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DEED OF TRUST
DATE: December 7, 2020
Referance # (if applicable): Additional on page ____
Grantor(s):
1. Chaplin, Keith

2. Wagstaff, Sarah J.

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title - Skagit, Trustee

Legal Description: Lots 3-5, Block 4 & Pin. Lots 3-8, Block 13, AMENDED PLAT OF
BURLINGTON, Skagit County

Additional on page 2

Assessor's Tax Parcel ID#: (P71352) 4076-013-004-0000 / (P71301) 4076-004-004-0009 /
(P71353) 4076-013-006-0008 / (P71302) 4076-004-005-0008

THIS DEED OF TRUST is dated December 7, 2020, among Keith Chaplin and Sarah J.
Wagstaif, a married couple, whose address is 810 E Magnolia Ave, Burlington, WA 98233
("Grantor"); PEOPLES BANK, whose mailing address is BURLINGTON OFFICE, 822 S.
Burlington Blvd, Butlington, WA 98233 (referred to below sometimes as “"Lender” and
sometimes as “Beneficiary™); and Guardian Northwest Title - Skagit, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").




202012070095
12/07/2020 01:00 PM Page 2of 8

DEED OF TRUST
Loan No: 5726502-1 {Continued} Page 2

CONVEYANCE AND GRANT. For ation, conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Benefl c-ry. all of Grantors nght title, and interesl in and to
the following described real property, together with all ] oF sub Wily or affixed buildings,
improvements and fixturas; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch o irrlgatlon rights); and all other rights, royalties, and profits refating to the real
property, Including without limitation all minerale, oil, gas, geothermal and simier matters, (the "Real Property™)
located in Skagit County, State of Washington:

Parcel A:

Lots 3 and 4, EXCEPT the East 6 feet of Lot 3, Block 13, "AMENDED PLAT OF
BURLINGTON, SKAGIT COUNTY, WASH," as per plat recorded in Volume 3 of Plats, page
17, records of Skagit County, Washington.

TOGETHER WITH the South 30 feet of vacated Magnolia Street adjoining said lots which
has reverted to said premises by operation of law.

Situate in the City of Burlington, County of Skagit, State of Washington.

PARCEL B:

Lots 3 and 4, Block 4, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.," as
per plat recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

Situata in the City of Burlington, County of Skagit, State of Washington.

PARCEL C:

Lots 5 and 6, Block 13, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH," as
per plat recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

TOGETHER WITH the South 30 fest of vacated Magnolia Street adjoining said lots which
has reverted to said premises by operation of law.

Situate in the City of Burlington, County of Skagit, State of Washington.
PARCEL D:

Lot 5, Block 4, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.,” as per plat
recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

Situate in the City of Burlington, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 810 East Magnolla Avenue, Burlington,
WA 98233. The Real Property tax identification number is (F71352) 4076-013-004-0000 /
(P71301) 4076-004-004-000% / (P71353) 4076-013-006-0008 [ (P71302)
4076-004-005-0008.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a ravelving
line of credlt. with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
s¢ long as Grantor complies with all the terms of the Credit Agreemenl and the line of credit has not been terminated,
suspendad or cancellad; the Credit Agreement allows tive am 1. Such ad’ may be made, repaid, and
remade from time to tima, subject to the limitation that the toml outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or varlable ra!e oF suih a5 prcwnded in the Credit Agreement, any

temporary overages, other charges, and any ts i or vided in elther the Indebtedness

ph or this graph, shall not d the Credit l.imlt as provlded in the Credil Agr it is the intention of
Grantor and Lender that this Deed of Trust the under the Credit Agreement from time to
time from Zero up to the Credit Limit as provided in the Credit Agr t and any il diate L Funds may be

advanced by Lender, repaid, and subsequently readvanced. The uapald balance of the ravolving line of credit rmay at
certain times be lower than the amount shewn or zero. A zerc balance does mot tarminate the line of credit or
ferminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will ramain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security 1o Lender, all of Grantor's right, title, and interest in and {o all ieases, Renls, and
profits of the Properly. This assignmenl is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis o
Grantor a license to collect the Rents and profits, which license may be revoked al Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addilion, Grantor grants to Lender a
Uniform Commercial Coda security interest in the Personal Property and Rents.

THIS DEED OF YRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AMD OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUgIENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST [$ GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a fimaly manner perform all of
Grantor's obligations under the Cradit Agreement, this Daed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
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Property shall be govemed by the following provisions:

Possesslon and Usa. Until the occurrence of an Event of Defeult, Grenlor may (1) remain in possession and
cantrol of the Proparty; (2) use, operate or manage the Properly; and {3) collect the Rents from the Froperty
{this privilege Is a license frorn Lender to Grantor automalically revoked upon default), The followlng provisions
relate €o the use of the Property ot to other limitations on the Property, The Rea! Properly is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shell maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve its value.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (indduding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pror written consent.

Ri E of Impro ts. Grantor shall not demolish or remove any Improvements from the Real Properly
without Lender's jstior written consent. As a condltion to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Impr with Impro of at least
equat value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upaon the Real Property at all
reasonable times to attend to Lenders inlerests and to inspect the Real Property for purposes of Grantor's
compliance with the temns and conditions of this Deed of Trust.

C LIF with G ntal Requi t Grantor shalf promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorifies applicable to the use or ocoupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
apprepriate appeals, 5o long as Grantor has notified Lender in wriling prior to doing so and so long as, in Lender's
sale opinion, Lender's interests In the Property are nof jeopardized. Lender may require Grantor to post adequate
security or a surefy bond, reasonably salisfactory to Lender, to profect Lender's interest,

Duty to Protect. Grantor sgrees nalther to abandon or leave unattended the Property. Granter shall do all other
acts, in addition to those acts set forth above In this section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT BY LENDER, Lender may, at Landet’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) Increase the interest rate provided for In the Credit Agreement or other
document evidencing the Indebtedness and impose such other condilions as Lender deems appropriete, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Resl
Property. A “sale or t fer’ means the yance of Real Property or any right, titte or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instellment sale
contract, land contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hotding title o the Real
Property, or by any ecther method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law ar by Washington law.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Preperty are part of this Dead of
Trust:

Payment. Grantor shell pay when due {and in alf events prior to delinquency) all taxes, pacial taxes, ts,
charges (including water and sewer), fines and impositions levied against r on account of the Property, and shall
pay when due alt claims for work done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free of ali Fens having priority over or equal 1o the Interest of Lender under this Dead of

Trust, except for the lien of laxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm In connaction with a goad faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filad as a result of nonpsyment, Granfor shall within fiteen (15) days after the lien arises or, if a lian Is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient comorale surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys” fees, or other charges that could accrue as a
result of a foreclosure or sale under the Ben. In any contest, Granlor shell defend itself and Lender and shall
satisfy any adverse judgment before enforcoment agsinst the Property, Grantor shall name Lander as an additional
obliges under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate govemmental official to deliver ta Lender at any time 2 written
statement of the taxes and assessments against the Proparty.

Notice of Constructioh. Grantor shall nalify Lender at (egst fifteen (15) days before any wark is commenced, any
services are furnished, or any materials are supplied 1o the Property, If any machanic's lien, materiaimen's lien, or

other lien could be asserted on account of the work, services, or { G will upen request of Lender
furnish to Lender ad asst fisfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuranee, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage entc on a repl ¢t basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficlent to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and fiability insurance as Lender may reasonably require.
Policies shall ba written in form, amounts, coveragas and basis reasonably acceptable to Lender and issued by a
company or companies reasonably accepisble to Lender. Grantor, upon request of Lender, will deliver to Lender
from time fo time the policles or certilicates of insurance In form satisfactory to Lender, including stipulations that
caverages wilt not be cancelled or diminished without at least thirty (30) days prior writlen notice to Lender. Each
insurance palicy also shall Include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Granter or any other person. Should the Real Property be lacated in
an area designaled by the Administrator of the Federal Emergency Management Agency as & special flood hazard
area, Grantor agrees to oblain and maintaln flood insurance, if available, within 45 days after notice is given by
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Lander that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior llens on the property securing the Ioen, up to lhe maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
Insurance for the term of the loan. Flood insurance may be purchased under the National Flood Insurance Program,
from private insurers providing "private flood insurance” as defined by applicable federal flood insurance statutes
and regulations, or from another flood insurance provider that is both asceplablé to Lender in its sole discretion and
permilted by applicable federal flood insurance statutes and regulations.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lenders
securily is impaired, Lender may, at Lender’s election, recelve and retain the proceeds of any insurance and apply
ihe proceeds to the reduclion of the Indebledness, payment of any lien affecting the Property, or tha restoration
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the dameged or destroyed Improvements in a menner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days afier heir receipt and which Lender has not commitled to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then lo pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebiedness. If Lerder holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) 1o keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on ihe Properly, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that wouki malerially affect Lender's
Interests in the Property, then Lender on Granlor's behalf may, bul is not required to, take any action that Lender
balieves to be appropriate to protect Lender's inlerests. All expenses incurred of paid by Lender for such purposes witl
ihen bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Granter. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apporticned among and be
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or
{2) the remaining term of the Credit Agreement; or (C) be freated as a balloon payment which will be due and payable
at the Credit Agresment's malturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shal} be in addition to any other rights or any remedies 1o which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The follewing provisions relating to ownership of tha Preperty ate a part of this Deed
of Trust;

Title. Grantor warrants thal: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all lens and encumbrances other than those set farth in the Real Property description or in any
title insurance policy, title report, or fingl title opinion issued in favor of, and accepted by, Lender In connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execule and deliver this Deed of
Trust to Lender.

Detense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defend the
litle to the Property against the lawful claims of all persens, (n the event any action of proceeding is commenced
that questions Grantor's title or the inlerest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the praceeding and to be rep d in the | ding by counsel of Lender’s own cheice, and
Grantor will deliver, or cause to be delivered, to Lender such instrumenls as Lender may request from time to time
to permit such paricipation.

Compliance With Laws. Grantor warrants that the Property and Granlor's use of the Property complies with all
existing applicable laws, ordinances, and vegulations of governmental authorities.

Survival of Promises. All promises, ag s, and stat ts Grantor has made in this Deed of Trust shall
survive the execution and delivary of this Deed of Trust, shall be continuing in nature and shall remain In full force
and effect until such time as Grantor's Indebledness is paid in full.

CONDEMNATION. The following provisions ralating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtaln the award. Grantor
may be the nominal party in such proceeding, but Lendsr shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
fime to permit such participation.

Application of Met Proceeds. If all ar any part of the Property Is condemned by eminent domain praceadings or by
any praceeding or purchase in lieu of condemnation, Lender may at its election require that ab or any portion of tha
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shalt mean the award after payment of all reascnable costs, expenses, and attorneys' fees
incurred by Trustee or Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following grovisions relating
to govemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dacuments in addition to
this Deed of Trust and take whatever other aclion is requested by Lender 1o perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses
incurred In recording, perfecting or continuing this Deed of Trust, including without Jimitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Desd of Trust; (2) a specific tax on
Grantor which Grantor is authorized or raquired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust: (3) a tax on this type of Deed of Trust changeabls against the Lender ot the holder of the Credit
Agreement; and (4} a specific lax on all or any porlion of the Indebtedness or on payments of principal and
interest made by Granlor.

Subsequent Taxes. If any tax to which this seclion applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same eifect as an Event of Default, and Lender may exercise any or all of its
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available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} conlests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or ather security setisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extenl any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall take whataver action Is requested by Lender to perfect
and continue Lender's security interest in the Persenal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any lime and without further authorization from Grantor, file executed
counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall relmburse
Lender for all expenses incurred in perfecting or continuing this security Interest. Upon default, Grantor shall not
remove, sever or detach the Perscnal Property from the Property, Upon default, Grantor shall assemble any
Personal Property not affixed to the Properly In a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wiitten demand from Lender to the
extent permitted by applicable law.

Addresses. The malling addresses of Granlor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtelned {each as required by the Uniform
Commercial Code) are as staled on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furlher assurances and
attorney-in-fact are a part of this Deed of Trust:

Furlher Assurances, At any time, and from time 1o time, upon request of Lender, Grantor will make, execule and
deliver, or wifl cause to be made, executed or defivered, to Lender or to Lender's deslgnee, and when requested by
Lender, cause to be filed, recorded, refiled, or rereconded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of lrust, security deeds, security
agreements, financing statements, continuation statements, instuments of further assurance, cerlificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable In order 1o effectuate, complete,
parfect, confinue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the iiens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibiled by law or Lender

to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters reforred to in this paragraph.

Aftorney-In-Fact. If Grantor fails to do any of Ihe things referred to In the preceding paragraph, Lender may do so
for and In the name of Grantor and al Grantor's expense. For such purposes, Granior hereby irrevocably appoints
Lender as Grantor's afterney-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all
other things as may be necessary ¢r desirable, in Lender's sale opinton, to accomplish the matiers referred to In
the preceding paragraph.

FULL PERFORMANCE. If Grentor pays all the Indebledness when due, terminates the credit line account, and otherwise
performs all the obfigations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee
a request for full reconveyance and shall execule and defver to Grantor suitable statements of terrination of any
financing statement on file evidencing Lender's security inferest in the Remts and the Personal Property.  Any
reconveyance fee shall be paid by Grantor, if pemmitted by applicable law. The granlee in any reconveyance may ba
described as the “person or persons legally entilled thereto®, and the recltals in the yance of any matters ar
facts shall be conclusive proaf of the truthfulness of any such matters or facls.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresenlation at any time In connection with the Credit Agreement. This can
Include, for example, a false statement aboul Grantor's income, assets, liabilities, or any other aspects of Granior's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement, {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the callateral, This can include, for axample, failure to
imaintain required Insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior Een on the dwelling without Lender's
permission, foredlosure by the holder of another lian, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of tha following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercized slone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. (f
Lender decides to spend money or to perform any of Grantor’s ebligations under this Deed of Trust, aiter Granior's

fallure to do so, that declsion by Lender wilt not affect Lender's right 1o declare Grantor in default and to exercise
Lender's remadies.

Accelerate Indebtedness. Lender shall have the right at its option to daclare the entire [adebled immediately
dus and payable,

Foreclosura. Wilh respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and o foreclose by notice and sale, and Lender shall have the right to foreclose by Jucticlal
foreclosure, in either case in accordance with and to the full extent provided by applicable Jaw,

UCC Remedies. With respect to all or any part of the Personal Property, Lendsr shall have all the rights and
reradies of a secured party under the Uniform Commerclal Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take p ion of and ge the
Properly and collect the Rents, including amounts past dus and uhpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Properly to make payments of rent or use fees diredtly to Lender. If the Renls are collected by
Lender, then Grantor Irrevocably designates Lender as Grantor's attarney-in-fact 1o endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds. Payments by tenants
or other users to Lender in response 1o Lenders demand shall satiafy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exerdise its rights under this
subparagreph either in person, by agent, or through a raceiver,

Appoint Recelver. Londer shall have the right to have a recelver appointed to take possession of 2ll or any part of
the Property, with the power to protect and preserve the Propery, o operale the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of
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the receaivership, against the Indebted The iver may serve without bond if permitted by law, Lenders

tight 1o the appointment of a recelver shall exist whelher or not the apparent value of the Properly exceeds the
Indebledness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Propenty after the Properly is sold as provided
abave or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders cption, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
Lender.

Other Remeciies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agceement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is 1o be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshelled. [n exercising its rights and remedies, the Trustee or Lender shall be free to selt all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be enitled to bid at any
public sale on all or any pertion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
seasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rale from the date of the expenditure until repaid, Expenses coverad by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's atterneys’ fees
and Lender’s legal expenses, whether or not there is a lawsult, including attorneys' fees and axpenses for
bankruptey preceedings {including efforis to modify or vacale any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtalining title reports (including
fotaclosure reporls), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
penmitted by applicable faw. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rlghts of Trustee. Trustee shall have all of the righis and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling 1o the powers and obligations of Trustee
(pursuant to Lendar's instructions) are part of this Dead of Trust:

Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} jein in
preparing and filing 2 map or plat of the Real Property, including the dedication of streels or other rights to the
public; (b) join in granling any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other panty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all quatifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, wilh respect to all or any parl of the Property, the Trusiee shall have the right to
foreclose by notice and sale, and Lender will have the right 1o foreclose by judiclal fareclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowletged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The insteument shall comtain, in addition to all other
matters required by state law, the names of the criginal Lender, Trusiee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recarded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or is successors in interest. The successor
trustee, without convevance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subjact o applicable faw, and except for notice required or allowed by law to be given in ancther manner,
any notice required 1o be given under this Dead of Trust, including without limitation any notice of default and any
notice of sale shall be given In writing, and shall be effective when actually delivered, when aclually received by
lelefaesimile (unless otherwise required by aw), when deposiled with a nationally recognized overnight courier, or, if
mailed, when deposited in the Uniled States mall, as first class, cerdified or registered mail pastage prepaid, directed to
the addresses shown near the beginning of this Deed of Trusl, All copies of notices of foraclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lendars address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for nolices under this Deed of Trust by giving formal
written Rrotice to the other person or persons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Granfor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to ba given in another manner, if there is
more than one Grantor, any notice given by Lender 10 any Grantor is deemed 10 ba notice given to all Grantars. It will
be Grantor's responsibllity to tell the olhers of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Granlor's entire agreement
with Lender concerning the malters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are nol to be
used 1o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any olher interest or
estate in the Properly al any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.
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Governing Law. This Deed of Trust will be governed by federal law appiicable to Lender and, to the extent not
preempted by federat law, the laws of the State of Washington without ragacd to its conflicts of law provisions.
This Deed of Trust hae been accepted by Lender In the State of Washington.

Choice of Venue. If there Is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courls of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referenices to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unfess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right,  If Lender does agree in wtiting to give up one of Lender's rights, that does not
mean Grantor will not have 1o comply with the other provisions of thls Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have io get Lender's consent
again If the situstion happens again, Grantor further understands that just because Lender consents 1o one of -
more of Grantor's requests, thal does not mean Lender will bs required to consent to any of Grantor's future
ts. Grantor wais pr W, demend for payment, protest, and notice of dishorior.

Severabllity. [f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itseif will not maan that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce (he rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
fvalid or unenforceable.

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on transfer of Geantor's interast,
this Oeed of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns. (f
ownership of the Praperty becomes vested in a person other than Grantor, Lender, withcut notice to Grantot, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbsarance or
extension without releasing Grantor from ihe obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence, Time is of the essence in tha perforrnance of this Deed of Trust.
Waive Jury. All parties to thls Deed of Trust hereby waive the right to Ei Jury trighin any action, proceeding, or
= - —E 1}

counterclalm brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby relsases and waives all rights and beneflts of the homestead
exemption laws of the State of Washinglton as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust;
Beneficlary. The word "Beneficlary” means PEOPLES BANK, and Its successors and assigns.

Borrower. The word "Borvower” means Keith Chaplin and Sarah J. Wagstaff and includes al co-signers and
<o-makers §igr_qlrj|g the Credit Agreement and all their successors and assigns.

Credjté/ "_geh'idnt. .The. words "Credit Agreement” mean the credit ag t dated D ber 7, 2020, with
crgdit. iimit--of $186,000.00 from Granlor to Lender, together with all renewals of, extensions of,
madificalions; of, refinancings of, consolidations of, and substitulions for the promissory nole or agréement.
‘NOTfCE,TD GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Zeed of ‘\%.;g_t,:;_ipe'ivd’rds "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and

~inclydes Without A‘Il'rnitation all-assignment and security Interest provisiens refating to the Personal Property and
SRems, #egMidd

“Bvent pfzDefault. The words "Event of Defaull” mean any of the events of default set farth in this Deed of Trust in
the, aBaNEST-derauilt Sgeliop’of this Deed of Trust,

it v e I

Grdiiter<Fhe:word "Srantor” means Keith Chaplin and Sarah J. Wagstaff.

Improveresits, - THe word “Improvements” means all existing and future improvements, buildings, stuctures,

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

Property.

Indebtedness. The word "Indebtedness® means alf principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounis expended or advanced by Lender to discharge Grantor's obligations or incurred by Trustes or

Lender to enforce Grantor's obligalions under this Deed of Trust, together with interest an such amounts as
providad in this Deed of Trust,

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to the Real Property;
tageiher with ali accessions, paris, and additions 1o, all replacements of, and all substitutions for, any of such
Property; and together with all issues and profits thereon and proceeds (Including withaut limitstion all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “"Property” means collectively the Real Property and the Pessonal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this
Deoed of Trust.

Related Documents. The words "Related Documents” wiean all promissory noles, credit agresments, loan
agresments, security agreements, morigages, deeds of trust, security deeds, colateral mortgages, and all other
instruments, agreements and documents, whether now or herealter existing, executed in connection with the

Indebtedness; provided, that gusranties and environmental indemnity agreements are not "Related Documents® and
are not secured by this Deed of Trust,

Rents. The word "Rants"' means all present and -future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means Guardian Northwest Title - Skagit, whose malling address is 1301-B Riverside
Drive, Mount Vernon, WA 98273 and any substitute or successor trustees,
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ I¥5 TERMS.

7d. Wagstaff

INDIVIDUAL ACKNOWLEDGMENT

STATE OF LM )
188
COUNTY OF S Mﬁ o )

This racord was acknowledged before me on zoaa by Keith Chaplin
and Savah J. Wagstaff.
NNy, . C \ Q s

20 ...;;-;3..,39@ ‘.'l, (smnaxﬁof notary public)
e, )

7 ™ .
% { nomay % 4 Tote Lige - Lonn Oz v
X 2
s

! g ..% (Title of office)
";?"». :‘ 01-‘?{2\'&’@ '~ My commission explres: ] g 6
OF waeih==" — [ -
W st [5- 202

(date)

REQUEST FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Banafiel

y:
By:
Iks:
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