than was previpusly in affect. Borrower acknowdedges
thal the cost of the insurance coverage so obtamed might significantly exceed the cost of insurance that
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Bormowar could hava obtained. Any amounts disbutsed by Lender undar this Section 5 shall become addi-
tional debt af Borrower secured by this Securily (nstrumant. These amounis shall bear inlergst at the Nala
rata from the dale ol disbursement and shall be payable, with such interest, upon notice from Lerder o
Bomower raquesting payment.

All insurance policies required by Lender and renewsls of such policies shall be subjecl to Lendat’s
righl to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional [oss payee. Lender shall have the right to hold the pokicies and renewal
certificates. f Lender raquinss. Borrower shall premptly give o Lendear alt recaipts of paid premiums and
renewal nolices. If Borrowar oblains any form of insurance coverage, not elharwise requirad by Lendar,
{or damage io, or desiruction of, the Property, such policy shall include a siandard morigage clausa and
shall name Lender as morigagee and/or as an addilional lass payae.

In tha avent of loss, Borrower shall give prompt notice (o the insurance cartier and Lander. Lender
may rmake proof of loss if not made promptly by Bormower. Unless Lendar and Bomowar atherwise agres
in writing, any insurance proceeds, whather or nol the underdying insurance was required by Lendar. shall
be apphed to restoration or repair of tha Property, if tha sesloralion or repair is economically feasible and
Lender’s securily is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Insuranca proceeds unid Landar has had an opportunity 1o inspecl such Property to ensure
the worlke has baan completed 1o Lender’s salislaction, providad that such inspection shall be undertaken
promptly. Lander may disbures proceeds lor the repairs and restoration in a single payment orin a serias
of prograss paymenis as the work is complelad. Unless an agreement is made in wriling or Applicable
Law mquires intarast to be paid on such insurance proceeds, Landar shall not be required lo pay Barrowar
any interest or earnings on such proceeds. Fees for public adjusters, or other third partias, retained by
Bormwer shall not be paid out ol the insurance proceeds and shall be the scle obligalion of Borrower. It
the sestoration or repair is nol economically feasible or Londer’s security would be lessaned, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
llhesucess.z i any, paid 1o Bomower. Such insurance pmoceeds shall ba applied in the order provided for
n Saction 2.

If Borrower abandons the Property, tandas may file, negotiale and settle any availaide insurance claim
and walated matters. If Bosrower doés not raspond within 30 days to a nolice from Lendar that the insurance
camier has oftared to saltle a claim, then Lender may negotiate and sellle the claim. The 30-day period
will begin when the notica is given. In eilhar event, or if Lender acquires the Property under Seclion 22
or atherwise, Borrowar hereby assigns lo Lender {a) Borrowet’s fights o any insutance proceeds in an
amaunt not to exceed the amounts unpaid under the Note or this Security Insirument, and (b) any othar
of Borrower's rights (othar than the right to any relund of uneamed premiums paid by Bormowar) undar
all insurance policies covering the Property, insolar as such righis are applicable to tha coverage ol the
Property. Lender may use the insurance proceeds aither ta rapair ar restora the Propatty or to pay amounts
unpaid undar tha Nola or this Securily Insirumont, whellier or nol then due.

8. Occupancy. Borrower shall occupy, eslablish, and use the Property as Bomower's principal
residence wilhin 80 days alter the axecution of 1his Security Instrument and shall conlinue to occupy the
Property as Borrower's principal residenca lor al least one year aftar tha dale of occupancy, uniess Lendar
otherwise agrees in wtiling, which consent shall not be unreasonably withhekd, or unkess exienualing
circumstancas exist which are beyond Borrower's condrof,

7. Preservalion, Mainmtenance and Protection of the Property; Inspections. Borrowar shall not
destroy. damage or impair the Propenty, allow the Propearty to deteriofate or commit wasle on the Property.
‘Whether or nol Borrower is residing in the Propertly, Bomowar shall maintain the Property in onder to prevent
the Pmoparly from dateriorating or decreasing in value dua to its condition. Unlass il 1s datermined pumsu-
ant 1o Section 5 that rapair or resioralion is notl economically feasible. Borrower shall promptly repair the
Proparly if damaged {o avoid further deterioralion or damage. If insurance or condemnatian proceeds ars
paidin connection with damage to, or the laking of, the Property. Borrower shall ba responsible for repaining
or restosing the Properly only if Lender has meleased proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. If lhe insurance or condemnation proceeds am not sufficient 10 repair o resiore the

, Bormower is nol refieved of Bormower’s obligation ior the completion of such repair or restoration.

Lender or its agent may make yeasonable entiies upon and inspections of the Proparty. Il it has rea-
sonable cause, Lender may inspect the inlerior of the improvemenis on the Properly. Lender shall give
Borrowar notice at tha time of or prior lo such an interior inspection spacilying such reasonable cause,

8. Bormower's Loan Application. Bonower shall be in dafault it, during the Loan apphication process,
Borrowar or any persons or entities acting al the direction of Bomower ar with Borrowar’s knowledge or
consant gave rmatofially false, misieading, or inaccurate informalion or statements to Lender (or lailed to
provida Lander with matarial inloermation) in connection with the Loan, Malesial rapresentations include,
but are not fimiled to, rapraseniations concerning Borrower's occupancy of he Properly as Barmower's
principal residence.

9. Prolection of Lender's Interest in the Property and Rights Under this Security Instrumenl. if
{a) Borrower kais lo perform the covenants and agreements contained in this Security Instrurnant, (b) there
is a legal proceeding that might significantty atiect Lendar’s intarest in the Properly and/er rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or fordeiture, for
enforcemant of a lien which may attain priorily over this Security Instrument or o enforce kaws or reguiahons),
or (¢) Borrower has abandoned the Praperty, then Lender may do and pay lor whatover is reasonabla or
appmpriale o protect Lender’s intetest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Properly. Lender”
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aclions can include. but are not limiled to: (a) paying any sums secused by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ lees to protact ks inlerest
in the Property and/or rights under this Security Instrument, including its secured position in a bankrupicy
proceeding. Securing the Proparly includes. but is not hmited to, endering the Proparty to make repairs,
chanpa locks, replace or board up doors and windows, drain watar from pipes, eliminale building or olher
code violations or dangemous condilions, and have utilities lurned on orofl. ARhcugh Lender may 1ake action
under this Seclion 9, Lender does not have o do so and is not under any duty or obligation to do so. i is
egreed that Lender incurs no liabiity lor nol laking any or all actions authorized under this Seclion 8.

Any amounts disbursed by Lendar under this Section 9 shall bacome additional debl of Borrower secured
by this Security Instrument. Thesa amounts shall bear inlerest at tha Note mte from the date of disburse-
mant and shall ba payable, with such inlerest, upon nolice lrom Lendor lo Borrower requesting payment.

I this Securily Instrumant is on a leasehold, Bormowar shall comply with all the provisions of the lease.
Borrowar shall not surrender the leasehold estate and inderests hergin conveyed or tarminate or cancel the
ground lease. Borrower shall not. without the express writlen consent of Lender, alter ar amend the ground
lease. If Borrower acquires fes title to the Property, the leasehold and the fee title shall not marge unless
Lender agrees to the mernger in waiting.

10. Mortgage insurancs. If Lender required Mortgage Insurance as a condilion ol making the Laan,
Borrower shall pay the premiumg requined o maintain the Morigage Insurance in effect. H, for any reason,
lhe Mortgage Insuranca coverage required by Lender ceases lo be available from the mongage insurar that
previously provided such insurance and Bormower was required 1o make separiely designated payments
loward the premiums lor Morigage Insurance, Bormowar shall pay the pramiums required (o obiain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cosl substantially equivalent
lo the cost fo Bommowar of the Morigage Insuranca previously in eflact, from an alternate morigage insumnar
selacied by Lender. i subsiantially equivalent Mortgage Insurance covarage is not avallable, Borrower
shall conlinue to pay lo Lender the amount of the separaiely designaled paymants that were due when
the insurance coverage ceased W ba in effect. Lender will accepl, use and retain these payments as a
non-refundable loss eserve in lieu of Morigage Insurance. Such loss rasarve shall be non-refundable,
notwithstanding the fact that the Loan is uliimately paid in full, and Lender shall not be required lo pay
Borrower any intarest or earnings on such Ioss reserve. Lender can no longer require 1SS rasernve pay-
menls if Merigage Insurance coverage {in the amount and lor the pariod that Lender requires) provided
by an insurer selecled by Lender again becomes avaflable, is obtained, and Lendar raquires separately
designated payments toward the pramiums for Mortgage Insurance. i Lendar required Morigage Insurance
as a condition of making the Loan and Bormower was required to make separately designaled paymants
loward the premiums for Mortgage Insurance, Bormower shall pay the premiums required to maintain
Marigage Insurance in affect, ar lo provide a non-rafundable loss rasarve, untid Lender's requiramant
for Morigage Insurance ends in accordance with any written agreement between Borrower and Lender
providing lor such larmination or until 1armination is required by Applicable Law. Nothing in this Section 10
alacts Borower's obligation to pay interest al the rale provided in the Note.

Mortgage Insurance reimburses Lander (or any entity that purchasas the Note) for certain losses it may
incur if Bornower does nol repay the Loan as agreed. Barower is not & party to the Morigage Insuranca.

tortgage insurers evaluate Iheir total risk on all such insurance in forca from time 1o time, and may
enlar inlo agreemenis with other parties that share or modify their risk, or reduce losses. These agreemants
are on terms and conditions {hat are satisfactory to the morigage nsurer and the cthar party (or pariies)
to these agreemants. Thesa agreaments may require the morigage insurer to make payments using any
source of funds that the morigage insurer may have available {which may include funds obtained from
Morigage Insurance premiums).

As a result of these agreemants, Lendaer, any purchaser af the Nola, anothear insurer, any rminsurer,
any other entity. or any afliliate of any of the foregoing, may receive [direclly or indiractly) amounis that
derive Imm {or might be chamcterized as) a poviion ol Bosowar's payments for Morigage Insurance, in
axchange for sharing or modilying the marigage insurer’s risk, or reducing losses. |1 such agreement pro-
vides that an afliiate of Lender takes a share of the insurer's risk in exchanga for 8 shara of tha pramiums
paid 1o the insurer, the arrangement is often termed “caplive minsurance” Further:

{a) Any such agreements will not affect the amounts thet Borower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreemeants will not incraase the amount
Borrawer will owe for Morigage Insurance, and they will not entitie Barrower to sny refund,

{b) Any such agreemenis will nat affect the rights Borrower hes = If any — with respect 1o the
Mortgage Insurance under the Homeowners Protection Act of 1958 or any othar law. Thase rights
may include the right to receive ceriain disclosures, o raguest and obtain cancellation of the
Maortgage Insurance, to have the Mortgage Insurance terminated automaticatly, andfor 1o receive a
refund of any Mortgage Insurance premiums that wera unaamad at tha time of such cancelation
or terimination.

1t. Assignment of Misceallaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

il the Properly is damaged, such Miscellaneous Proceeds shall be applied fo restoration or repair of
the Proparty, il the restoration ar repair is economically {easible and Lander's securily Is not tessened.
During such repair and resigralion period, Lender shall have the right 1o held such Miscellaneous Procaeds
unitit Lender has had an opportunity 1o inspact such Proparty to ensura the work has been completed to
Lender's satislaction, provided thal such inspaclion shall be undertaken promplly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires nlarest jo ba w
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Miscellaneous Proceeds, Lendar shall not be required lo pay Borrower any interast or earnings on such
Miscellaneous Procaads. If the restoration or repalris not economically leasible or Lender's security would
be lessaned, the Miscellaneous Proceeds shall be applied 10 the sums securad by this Securily Insinu-
ment, whether or nat than due, with the excess, i any, paid o Bomower. Such Miscelaneous
shall be applied in the order provided fer in Section 2.

In tha event of a iotal laking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied Io lhe sums secured by this Security Instrumant, whether or not then due. with the excess;,
if any, paid to Borrowar.

I the event of a partial taking, desiruction, or loss in value of the Property in which the fair mariat
value of ihe Proparty immedialely befor the pariial taking. destnaction, or loss invalue is equal to or greater
than the amount of tha sums secured by this Security Instrument immadialely before tha parial taking,
destruction, or loss in value. unless Borrower and Lender otherwise agree in wriling, the sums secured
by this Securily Insirument shall be reduced by the armount of the Miscellanecus Proceeds multiplied
by the following fraction: (a) the tolal amount of the sums secured imwnediately balare the partial taking,
destruction, or loss in value divided by (b} Ihe [air markel value of the Proparty immediately bafore the
pariial taking, destruciion, or 1055 in value. Any batance shall be paid to Borrywear.

In the aevent ol a partial taking, destruclion, or loss in value of the Property in which the fair market
value of tha Property immedialely bolore the partial taking, destruction, or loss in value is lass than the
amount of the sums secured immedialely belose the partial 1aking, dastruction, or loss in value, unless
Bomower and Lendear otherwise agrea in wriling, the Miscellaneous Proceeds shall be applied to the sums
sacured by this Security Insirument whether o not tha sums are then due.

If the Prapeny is abandoned by Barrower, or if, alter nolice by Lender 1o Borrower that the Opposing
Party (as defined in the nexi sentence) offers lo make an award lo seftle a claim for damages, Borrower
fails io respond 1o Lendar wilhin 30 days after Ihe dale the notice is given, Lender is authorized 10 collect
and apply the Miscellaneous Proceeds either {o restomtion or repair of the Property of ta the sums secured
by this Security instrument, whether or not then due. “Opposing Party” means the third party that owes
Bamower Miscellaneous Proceads or tha pany against whom Bomowoer has a right of action in regard 10
Miscellaneous Proceeds.

Borrower shall be in defaull if any action or proceeding, whether civil or criminal, is bagun that, in
Lender's judgment, could nasult in forfeiture of the Property or other malarial Impairment of Lender's
intarest in the Propeny or rights under this Security Instrument. Borrowar can cure such a defaull and, it
acceleration has eccurred, rsinstate as provided in Seclion 18, by causing the action or proceeding to be
dismissed with a ruling thal, in Lender's judgment, preciudes forfeiture of the Property or cther material
impairment of Lender’s interast in the Proparty or righls under this Security Instrument. The proceads of
any award or claim for damages thal are atiribulable ic tha impairment of Lander's intarest in tha Proparty
are hereby assigned and shall be paid to Lendar.

All Miscellaneoug Proceeds thal as nol appled to resioration or repair of the Properly shall be applied
in the order provided for in Section 2.

12. Bommower Not Rleleased: Forbearance By Lender Not a Waiver. Extension of the time lor pay-
ment or modification of amortization of the sums sacurad by this Sacunty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale {o release tha liability of Borrower
or any Successoss in Inlerest of Borrower, Lendar shall nol be required to commence proceedings aganst
any Successor in Interest of Borower or to refuse to extend time Ior payment or clherwisa modily amor-
lization of the sums secured by thia Security Instrumant by reason of any demand made by the onginel
Borrower or any Buccessors in Intarast of Borrower. Any forbearanca by Lender in exercising any right
of remady including, without limitation, Lender's acceptance of paymenis from third persons, enlilies or
Successors In Interest ol Borrower or in amounts less than the amount then due, shall nol be a waiver of
or prachude the exarcisa of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
&nd agrees that Borrower's obligalions and liabilty shall be jont and several, However, any Borrower
who co-signs this Security Instrumant but does nol executae the Note {a “ca-signer”): (a} is co-signing this
Security Instrument only 1o morigage, grant and convey the co-signer's interest in the Property under the
terms of this Securily Instrument; (b) is not personally obttlgaled 1o pay the sums socured by this Securily
Insirumant; and {c) agress that Lender and any other Barrower can agree to extand, modify. forbear or
make any accommodations wilth regard to the lerms al this Security Instrument o the Note withoul the
co-signet’s consant,

Subject to the prowvisions ol Section 18, any Successor in Interest of Borower who assismes Bormower's
cbligations under this Security Instrument in writing, and is approved By Lender, shall obtain all of Bor-
rowar’s tighls and benefits under this Securty Instrument. Bomower shall not be released from Bonower's
obligalions and tiability under this Security Instrument unless Lender agreos 1o 5uch rolease w1 writing. The
covenants and agrasmenis. of lhis Security Instrumant shall bind (excepl as provided in Section 20) and
benefit tha successors and assigns of Lender.

14, Loan Charges. Lender may charge Bomowar lees for services pardormed in conneclion with
Bormower's default, for the purpose of protecting Lender's inferast in the Property and rights under this
Security Instrumant, including, but not imited 1o, altormeys’ fees, properly inspection and valuation tees. In
regand to any othar lees, the absenca of express authority in this Secunly Insirumant fo charge a specific
fee to Borrower shall not ba conslrued as a prohibition an the charging of such fea. Lander may not charge
lees that ame expressly prohibited by this Securily Instrument or by Applicable Law.

H the Loan is subject to a law which sets maximum loan chames, and that law is finalty ‘nterpreted
so thal the inlerest or other loan chamas collecled ot to be collecied in conneclion with mew/
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the permitted fimits. then' (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge lo {i*e permitted limit, and (b) any sums already collected from Bofrower which exceeded
parmilted limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owed under tha Note or by making a direct payment to Borrower. If a refund reduces principal,
Ihe reduction will be ireated as a partial prapayment wilhout any prepayment charge (whether or not a
prepaymen charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will consiitute & wa'ver of any right of action Borrower might have arising oul
of such overcharge.

15. Notices. All nolicas gvan by Borrower or Lendar in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection wilh this Securily Instrument shall ba deemed 10 have
been given) 10 Borrower when mailed by first class mail or when aclually delivered io Borrower's nolice
address if sent by other means, Notice 1o any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The nolice address shall be the Property Address unless
Borrower has des-gnated a substittte notice address by notice 1o Lender. Borower shall prompily notify
Lendar of Borrower's change ol address. i Lender specifes a procedure for reporting Bormwer's. change
of address, then Borrower shall only report a change of address through ihat specified procedure. Thera
may be only one des'gnated nolice address under this Security Instrument al any one time. Any notica lo
Landar shall ba given by delivering it or by mailing il by first class mail to Lender's address stated hergin
unless Lender has dasignated another address by nolice to Bormower. Any holice in connection with this
Securily Insirument shali not be deemed 1o have been given to Lender uniil actually received by Lender,
¥ any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law raquitemant will satsly the comrespond ng requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construclion. This Security Instrument shall ba governed
by federal kaw and the law of the junsdiclion in which the Property is localed. Al righls and obligations
contained in this Security Instrument ane subject 1o any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicisly aBow the parties to agree by conlract or it might be silent, but
such silenca shall not ba consirued as a protubition agamst agraement by contracl. In the event that any
provision or clause of this Securily Instrument or tha Nole conflicts with Applicable Law, such conflict shall
nol affect other provisions of this Security Instrument or the Nate which can be given effect without the
conflicling provision.

As used in this Securily Insirument: (a) wonds of the masculing gender shall mean and include
corresponding nauter words or words of the feminine gender: (b) words in the singular shall maan and
include the plural and vice versa; and (c) the word “may” gives sole discretion withoul any abligation lo
take any aclion,

17 Bormrower's Copy. Bormower shall be given one copy of the Nole and of this Secuily Instrumant.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18,
“Interest in the Property® means any legal or banchcial interest in the Property, including, but not limited
1o, those benelicial interesis transferred in a bond for deed, contract for deed, insialiment sales contract
or escrow agreement, the intent of which is the transler of title by Borower at a future dale lo a purchaser.

Ifall or any part of the Property or any Interest in the Property s sold or translerred {or if Bomower is not
a nalural person and a beneficial inlerest in Borrower 15 sold or iransferred) without Lender’s prior writien
consenl, Lender may mquire immediale payment in full of all sums secured by this Security Instrument.
However, this opton shall not be exarcised by Lender f such exaicise is prohibiled by Applicable Law,

If Lender exarcises this option, Lender shall gve Borrower notice of accelenation, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bormower must pay all sums securad by this Security Instirument. if Bormower fails lo pay thesa
sums prior 1o the expiration of ihes period, Lender may invoke any remedies parmitted by this Security
ingtrument without furiher nolice or demand on Borower,

19. Borrower's Right to Reinstate After Acceleration. I Borrower meets certain conditions, Bor-
rower ghall have the right to have enforcement of this Secunity Instrumant discontinued at any lime prior
10 tha earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Bor
rower's right lo reinsiate; or (c) entry of a judgment enforcing this Security Insirument. Those conditions
are thal Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleralion had occurred; (b} cures any delault of any other covenanis or agraemants;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but net limited to, reason-
able attorneys’ fees. property inspection and valualion fees, and other fees incurred for the purpose of
prolecting Lender's interest in the Property and rights under this Security Instrument: and (d} takes such
action as Lender may reasonably require to assura that Lender’s inlerest in tha Proparty and rights under
this Security Instrument, and Borrower's cblgation o pay the sums secured by this Security Instrument,
shall canlinue unchanged. Lender may raquire thal Borrower pay such re-nsiatemant sums and expenses
in one or more of the following forms, as selected by Lender. (a) cash; (b} monay order; (¢) certified check,
bank check, treasurer’s check or cashier's check, provided any such check 13 drawn upon an mstitution
whose daposits are insured by a federal agency. instrumentality or anlity; or {d) Electronic Funds Transfer.
Upon reinstalement by Borrower, this Secunty Instrument and obligations secured hereby shall remain
fully affectiva as if no accelemtion had occurred. Howaver, this right to reinstale shall not apply in the case
of acceleration under Section 10,

20, Sale of Note; Change of Loan Servicer; Nolice of Grievance. The Nole or a pariial inlenost
in the Nole (together with this Security Instrument) can be sold one or more times without prior notice
to Borower. A sale rught result m a change in the enlity (known as the “Loan Servicer”) that collects
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Pariodic Payments due under the Nole and this Security Instrument and performs other morigage loan
sarvicing cbligations under the Nole, this Security Instrumani, and Applicable Law, There also might ba
one of mora changas of the Loan Sarvicer unrelated to a sale of the Note. if there is a change of the Loan
Sarvicar, Bormower will be given written nolice of tha change which will state tha name and ackiress of the
new Loan Servicor, the address o which paymenis should be made and any other information AESPA
requires in connection with a notica of transfer of servicing. If the Nota is sold and thereaiter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, ihe mortgage loan servicing cbligations
ta Borrowar will remain with tha Loan Servicer or be translamed 1o a successor Loan Servicar and are not
assumed by the Nate puwchaser unless otherwise provided by the Nate purchaser.

Naither Bormower nor Lander may commence, join, or be joined to any judicial action (as either an
individual ktigant or the mamber of a class) that arises from the other parly's actions pursuant to this
Securily Insirument ar that alleges that tha other party has breached any provision of, or any duty owed by
reason of, this Securily Instrumend, unlil such Borrower or Lender has nolified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
olhar party hereic a reasonabla pariod afler the giving of such notice 10 1ake corractive aclion, if Applicable
Law provides a time period which must elapse belore certain action can be taken, that time period will be
deemed to be reasonable for purposas of this paragraph. The nolice ol acceleration and opportunily 1o
cura given to Bormower pursuant 10 Sedction 22 and the notice of acceleration given 1o Bormower pursuant
to Section 18 shall be deemed 1o satisfy tha notica and cpportunity 1o taka cormeclive aclion provisions of
this Section 20,

21. Hazardous Subsatances. As used in this Saction 21; (a) *Hazardous Substances® ara those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmenial Law and
tha lollowing subslances: gasaling, kerosens, olther Hammatde or loxic petroleum products, loxic pesli-
cides and herhicides, volatile scivenis, matorials containing asbestos or lormaldehyde, and radioactive
materials; {b) “Environmenial Law™ means lederal laws and laws of the jurisdiction wheve the P
is located that relate to health, salety or emvironmaental protection; (c) "Environmental Cleanup™ includes
any response aclion, remedial aclion, or removail aclion, as defined in Environmental Law; and {d) an
“Enwironmantal Condition™ means a condilion that can cause, contribute to, or otharwise trigger an
Environmental Cleanup.

Borrower shall not cause or parmit lhe presence, use, disposal, storage, or release of any Hazardous
Subslances, or lhreaien lo release any Hazamous Substances, on or in the Property. Bomowar shall not
do, nor allow anyone else 1o do, anyihing affecting the Property (a) that is m wviolation of any Environmental
Law, (b) which creales an Environmantal Condition, or (c} which, due to the presence, use, or release ol
a Hazardous Substance, creates & condition that adversely affects the value of the Property. The preced-
ing lwo santencas shall not apply to the prasence, usa, of storage on the Property of small quantilies of
Hazardous Substances thal are genenally recognized to be approprigte 1o nosmal residential uses and lo
maintenance of tha Property (including, bul not limited to, hazardous substances in consumer peoducts).

Bomower shall promplly give Lender writien notice of (a) any irvestigation, claim, damand, lawsuit
cr other action by any govermnmental o¢ regulatory agency or privale party wvolving the Property and any
Hazardous Substance or Ernvironmantal Law of which Borrower has actual knowladga, (b) any Enwviron-
mental Condifion, including but nol limited to, any spilling, leaking, discharge, release or threal of release
cf any Hazamious Subslance, and (¢) any condition caused by the prasence, usa or release ol a Hazand-
cus Substance which adversely afiects the value of the Property. f Borrower laarns, or is nolified by any
govarnmenial or regulatory authority, or any private party, thal any removal or othar remediation of any
Hazardous Substance affecting the Property is necessary, Bormowar shall promplly take all necassary
rameadial aclions :n accondance with Exvironmental Law. Nolhing herein shall creale any obligation on
Lendear for an Envionmental Cleanup.

NON-UNIFCRM COVENANTS. Barrower and Lender further covenant and egree as folflows:

22, Acceleration; R dies. Lender shall give nalica to Borrower prior lo acceleralion follow-
ing Bormower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration undar Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; {b) the Bction required to cure the default; {c) a date, not less than 30 days from
ths data the natice is given to Borrower, by which the default must be cured; and (d) that faiiure to
cure the default on or before the date specified in the nolice may result in acceleration of the sums
secuned by this Security Instrument and sale of the Property at public suclion at a date not less
than 120 days in the futurs. The notica shall further inform Borrower of the right to reinatate atier
acceleration, the right {c bring & court actian Lo assert the non-existance of a dafault or any ather
defensea of Borrower to accelaration and sale, and any other matiers required to be included in the
nolice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immadiste payment in full of all aums secured by this Sacurity
Instrument without further demand and may invoke the power of sala andfor any other remadies
permilted by Applicabla Law. Landear shall be entitled 1o collect all expanses incurred in pursuing
the remedies provided in this Section 22, including, but not limiled to, reasonable attomsys’ fees
and costs of tille evidance,

H Lender invokes the power of sala, Londer shall give written notice to Truslee of the occur
rence of an event of default and of Lender’s eleciion to causa the Praparty o ba sold. Trusise and
Lender shall take such aclion regarding notice of sale and shall give guch notices o Bormmower and
to other persons as Applicable Law may require. Afier the time required by Applicable Law and
alter publication of ihe notice of sale, Trusiee, without demand on Borrower, shall sell W
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at public auction o the highest bidder at the ime and place and under the tesms deslgnated in the
nolice of sale in one or more parcels and in any order Trustee dalerminas. Trustes may posipone
sale of the Property for a pariod ar pariads parmmittad by Applicable Law by public announcemant
al the time and place fixed in 1he notice of sale. Lender or its dasignes may purchase the Properly
at any sale.
Truslee shall deliver to the purchaser Trusiee's dead conveying the Praperty without any
covanant or warranly, expressed or implied, The recitals in the Trustee's deed shall be prima facie
evidenea of the truth of the statemenis mads therein. Trusiee shall spply the proceeds of tha salein
the following order: (a) 1o all expenses of the aala, including, but not imilad to, reasonable Trueiee's
and atiomays' fees; (b) to all sums secured by this Security Instrument; and [c) any sxcess 1o the
person or persons legally entilled 10 it or 1o the clark of the superior court of the county in which
the sale lock place.

23, Reconveyanca. Upon paymeni of all sums secured by this Secunty Insirument, Lander shall
raquest Truslee to reconvey the Proparty and shall sursandar this Security Instrument and all noles evi-
dencing debt secured by this Sacurily Instrument to Trusles. Trustea shall reconvey tha Proparty without
wamanly 1o tha parson of parsans legally entilled to it. Such person or persons shall pay sny recordalion
costs and the Truslee’s fee for preparing lhe raconveyance,

24, Substitute Trustee. In accardance with Applicable Law, Lertdar may from time 1o imo appoint
a succassor Inustee to any Trustee appointed hereunder who has ceased Io act. Without conveyance of
the Proparty, the successor trustee shall succeed 1o all the Wle, power and duties conlferned upon Trusiee
herein and by Applicable Law.

25. Use of Property. Tha Property is not used principally for agriculiucal purposes.

26. Attorneys’ Fesa, Lender shall ba enlitled to recovar ils reasonable atioreys' fees and cos!s in
any aclion or procceding lo construe or enforce any t2rm of this Security Instrument. The term “aflorneys’
fees” whenaver used in this Security Instrument, shall inctude wilthout limitation attosneys’ lees incuned
by Lender in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITIMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHIIGTON LAW,

BY SIGNING BELOW, Borower accepis and agrees (o the terms and covenants contained in this
Secuwrity Instrument and in any Rider execuled by Borower and recorded with §.

20
W 2oy _ (Sesh
MATTHEW DUNALD SAUNDERS DATE

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day psreonally appeared before me MATTHEW DONALD SAUNDERS 1o me known
to be the Individual party/parties described in and who exscuted the within and foregoing
Insirumant, and acknowledged that ha/aha/ihey signed the same as his/herholr frae and
valuntary act and deed, for the uses and pnﬂ:m?n_%:‘.y ed

GIVEN under my hand and official seat this "L

)
Notary Pubkc In and for the State of
Washington, residing at \2 S P&-':l
My Appointment Expires on W fv

Lender: Mortgage Research Center, LLC dba Veterans United Home Loans
NMLS ID: 1807

Loan Originator: 88l Bales

NMLS ID: 10450803

Initials: ’_W‘/
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LOAN #: 400220103029709
CASE #: 46-46-6-0997658
MIN: 1003502-8103029709-6

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
28th day of Septembar,2020,  and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed 10 Secure Debt (herein
“Security Instrument”) dated of even dale herewith, given by the undersigned (herein
“Borrower’) lo secure Borrower's Nole to  Morigage Research Center, LLC dba Velerans
United Home Loans, a Missouri Limitad Liability Company

(herein “Lender”)
and covering the Property described in the Security Instrument and located at
3441 Barry P
Mount Vernon, WA 90274

VAGUARANTEED LOAN COVENANT: In addition o the covenants and agreemenisimade
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

Ifthe indebledness secured hereby be guaranieed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall

wvarn the rights, duties and liabililies of Borrower and Lender. Any provisions oftheSecugg
nstrument or other instrumants execuled in connection with said indebtedness whi
are inconsistent with said Title or Regulations. including, but not limited to, the provision
for payment of anK sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the exient necessary to conform such insirumenis to said Title or Regulations.

LATE CHARGE: Al Lender's option, and as allowed by applicable siate law, Borrower will
pay a “late char%e" not exceeding four per centum (4%'), of the overdue payment when
paid more than ifteen (15) days after the due dale thereofl to cover the exira expense
mvolved in handling delinquent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made lo salisfy the indebledness secured hereby, unless
such proceeds are sufficient lo discharge the entire indebtedness and all proper cosls
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the dale that this loan would normally become eligible
for such guaranty committed t&n by the Degarlrnenl of Veterans Affairs under the
provisions of Tille 38 of the U.S. e "Veterans Benefils,” the Morlga%gg may declara the
indebtedness hereby secured at ance due and payable and may foreclose immediataly or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This lcan may be declared immediately due and
payable |._|Fon transfer of the property securing such kan ta any transferee, unless the
acceptability of the assumption of the loan is eslablished pursuant to Seclion 3714 of
Chapter 37, Title 38, United States Code.

An aulhorized transfer (*assumption™ of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal 10 one-half of 1 percent (.50%) of the
balance of this loan as of the date ofiransfer of the properly shall be payable al the time of
fransfer to the loan holder or its authorzed agent, as trusiee for the Deparntment ow

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Inftlalg: .o e
Erio Mao, tnc. Pagat1of2 PO751ASR 0311
PB751ASA {CLS)
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Affairs. If the assumer fails [o pay this fee at the time of transfer, the fee shall constilute
an additicnal debt to that already secured by this instrument, shall bear interest at tha rate
herein provided, and, at the option of the payee of the Indebledness hereby sacured or
any transieree thereof, shall be immedialely due and paggble. This fee is aulomatically
waived if the assumer ig exernlft under the provisions of 38 U.S.C, 3729 (c).

MPT) IN : Upon application for approval to aliow
assumrtion ofthis loan, a pracessing fee may be charged by the loan holderorits authorized
agent lor determining 1he creditworthiness of Ihe assumer and subsequently revisin the
holder’s ownership records when an approved transfer is completed. The amount of this
charq: shall not exceed the maximum established by the Department of Velerans Affairs
for a toan to which Section 3714 of Chapler 37, Title 38, Uniled Slates Code applies.

(c) OM IN BILITY: If this obligation is assumed, then the
assumer hereby agrees 10 assume all of the ob iﬂﬁiions of the veteran under the terms of
the instruments crealing and securing the loan. The assumer further agrees o indemnify
the Depariment of Velerans Affairs 10 the extent of any claim payment arising from the
guaranty or insurance of the indebiedness crealed by this instrument.

IN WITNESS WHERECF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

- % WAy (Seal)
MATTHEW DONALD SAUNDER DATE

20
VA GUARANTEED LOAN AND ASSUMPRTION POLICY RIDER Initials: M
Eme Mae, Inc Page 20f 2 PB751ASR 0311
PO7S1ASR (CLS)
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LOAN #: A00220103029709
MIN: 1003502-9103029709-6

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0007958
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 25th day of
September, 2020 and is incarporated into and shall be deemed ta amend and
supplement the Mortgage, Deed of Trusl or Security Deed (the "Security [nstrument”}
of the same date, given by the undersigned (the “Borrower™} lo secure Borrower's Note
{0 Morigage Research Canter, LLC dba Veterane United Home Loans, a Missourl Limlied
Liability Company

{the “Lender”)
of the same date and covering the Property described in the Security Instrument and
localed al: 3441 Barry P), Mount Varnon, WA 98274,

The Property includes, but is not limited 10, a parcel of land improved with a dwelling,
1ogether with other such parcels and certain commeon areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”}
The Property is a part of a planned unit davelopment known a5 MOUNT VERNON

(the"PUD"). The Property alsoincdudes Borrower’sinterestinthe homeowners association
or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Assoaciation™) and the uses, benefils and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covanant and agree as follows:

A, PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constiluent Documents. The “Constituent Documents” are the (i) Declaration;
(ii) articles of incorporation, trust instrumesnt or any equivalent document which creates
the Owners Assaciation; and (jii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due. all dues and assessments
imposed pursuant 1o the Conslituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carier, a“master” or “blankel” policy insuring (he Property
which is saiisfactqrr to Lender and which provides insurance coverage in the amounts
({including deductible levels), for the periods, and against ioss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lender requires insurance. then: {iy Lender waives
the provision in Seclion 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Praperty: and (ii) Borrower's obligalion under
Section 5 lo mainiain properly insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policzn

In the event of a distribution of property insurance proceads in lieu of restoration or
repair following a loss to the Property, or to commeon areas and facilities of the PUD, any
proceeds payabls to Borrower are hereby assigned and shall be paid 1o Lender. Lender
shall appclr the proceeds to the sums secured by the Security Instrumant, whether or
not then due, with the excess, if any, paid to Borrowert.

C. Public Llabilitz Insurance. Borrower shall take such actions as may be
reasonabie 1o ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender. %‘/

Inltlals: .
MULTISTATE PUD RIDER--Singlo Famiy--Fannle Map:Froddia Mac UNIFORM INSTRUMENT Form 3150 1/01
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any pari of the Property or the common areas and facilities of the PUD,
or far any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except afler notice to Lender and
with Lender's prior writlen consenl, either partition or subdivide the Properly or consent
1o: {i) the abandonment gr termination of the PUD, except for abandonment or termination
required by law in ihe case of substantial destruction by fire or oiher casualty or in {he case
of a taking by condemnation or eminent domain; (i)} any amendment to any provision of the
“Conslituent Documents” ifthe provision is for the express benefit of Lender; (i) termination
of prefessional management and assumplion of self-management of the QwnersAssociation;
or (iv} any action which would have the effect of rendering the Eublic liability insurance
coverage maintained by the Owners Associalion unaccepiable io Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paraL?raph
F shall become additional debt of Barrower secured by the Security Instrument, Unless
Borrower and Lender agree {0 other terms of payment, these amounts shall bear
interast from the dale of disbursement at the Nole rate and shall be payable, with
interast, upon notice from Lander to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis
contained in this PUD Rider.

D X5E P20 (Seal)
MATTHEW DONALD SAUNDERS DATE

Initials: "_“'%-_
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(*"MERS Rider") is made this 25th day of September, 2020, and is

incorporated into and amends and supplements the Deed of Trust (the “Securily
Instrument”) of the same date given by the undersigned (the “Barrower,” whether there

are one or more persons undersigned) 1o secure Borrower's Nole to
Martgage Research Center, LLC dba Veterans United Home Loans, a Missouri

Limited Liability Company

("Lender’) of the same date and cowvering the Property described in the Security
Insirument, which is localed at:
3441 Barry Pl, Mount Vernon, WA 98274,

In addition to the covenants and agreements made in the Securily Instrument, Borrower
andtenderfurthercovenantand agreethatthe Security Instrumentisamended asfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Mortgage Research Center, LLC dba Veterans United Home

Loans
Lender is a Missouri Limited Liability Company organized and exisling
under the laws of Missourl. Lender's address is

1400 Veterans United Drive, Columbia, MO 65203.

Lender is the beneficiary under this Securily Instrument. The term "Lender” includes
any successors and assigns of Lender.

“MERS™ is Mortgage Electronic Regisiralion Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appginting a
successor trustee, assigning, or releasing, in whole arin part this Security Instrument,
foreclosing or directing Trustee 1o institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Securily Instrument. The term “MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated

2. The Definitions section of the Security Instrument is further amended 10 add
the following definition:

“Nominee" means one designaled to act for another as its representative for
a limited purpose.

MERS RIDER - S.ngle Famly - Fannle Maa:Freddie Mac UNIFORM INSTRUMENT . M"'
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property seclion of the Security Instrument is
amended 1o read as follows:

This Security Instrument secures to Lender: {i) the repayment of the Loan, and
all renewals, exiensions and modifications of the Note; and (it} the performance of
Borrower's covenandis and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following descrihed property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A",
APN #: P128449

which currently has the address of 3441 Barry Pl, Mount Vernon,

[Street](City]
WA 98274 ("Property Address").
[State] [2ip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property,
and all easements, appurienances, and fixlures now or hereafler a pan of the property.
All replacements and additions shall also b covered by this Securily Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Insirument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designaled
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
te Lender, including, but not limited to, the right lo foreclose and sell the Praperty,
and to take any aclion required of Lender including, but not limitad to, assigning and
releasing this Secutity instrument, and substituting a successor trustee.

C. NGTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Motices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any nolice 1o Borrower in conneclion with this

MERS RIDER - Singla Famdy - Fannle Mac/Freddie Mac UNIFORM INSTRUMENT W
Form 3158 d42014 Initiote: “TT
Ellila Mag, Inc. Page 20l 4 FI1SBRO . =417

F31S8ALU (CLS)|
0242020 03.09 PM PST



202010010016
10/01/2020 08:35 AM Page 17 of 19

LOAN #: 400220103029709
Security Instrument shall be deemed to have been given lo Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by olher means. Nolice 10 any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitule notice address
by nolice io Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender spacifies a procedure for reporting Borrower's change of address,
then Borrower shall only repori a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any nolice to Lender shall be given by delivering it or by mailing il by first
dass mail to Lender's address stated herein unless Lender has designaled another
address by notica to Borrower. Borrower acknowledges that any nolice Borrower
provides 1o Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed o have been given lo MERS unlil
actually received by MERS. Any notice in conneclion with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirernent under this
Security Instrumeant,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partiai interest in the Note (togelher with this Securily Instrument) can be sald
one or more times without prior natice ta Borrower. Lender acknowledges that until it
directs MERS lo assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the enlity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Nole and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of tha Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing abligations to Borrower will remain
with the Loan Servicer or be translerred to a successor Loan Servicer and ara not
assumed by the Note purchaser unless olherwise provided by the Nole purchaser.
Neither Borrower nor Lender may commence, join, or be joined lo any judicial
action (as either an individual litigant or the member of a class) that arises from the
olher party’s aclions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified ihe other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice 1o
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonabie
for purposes cf this paragraph. The notice of acceleration and opportunity lo cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuamnt to Section 18 shall be deemed to satisfy the notice and opportunily to take
carrective action provisians of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lenderar MERS may
fromtime to time appoint a successor rustea toany Trustee appeinted hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Barrawer accepts and agrees lo the terms and covenants
contained in this MERS Rider.

Qﬁé%’:é’ R FHLOIA0 (Sest
MATTHEW DONALD NDER! DATE
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EXHIBIT "A"
The following described real estate, situated in the County of Skagit, State of Washington:

Lot 9, Digby Heights Phase 1, according to the plat thereof, recorded April 15, 2009, under Auditors File No.
200904150063, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Abbreviated Legal: Lot 9, Digby Heights Ph 1, Skagit County, Washington.
Tax [D: P128449

NOTE: The property address and tax parcel identification number listed are provided solely for informational purposes,
without warranty as to accuracy or completeness and are not hereby insured.

Being that parcel of land conveyed to Matthew Donald Saunders, an unmarried person from Houston Family, LLC, a
Washington Limited Liability Company by that deed dated 11/4/2019 and recorded 11/6/2019 in deed Document No.
201911060093 of the Skagit County, WA public registry.

Being that parcel of land conveyed to Houston Family LLC, a Washington Limited Liability Company from England
Family LLC, a Washington Limited Liability Company by that deed dated 12/22/2011 and recorded 12/29/2011 in deed
Document No. 201112290076 of the Skagit County, WA public registry.

Being that parcel of land conveyed to England Family LLC, a Washington Limited Liability Company from Cedar Heights,
LLC, a Washington Limited Liability Company by that deed dated 3/21/2011 and recorded 3/24/2011 in deed Document
No. 201103240096 of the Skagit County, WA public registry.

Copyright 2006-2016 American Land Title Association. All rights reserved.
The use of this Form is raetricted to ALTA llcensees and ALTA members in good standing as of the date of use. All
ather uses are prohibited. Reprinted under license from the American Land Title Association.

Commitrnent for Tidle Insurance (6-17-06) Page 2
Schedufe A y



