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Property Address: Loan No. 234030986

2705 OLD HIGHWAY 99 N
BURLINGTON, WA 98233

DEED OF TRUST
PMI CASE#:
DEFINITIONS
MIN 1010476-0234030986-7
Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

a) “Security Instrument"” means this document, which is dated December

14th , 2020 together with all Riders to this document.
® "Borrower" is  William J Polts AND Rhonda [ Potts , A MARRIED
COUPLE

Borrower is the trustor under this Security Instrument.
©) *Lender” is 1ST SECURITY BANK OF WASHINGTON

Lender is a a Savings Bank orgar;ized and existing under the
laws of THE STATE OF WASHINGTON . Lender's address is
6920 220TH ST SW, MOUNTLAKE TERRACE, WA 98043

Lender is the beneficiary under this Security lastrument.
WASHINGTON - single Family -- Fannic Mae/Freddio Mac

UNIFORM INSTRUMENT Form 3048 1/01

(Page 1of 19)
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D) "Trustee” is First American Title,1301 Riverside Drive Suite B

Mount Vernon WA 98273

®) "MERS" is Mortgage Electronic Registration Systems, Inc. Lender has appointed
MERS as the nominee for Lender for this Loan, and attached a MERS Rider to this Security
Instrument to be executed by Borrower, which further describes the relationship between Lender
and MERS, and which is incorporated into and amends and supplements this Security
Instrument. o

) "Note" means the promissory note signed by Borrower and dated December 14th
2020 . The Note states that Borrower owes Lender
TWO HUNDRED FIFTY THOUSAND AND NO/A100

Dollars (U.S. $ 250,000.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not later than
October 1st, 2051

(G) "Property” means the property that is described below under the heading “Transfer of
Rights in the Property."

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges
and late charges due under the Note, and all sums due under this Security Instrument, plus
interest.

@ "Riders" means all Riders o this Security Instrument that are executed by Borrower.
The following Riders are to be executed by Borrower [check box as applicable]:

[] Adjusiable Rate Rider ] Condominium Rider [C]  Second Home Rider
] Balloon Rider ] Biweekiy Payment Rider ]  I-4 Family Rider
Other(s) [specify) ] Planned Unit Development Rider

MANUFACTURED HOME RIDER, Aff. of Affix, Const. Ln. [(x] MERS Rider

(1)) "Applicable Law" means all controlling applicable federal, state and local statutes,

reguiations, ordinances and administrative rules and orders (that have the effect of law) as well
as all applicable final, non-appealable judiciai opinions.

x) “*Community Association Dues, Fees, and Assessments” means all dues, fees,
assessments and other charges that are imposed on Borrower or the Property by a condominium
association, homeowners association or similar organization.

@) "Electronic Funds Transfer” means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer or magnetic tape so as to order, instruct, or authorize
a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone,
wire transfers, and automated clearinghouise transfers. '

™M) "Escrow Items" means those iteins that are described in Section 3.

™) "Miscellaneous Proceeds” means any compensaiion, setliement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (i) condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.
WASHINGTON — single Family ~ Fannis Mae/Freddis Mac UNIRORM INSTRUMENT Form 3048 1/01 -
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) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

(P) T "Periodic Payment" means the regularly scheduled amount duve for (i) principal and
interest under the Note, plus (ii) any amiounts under Section 3 of this Security Instrument.

Q@ "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
and its implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be
amended from time to time, or any additional or successor legislation or. regulation that governs
the same subject matter. As used in this Security Instrument, "RESPA” refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

®) "Successor in Interest of Borfower™ means any party that has taken title to the
Property, whether or not that party has assumed Borrower's obligations under the Note and/for
this Security Instrument. ‘

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and.(ii) the performance of Borrower’s covenants and
agreements under this Security Instrutaent and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the COUNTY

[Type of Racording Jurisdiction]
of SKAGIT

[Name of Recording Jurisdiction]

The Land referred to herein below is sitnated in the County of Skagit,
State of Washington, and is described as follows: Tract 2 of Skagit
County Short Plat No. 94-013, approved May 26, 1994, and recorded May
26, 1994, under Auditor's File No. 9405260001, in Volume 11 of Short
Plats, Page 76, records of Skagit County, Washington, being a portion

of the North 1/2 of the Southwest 1/4 of Section 17, Towriship 36

North, Range 4 East, W.M.. :

which currently has the address of 2705 OLD HIGHWAY 99 N

‘fStreet}

BURLINGTON » Washinglon 9823_3 .' i : ("Property Address"):
{Cityj : {Zip Code]

TOGETHER WITH ali the improvements now or hereafter erected on the property, and
all easements, appurienances, and fixtures pow, or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Sécarity Instrument as the "Property.”

WASHINGTON — Single Faniity -- Fannie Mae/Freddic Mac UNIFORM INSCRUMENT Ferm 3048 /0L
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencombered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Boirower and Lénder covenanit and agree as follows:

1. Payment of Principal, Interest, Bscrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the prircipal of, and interest on, the debt evidenced by
the Note and any prepayment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender; (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in
the Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 13. Lender may return any payment or partial payments if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current.  If Borrower does not do so within a reasonabie period of time, Lender shall either
apply such funds or return them to Borrower. If nor applied earlier, such funds will be applied
to the ouistanding principal balance under the Note immediately prior to foreclosure. No offset
or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the
covenants and agreements secured by this Security Insirument.

2. Application of Payments or Proceeds. Except as otherwise described in this
Section 2, all payments accepied and applied by Lender shall be applied in the following order
of priority: (a) imerest due under the Note; (b) principal due under the Noie; (c) amounts due
under Section 3. Such payments shall be applied to cach Feriodic Payment in the order in which
it became due. Any remaining amounts shall be applied first to late charges, second to any other

WASHINGTON - singk Family -- Fannic Mse/Freddic blac UNIFGRM INSTRUMENT Form 3048 1/03
GCC - G3048-04 {0001) (Payc 4 of 19} '
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amounts due under this Set.umy [nstrumeul and l.hen to reduc,e the principal balance of the
Note. -

If Lender receives a payme'nt from Bdrrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent paynienit and the late charge. I more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent thai, each paynent.can be paid in full. To the extent that any
excess exists after the payment is applied to the fuli paymeni of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application .of payments, insurance proceeds, or Misceilaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic Payrenis. ‘

3. Funds for Bscrow Items. Borrower siiall pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (¢} premiums for any and all insurance
required by Lender under Section 5; and (d} Mongage Insurance premiums, if any, or any sums
payable: by Borrower to Lender in liex of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees,
and assessments.shall be an Escrow Item. Borcowar shal! promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obiigation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Irems at
any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by L. ender and, if Lender reyuires, shall furnish to Lender
receipts evndeucmg such payment within such fime penod as Lender may require. Borrower's
obligation to make such payments and to provide receipts shail for all purposes be deemed to be
a covenant and agreement contained” in this Security lnstrument, as the phrase "covenant and
agreement” is used in Section 9. If Borroweér is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails tv pay the amount due for an Escrow ltem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obhgated
under Section 9 o repay to Lender any such amount.’ “Lender may revoke the waiver as to any
or all Escrow Items at any time by a sotice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender al} '?und .mcj Ain such ainounts, that are then required
under this Section 3. '

Lender inay, at aiy umu. collect and nol(i Funds i in an amount (a) sufficient to permit
Lender 1o dpply the Funds at the nmn, ‘specified undet RESPA, and (b) not to exceed the
maximuim amount 2 lender can u.qmre umer RESPA Lender .shall estimate the amount of
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TFunds due on the basis of currént data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.

The Funds shall-be held in an institution whose deposits ‘aré insured by a federal
agency, instrumentality, or entity (including Lender, if Lender is an institution whose deposits
are so insured) or in any Federal Home Loun Bank. Lender shall apply the Funds to pay the
Escrow Items no later thati the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the ‘escrow account, or verifying the
Escrow [tems, unless Lender pays Borrower interest. on the Funds and Applicable Law permits
Lender to make such a charge. Unless. an agreement is made in wriling or Applicable Law
requires interest o be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shall be paid on-the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as det'med under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than i2 monthly payments. If there is a deficiency
of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon paymemt in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Property which can attain priority over this Security Instrument,
leasehold payments or ground, rents on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3. ’

Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender, but only so long as Borrower is performing such
agreement; (b) contests the lien in good faith by. or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while
those proceedings are pending, but only until such proceedings are concluded; or (c) secures
from the holder of the lien an agreement satisfactory 10 Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Within 10 days of the daie on which that notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

" Lender may require Borrower to pay a one-iime charge for a real estate tax verification
and/or reporting service used by Lender tn connection with this Loan.

5. Property Insurance. Borrower shail keep the improvements now existing or
hereafter erected on the Property insured aguinst loss by fire, hazards included within the term
"extended coverage.” and ‘any other hazards inchuding, but not limited to, earthquakes and

WASHINGTON —~ Sing_lc‘F:unil);_-- Famnie WF’W Mag UNIFORM INSTRUMENT Foum 3043 101
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floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductibie levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences. cap change during the term of the Loan. The insurance
carrier providing the insurance shall ‘be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone desermination, certification and tracking services; or.(b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the. payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender may obtain
insurance coverage, at Lender's option.and Borrower's expense. Lender is under no obligation
to purchase any pariicular type or amount of coverage. Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower's equity in the Property, or the
contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section $ shall become additional debt
of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender 10 Borrower requesting payment.

Ail insurance policies required by Lender and renewals of such policies shall be subject
to Lender's right to disapprove such policies, shall inciude a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to
hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for darriage to, or destruction of, the
Property, such policy shall include a standard rnongage clause and shall name Lender as
mortgagee and/or as an additicnal logs payee.

In the event of 10ss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was requxred by Lender, shall be applied 1o resioration or repair of the Propenty, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and resioration period, Lender shail have the right to hold such insurance proceeds until
Lender has had an opportunity to inspect suc h'Property to ensure the work has been completed
to Lender's sauefacuon pmvuieu that sach iaspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs aad restoration in a single payment or in & series of
progress payments as [he work is comipleted. Unless an agreement is made in writing or
Applicable Law requires interest” to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or catnings on‘auuh proceeds. Fees for public adjusters,

WASHINGTON ~: Singh: Family -- Fapnie Mae/Froddie Moe UNIFORM INSTRUMENT ¥orm 3048 1/01
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or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation, of Borrower. If the restoration or repair is not economically feasible
or Lender's security. would-be iessened,. the insurance proceeds shall be applied to the sums
secured by this Security Instrument;, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shali be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related inatters. If Burrower does-not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settie a claim, then Lender may negotiate
and settle the claim. The 30-day period will begin when the notice is given. In either event, or
if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to
Lender.(a) Borrower's nghts to any insuragce proceeds in an amount not to exceed the amounts
unpaid under the Note or this Secunty Instrumens, dnd (b) any other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lerider may use the insurance proceeds either to repair or restore the Property or to
pay amounts vapaid under the Note or this Security Instrument, whether or aot then due.

6. Occupency. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within 60 days after the execution of this- Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
shall maintain the Property in order to prevent the Property from deteriorating or decreasing in
value due to its- condition. Uniess it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shail promply repair the Property if damaged
to avoid further deterioration or damage. If insurance or ‘condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as.the work is completed.” If the insurance: or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower i is not relieved of Borrower's obligation for
the completion of such repair or restoration.

Lender or its agent-may make rea\.ondbie entrles upon and inspections of the Property.
If it has reasonable cause, Lender may inspect the i interior of the improvements on the Property.
Lender shall give Borrower noucc at the iime of or prior to such an interior inspection
specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
appllcatxon process, Borrowe. OF any. persons Or entities acting at the direction of Borrower or
with Borrower's know]edgc or consent gave’ matena!lv false, misleading, or inaccurate
information or statements to LLender \m Ailed v prov Ade Lender with inatecial information} in

*
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connection with the Loan.-. Material representations' include, but are not limited to,
Tepresentations concerning Borrower's occupancy. of the- Property as. Borrower's principal
residence. - -

9, Protectlon of Lender's Interest in the Property and Rights Under this Secunty
Instrument. If (a) Borrower fails to perform-the covenants and agreements contained in this
Security Instrument, (b) there is a ‘legal proceeding that might- significantly affect Lender's
interest in the Property.and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regualations), or {¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect Lender's interest.in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a
lien which has priority over this Security Instrunent; (b) appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a baskrupicy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities iurned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no lability for not taking any or all acticns
authorized under this Section 9.

Any amounts disbursed by Lender under this Section @ shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be pavable. with such interest, upon notice from Lender
to Borrower requesting payment. -

If this Security Instrumeni is on a leasehold, Borrower shali comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees (o the merger in writing.

10. Mortgage Insurance. If Lender requ;red Morigage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required 1o maintain the Mortgage Insurance
in effect. If, for any reason, the Morigage Insurance coverage required by Lender ceases to be
available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance,
Borrower shall pay the premiums required to obtain coverage. substantially equivalent to the
Morigage Insurance previously in effect, at a'co'st substantially equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount of the ecparatcly designated payments that
were due when the insurance coverage ceased 0 oe in effect. Lender will accept, use and retain
these paymenis as a non-refundabie loss re ssarve in liew of Mortgage Insurance. Such foss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender ';hall not be leqmred to pay Borrower any interest or edarnings on such loss reserve.
Lender can no long»r require loss 1eserve payinents if Mortgage Insurance coverage (in the
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amount and for the périod that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage dnsurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make sepa:ateiy de51gnated payments toward the
premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Ensurance in effect, or to provide a non-refundable loss reserve, until the Lender's
requirement for Mortgage ‘Insurance ends in accordance with any writien agreement between
Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Notlung in this’ bccthd 10 affELtS Borrower s obllgauon to pay interest at the
rate provided in the Note. - -

Mortgage Insurance relmburses Lender {or any entity that purchases the Note) for
certain losses it may incur if Borrower does not repay the Loan as agreed Borrower is not a
party to the Mortgage Insurance.

Mortgage insurers evaluate their mtal risk on a]l such insurance in force from time to
time, and may enter into agreements with other parties. that share or modify their risk, or reduce
losses. These -agreements are on terms and conditions that are satisfactory to the mortgage
insurer and the other party (or parties) o these agreements. These agreements may require the
mortgage insurer to make payments using any source of funds that the mortgage insurer may
have available (which may include funds obtained from Mortgage Insurance premiums).

As a resule of these agreements, Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amou.nts that Borrower has agreed to
pay for Mortgage Insurance, or ‘any other terms of the Loan. Such agreements will not
increase the amount Borrower wili owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower hasg - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. These rights.may inclide the right t0 receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or terminetion.

11. Assignment of Misvellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds
are hereby assigned to and shail be paid to Lander.
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1i-the Property is damaged, 'such Miscellaneous Procesds shalt be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's
security is not iessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds untii Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress paymients as the work is completed. Unless an
agreement is made in writing or Applicable Law requires. interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscelianeous. Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
Miscellanecous Proczeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid o Borrower.

In the event of a partial taking, destraction, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in vaiue, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount
of the sums secured immediately before the partial taking, destruction, or loss in value divided
by (b) the fair inarket value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destmcuon, or Joss in value of the Property in which
the fair market value of the Property immediately before the partial taking, desiruction, or loss
in value is less than the amount of the sums secured immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be apptied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the Opposmg Party (as defined in the next senience) offers 10 make an award to settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to ‘collect andapply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums sscured by this Security Instruimem, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Procecds or the pany agmnst whom, Bomwur has a right of action in reoard to Miscellaneous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is
begun that, in Lender's judgment, could tesult in forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument.
Borrower can cure such a detault and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceeding o be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property. or rights under this Security Insttument. The proceeds of any award or claim for
damages that are auributable Lo the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section 2. ~ = -

12. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of
the time for payment or modification of amortization of the sums secured by this Security
Instrument granted by Lender to Borrower o any Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or
to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Intersst of Borrower. Any fevbearance by Lender in exercising any right or
remedy including, without limitation, Leader's acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joiot and Several Lisbility; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Botrower's obligations and liability shall be joint and
several. However, any Borrower who co-signs this Security Instrument but does not execute the
Note (a " *o-clg—xer "): (&) is co-sighing this’ Securlty Instrument only to mortgage, grant and
convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agres 1o extend, modify; forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the

co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obl:gatlons under this Security instrument in writing, and is approved by
Lender, shall obtain all of Boriower's rights and benefits under this Security Instrument.
Borrower shall not bé released from Borrower s obligations and liability under this Security
Instrument unless Lender agrees to such re]ed e in writing.  The covenants and agreements of
this Security Imtrument shall bind (except as provided in Section ’70) and benefit the successors
and assigns of Lender.
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14, Loan Charges. Lender may charge Borrower fees for services performed in
comection with Borrower’s defauli, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys’ fees,
property inspection and valuation fees. In regard 10 any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower-shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a iaw which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges coilected or to be collected in connection
with the Loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to-the permitted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose 1o make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduciion will be treated as a partial
prepayment without any prepayment charge (whether or riot a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All Notices given by Borrower or Lender in comnection with this
Security Instrument must be in wriling. Any notice to Borrower in connection with this- Security
Instrument shall be deemed 10 have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shali constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Berrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of addrcm~ i Lendr:r specifies a procedure for reporting Borrower's change
of address, then Borrower shall only _report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at
any one time. ‘Any notice to Lender shail be given by delivering it or by mailing it by first
class mail to Lender's address stated hercin unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed
to have been given to Lender untii actually received by Lender. H any notice reguired by this
Security Instrument is also required under Applicableé Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Sécurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property is located.
All rights and obligations contained in this Secuerity [nstrament are subject to any requirements
and limitations of Applicable Law. Appiicable Law might explicitty or implicidy allow the
parties fo agree by contract or it might be sitent; but sy h silence shall not be construed as a
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prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and
include corresponding neuter words or words of the femnininé gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may"” gives sole discretion
without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this
Security Instrument.

18, Traunsfer of the Property or a Beneficial Interest in Borrower, As used in this
Section 18, "Interest in the Property" means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests ransferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of whick is the transfer of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial imterest in Borvower is sold or
transferred) withiout Lender's prior writtcn consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by applicable law.

If Lender exercises this option. Lender shali give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days trom the date the notice is given in
accordance with Secticn L5 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these suins prior to ilie expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property
pursuant 10 any power of sale contained in lhls Security Instrument; \b) such other period as
Applicable Law might specify for the lerrmnauon of Borrower's right to reinstate; or (c) entry of
a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then wouid be doe under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security. Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspectior and valuation fees, and other fees incurred for the
purpose of protecting Lender's intefest ia the Propenty and rights under this Security Instrument;
and (d) takes such action as Lender may reaSunabl) requ:re w0 assure that Lender's interest in the
Property and rights undeyr thn Security Insirument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shail condnue unchanged. Lender may require that
Borrower pay such reinstatement sums aad cxpen.,es in one or mere of the following forms, as
selected by Lender: (a) cash; (b) money oxder; (¢) certif fied check, bank check, treasurer's check
or cashier's check, pr 0v1ded any such check 5 drawn upon an institution whose deposits are
insured by a fedérai agency, ‘instrainentzlity of entity; or (d) Electronic Funds Transfer. Upon
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reinstatement by Bortower, this Security Instrument and obligations secured hereby- shall remain
fully effective as if no acceleration had .occurred. ‘However, this nght to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale .of Note; Change of Luan ‘Servicer; Notice of Grievance. The Note or a
partial interest in the ‘Note (logether with this Security Instrument) can bé sold one or more
times without prior notice to Borrower. A sale migbr result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is-a change of the Loan Servicer, Borrower will be
given written notice of the.change which wiil state the name and address of the new Loan
Servicer, the -address to which-payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than-the purchaser of the Note, the mortgage loan
servicing obligations 10 Bortower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser uniess otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action
{as either an individual Litigant or the member of a class) that arises from the other party's
actions pursuant to'this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant 1o Section 18 shall be deemed to sausfy the nome and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21:  (a) “Hazardous Substances"
are those substances deﬁned as toxic or hazardous subqtanccs, pollutants or wastes by
Environmental Law and the following substances: gasolme, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, ‘materials containing
asbestos or formaldehydu, and radloactwe maierials; (b) "Envuonmental Law" means federal
laws and laws of the jurisdiction where’ the Propeily is Iocated that relate to health, safety or
environmental protection; (¢) “Environmental Cleanup” includes any response action, remedial
action, or removal action, as deﬁned in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not Lauqe or penmt the’ prcsen ce, use, disposal, etorage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone eise to do, anything affecting the Property (a) that is in
violation of any E.nv:ronmental Law, (o) which creates an Eavironmental Condition, or (c)
which, due to the presence, us, OF rel-:«se of a rIaZardous Subetance creates a condition that
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adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use. or storage oni the. Property of small quantities of Hazardous Substances that are
generally -recognized to be appropriate to normal residential uses and to maintenance of the
Property (incleding; but not limited to, hazardous substances in consumer products).

Borrower shall promptly give: Lender wriiten notice of (a) any investigation, claim,
demand, lawsuit .or other action by any gmemmcntal or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental-Law of which Borrower
has actual knowledge," (b) .any .Environnental Condition. - including but not limited to, any
spilling, leaking, discharge, release or threat of refcase of any Hazardous Substance, and (¢) any
condition caused by the presence, use or reiease of a Hazardous Substance which adversely
affects the value of the Property. If:Bogrower learns, or is: notified by any governmental or
regulatorv authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary réemedial actions in accordance with Envirommental Law. Nothing herein shall create
any obligation on Lender for an Envirenmental Cieanup.

NON-UNIFORM COVENANTS. Borrower and Lender- further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shail give notice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (2) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acoeleratmn of the sums secured by this Security
Instrument and sale of the Property at public-auction at a date not less than 120 days in the
future. The notice shall further inform Borrowes. of the nght to reinstate after acceleration,
the right to bring a court action to assert the non-existence of a default or any other defense
of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default i not cured on or before the date specified in the
notice, Lender at its option, may require immediate payment in fitll of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or
any other remedies permitted by ‘Applicable Law, Lender shall be entitled to collest all
CXpLnSes | incurred in pursuing the remedies provided in this Section 22, including, but not
limited t0, reasonaole altorneys’ feos and ousts of title evidence,

If Lender mvokes the power of sale, Lender sha]l give written notlce to Trustee of the
occurrence of au event of default and of Lender's election to cause the Property to be sold.
Trustee atid Lender shall take such action regurding notice of sale and shall give such
notices to Borrower and to other persuns as Applicable Law may require. After the time
required by Applicuble Law and afier publication of the netice of sale, Trustes, without
demand on Borrower, shall sell the Property at p».buc auction to the highest bidder at the
time and place and under the terms Gesigrated in the notice of sale in one or more parcels
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and in any order Trustee determines. Trustes may postpone sale of the Property for a
period or periods permitted by Applicable Law by public annovacement at the time and
place fixed in:the notice of sale. Lender or its designee may purchase the Property at any
sale. . a

Trustee shall deliver to the purchsser Trustee's deed conveying the Property
without any covenant or warranty, expresgsed or implied. The recitals ini the Trustes's deed
shall be prima facie evidence of the truth-of the siatements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
inciuding, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. . Upon payment of all sums secured by this Security [nstrument,
Lender shall request Trustee to reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security instrument to Trustee. Trustee
shall reconvey the Property without warranty to the person or persons legaliy entitled to it.
Such person or persons shall pay any récordation costs and the Trustee’s fee for preparing the
reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to
tme appoint a successor frustee to any Trustee appointed hereunder who has ceased to act.
Without conveyance of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by Appiicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees
and costs in any action or proceeding to construe or enforce any term of this Security
Instrument. The term "attorneys” fees,” whenever used in this Security Instrument, shall include
without Timitation attorneys' fees incurred by Lender in any bankruptcy proceeding or on
appeal. ‘ o

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN
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BY SIGNING BE‘.LOW,'Borruwef accei:its and agrees to ‘the' terms and covenants
contained in this Security Instrument and in any Rider executed by Borrower and recorded with

LT e .,

William J Polts -Borrower
Rhonda D Potts -Boirower
(Seal)
-Borrower
(Seal)
-Borrower
Witnesses:
N/A - Washington N/A - Washington
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON,

COUNTYOF S 4267 } s

On this day personally appeared l;gfore me
William J Potts AND Rhonda D Potts ;, A MARRIED COUPLE

instrument, and acknowledged that signed the same as /U'.\.U 'S
free and voluntary act and deed, for the*bses ard purposes therein mentioned.
GIVEN under my hand and official seal this tY7R gayof etBrk- FeRo

>

to me known to be the individuak(s) %}‘cribed in and who executed the within and foregoing

My Appointment Expires on 8/11/2023 /4%\

Notary Puplié-rand for the State of Washington, residing at Bow

Prepared By:

BRENDA ANDERSON

1ST SECURITY BANK OF WASHINGTON
6920 220TH ST SW .. - .
MOUNTLAKE TERRACE, WA 98043

ELAIJAH L ALVARADO
Notary Public
State of Washington
Commission # 209399
My Comm. Expires Aug 11, 2023

NMLSR ID: 761985
NMLSR (L.O.) ID: 487542 (DAVID PEARSON)
Loan Originator:  1ST SECURITY BANK OF WASHINGTON
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PMI CASE#
LOAN# 234030986

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this  14th day of December, 2020 R
and is incorporated into and amends and supplements the Mortgage, Open-End Morligage, Deed
of Trust, or Credit Line Deed of Trust, Security Deed (the "Security Instrument") of the same
date given by the undersigned (the "Borrower") to secure the Borrower's Note (the "Note") to

18T SECURITY BANK OF WASHINGTON

“Lender") of the same date and covering the property described in the Security Instrument and
located at:

2705 OLD HIGHWAY 99 N BURLINGTON, WA 98233

[Properiy Address)

Borrower and Lender agree that the Security Instrument is amended and supplemented
to read as follows:

1. Meaning of Some Words. As used in this Rider, the term "Loan Documents” means
the Note, the Security Instrument and any Construction Loan Agreement, and the
term "Property”, as that term is defined in the Security Instrument, included the
"Manufactured Home" described in paragraph 3 of this Rider. All terms defined in
the Note, the Security Instrument shall have the same meaning in this Rider.

2, Purpose and Effect of Rider. IF THERE IS A CONFLICT BETWEEN THE
PROVISIONS IN THIS RIDER AND THOSE IN THE SECURITY INSTRUMENT,
THE PROVISIONS IN THIS RIDER SHALL CONTROL THE CONFLICTING
PROVISIONS IN THE SECURITY INSTRUMENT WILL BE ELIMINATED OR
MODIFIED AS MUCH AS IS NECESSARY TO MAKE THE CONFLICTING
TERMS AGREE WITH THIS RIDER.

3. Lender's Security Interest. All of the Borrowers obligations secured by this Security
Instrument also shall be secured by the Manufactured Home:
NEW 2021
Palm Harbor : Diamond Peak
SERIALE 60/30

New/Used Year  Manufacturer's Name  Modcl Name or Model No.  Serial No, Length and Width

4, Affixation. Borrower covenants and agrees:

GCC- MANURIDER-1 (11/06) Pagelof 3 Initials: _l_lj_ésf,_ f 4?
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{a) to affix the Manufactured Home to a permanent foundation on the Property;

(b) to comply with all Applicable Law regarding the affixation of the Manufactured
Home to the Property;

{c) upon Lender's request, to surrender the certificate of title to the Manufactured Home,
if surrender is permitted by Applicable law, and io obtain the requisite governmental
approval and documentation necessary to classify the Manufactured Home as real
property under Applicable Law;

(d) that affixing the Manufactured Home to the Property does not violate any zoning laws
or other local requirements applicable to the Property:

(e) that the Manufactured Home will be, at-all times and for all purposes, permanently
affixed to and part of the Property.

5. Charges; Liens. Section 4, Paragraph 1 of this Security Instrument is amended to
add 2 new third sentence to read:
Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph and receipts evidencing the payments.

6. Property Insurance. Section 5, Paragraph 1 of the Security Instrument is amended
to add a new second sentence to read:
Whenever the Manufactured Home is transported on the highway, Borrower
must have trip insurance.

7. Notices. The second sentence of Section 15 of the Security Instrument is amended by
inserting the words "unless otherwise required by law" at the end.

8 Additional Events of Default. Borrower will be in default under the Security
Instrument:

(a) if any structure on the Property; including the Manufactured Home, shall be
removed, demolished, or substantially altered;

(b) if Borrower fails to comply with any requirement of Applicable Law (Lender,
however may comply and add the expense to the principal balance Borrower owes to
Lender); or

(c) if Borrower grants or permits any lien on the Property other than the Lender's lien, or
liens for taxes and assessment that are not due and payable.

9. Notice of Defanlt, If required by Applicable Law, before using a remedy, Lender
will send Borrower any notice required by law, and wait for any cure period that the
law may require for that remedy.

10. Additional Rights of Lender in the Event of Foreclosure and Sale. In addition to
those rights granted in the Note and Security Instrument, Lender shall have the
following rights in the event Lender commences proceedings for the foreclosure and
sale of the Property:

(a) At Lender's option, to the extent permitted by Applicable law, Lender may elect to
treat the Manufactured Home as personal property ('Personal Property Collateral”),

GCC- MANURIDER-2 (11/66) Page2of 3 Initials: M
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Lender may repossess peacefully from the place where the Personal Property Collateral
is located without Borrower's permission, Lender also may require Borrower to make
the Personal Property Collateral available to Lender at a place Lender designates that is
reasonably convenient to Lender and Borrower. At Lender's option, to the extent
permitted by Applicable Law, Lender may detach and remove Personal Property
Collateral from the Property, or Lender may take possession of it and leave it on the
Property. Borrower agrees to cooperate with Lender if Lender exercises these rights.
(b) After Lender repossesses, Lender may sell the Personal Property Collateral and apply
the sale proceeds to Lender's reasonable repossession, repair, storage, and sale
expenses, and then toward other amounts Borrower owes under the Loan Documents.

(c) In the event of any foreclosure sale, whether made by Trustee, or under judgement of a
court, all of the real and Personal Property Collateral may, at the option of Lender, be
sold as a whole or in parcels. It shall not be necessary to have present at the place of
such sale the Personal Property Collateral or any part thereof. Lender, as well as
Trustee on Lender's behalf, shall have all the rights, remedies and recourse with respect
to the Personal Property Collateral afforded to a “Secured Party" by Applicable Law in
addition to, and not in limitation of, the other rights and recourse afforded Lender
and/or Trustee under the Security Instrument.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants

contained in this Rider.
MM ()’ ]g& (Seal)

William J Potts -Borrower
é) 'R L (Seal}
Rhonda D Polts -Borrower
(Seal)
-Borrower
(Seal)
-Dosrower
Drafted By: _BRENDA ANDERSON
GCC- MANURIDER-3 (11/06) Page3of 3
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider) LOAN# 234030986
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 14th day of December , 2020

and is incorporated into and amends and supplements the Deed of Trust (the " Security Instrument”)
of the same date given by the undersigned (the "Borrower,” whether there are one or more persons
undersigned) to secure Borrower's Note to 1ST SECURITY BANK OF WASHINGTON

{"Lender") of the same date and
covering the Property described in the Security Instrument, which is located at:

2705 OLD HIGHWAY 99 N BURLINGTON, WA 98233

[Property Address]

In addition to the covenants and agreements made in the Security instrument, Borrower and Lender
further covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS

1. The Definitions section of the Security Instrument is amended as follows:
"Lender” is 1ST SECURITY BANK OF WASHINGTON
. Lender is a a Savings Bank
organized and existing under the laws of THE STATE OF WASHINGTON . Lender's address s
6920 220TH ST SW, MOUNTLAKE TERRACE, WA 98043
Lender is the beneficiary wunder
this Security Instrument. The term "Lender"includes any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation
that is the Nominee for Lender and is acting solely for Lender. MERS is organized and existing under
the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the
rights, duties and obligations of Lender as Lender may from time to time direct, including but not
limited to appointing a successor trustee, assigning, or releasing, in whole or in part this Security
Instrument, foreclosing or directing Trustee to institute. foreclosure of this Security Instrument, or
taking such other actions as Lender may deem necessary or appropriate under this Security
Instrument. The term "MERS" includes any successors and assigns of MERS. This appointment
shall inure to and bind MERS, its successors and assigns, as well as Lender, until MERS' Nominee
interest is terminated.

2. The Definitions section of the Security instrument is further amended to add the
following definition:

"Nominee® means one designated to act for another as its representative for a limited
purpose.

MERS RIDER - Single Family - Fannie Maa/Freddie Mas UNIFORM INSTRUMENT Form 3158 04/2014 (page 1 of 4 pages)
mb- 31581 (4/14) '
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is amended
to read as follows:

This Security Instrument secures to Lender: (i} the repayment of the Loan,
This Security Instrument secures to Lender: (i) the repayment of the lLoan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the ’
COUNTY of SKAGIT

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

The Land reierred to herein below is situated in the County of Skagit, State of
Washington, and is described as follows: Tract 2 of Skagit County Short Plat No.
94-013, approved May 26, 1994, and recorded May 26, 1994, under Auditor's File No.
9405260001, in Volume 11 of Short Plats, Page 76, records of Skagit County,

Washington, being a portion of the North 1/2 of the Southwest 1/4 of Section 17,
Township 36 North, Range 4 East, W.M..

which currently has. the address of 2705 OLD HIGHWAY 99 N
[Street]
., wa 98233 ("Property Address"):
[City] [State] [Zip Code]

BURLINGTON

TOGETHER WITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the " Property."”

Lender, as the beneficiary under this Security Insirument, designates MERS as the
Nominee for Lender. Any notice required by Applicable Law or this Security Instrument to be served
on Lender must be served on MERS as the designated Nominee for Lender. Borrower understands
and agrees that MERS, as the designated Nominee for Lender, has the right to exercise any or all
interests granted by Borrower to Lender, including, but not limited to, the right to foreclose and sell
the Property; and to take any action required of Lender including, but not limited to, assigning and
refeasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security instrument is amended to read as follows:

15. Notices. ANl notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrow er when mailed by first class mail or when
actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower
shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The

MERS RIDER - Single Family - Fannie Mee/Freddie Mac UNIFORM INSTRUMENTY Form 3188  04/2014 (page 2 of 4 pages)
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notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower
shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to.Lender's address stated herein
unless Lender has designated another address by notice to Borrower. Borrower acknowledges that
any notice Borrower provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest is terminated. Any notice provided by Borrower in connection with this
Security Instrument will not be deemed to have been given to MERS until actually received by
MERS. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the Security Instrument is amended to read as follows:

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. Lender acknowledges that until it directs MERS to assign
MERS's Nominee interest in this Security Instrument, MERS remains the Nominee. for Lender, with
the authority 1o exercise the rights of Lender. A sale might result in a change in the entity (known
as the “Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined fo any judicialaction (as
either an individual litigant or the member of a class) that arises from the other party's actions
pursuant to this Security Instrument or that alleges that the other party has breached any provision
of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has
notified the other party (with such notice given in compliance with the requirements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of
such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable for purposes of
this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to

MERS RIDER - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/2014 (page 3 of 4 pages)
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Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed
to satisfy the notice and opportunity 1o take corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended fo read as follows:
24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS
may from time to time appoint a successor trustee to any Trustee appointed hereunder who has

ceased to act. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and
covenants contained in this MERS Rider.

% é(/ {Seal)

William J Potts -Borrower

Rpd

Rhonda D Potts -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

MERS RIDER - Single Family - Fannie Mae/Freddia Mac UNIFORM INSTRUMENT Form 3158  04/2014 page 4 of 4 pages)
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MANUFACTURED HOME AFFIDAVIT OF AFFIXATION

RIDER TO DEED OF TRUST
State ol WASHINGTON LoanNo: 234030986
County of: SKAGIT COUNTY

This Manufactured Home Affidavit of Affixation is made December 14th, 2020

and is incorporaied into and shall be decined to supplement the Morigage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same dale given by the undersigned (the
“Borrower” or “Homeowner™) to secure Borrower's Note to the Lender:

1st Security Bank of Washington. a Savings Bank

6920 220th St SW

Mountlake Terrace, WA 98043
Borrower and Lender state that it is their imtent that the manufactured home be and reimain
pernzmently attached to and part of the real property, and that it be regarded as an immovable
fixture thereto and not as personal property.
“Homeowner” being duly sworn on his or her or their oath state(s) as follows:

1. Homeowner owns the manufactured home (“Home) described as follows:

New/Used: New

Year: 2021

Length/Width: 60/30

Manufacturer/Make Palm Harbor / Diamond Peak
Serial No: Diamond Peak / 2021 /

2. The Home was built in compliance with the federal Manufactured Home Construction
and Safety Standards Act. -

3. Il the Homncowner is the first retail buyer of the Home, Homeowner is in receipt (i) the
manufacturer’s warranty for the home, (ii} the consumer mamnal for the Home, (iii) the
insulation Disclosure for the Home, and (iv) the formatdehyde health notice for the
Home.

4, The Honeowner is in receipt of manufacturer’s recommended maintenance pro;
program

regarding (he carpels and manufacturer’s wastanties covering the heating/cooling system,
hot water heater, range, elc.

Manufoctured Home Affidavit of Affixation Rider (08/15) Pagelof4
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regarding the carpets and manufacturer’s warranties covering the heating/cooling system.
hot water heater, range, etc.

¥

The Home is or will be [ocated at the following “Property Address™

2705 OL.D HIGHWAY 99 N BURLINGTON, WA 98233
(Street or Route, City) (County) (State, Zip Code)

6. The legal description of the Property Address (“Land”) is typed below or please see the
attached legal description.

The Land referred to herein below is situated in the County
of Skagit, State of Washington, and is described as follows:
Tract 2 of Skagit County Short Plat No. 94-013, approved May
26, 1994, and recorded May 26, 1994, under Auditor's File
No. 9405260001, in Volume 11 of Short Plats, Page 76,
records of Skagit County, Washington, being a portion of the
North 1/2 of the Southwest 1/4 of Section 17, Township 36
North, Range 4 East, W.M..

7. The Homeowner is the owner of the Land or, if not the owner of the Land, is in
possession of the real property pursnant to a lease in recordable form, and the consent of
the lessor is attached to this affidavit.

8. The Home is or shall be anchored o the Land by attachment to a permanent foundation,
constructed in accordance with applicable state and local building codes and
manufacturer’s specifications in a manner sufficient to validate any applicable
manufacturer’s warranty, and permanently connected to appropriate residential utilities
(e.g.. waler, gas, electricity, sewer) (“Permanently Affixed’). The Homeowner intends
that the Home be an immovable fixture and a permanent improvement to the land.

9. The Home shall be assessed and taxed as an improvement to the Land. The Homeowner
understands that if the Lender docs not cscrow for these taxes, that the Homeowner will
be responsible for payinent of such taxes.

10, The Home is subject to the following security intercsis (cach. a “Security Interest”);

Lienholder: 1st Securily Bank of Washington
6920 220th St SW
Mountlake Terrace. WA 98043
Original Principal Balance
Secured:

Manufactured Home Affidavit of Affixasion Rider (0313}
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11. Homeowner agyees that as of today, or if the Home is not yet located to the Property
Address, upon the delivery of the Home to the Property address:

a. Al permits required by governmental authorities have been obtained;

b. The foundation system for the Home was designed by an engineer to meet the
soil conditions of the Land. All foundations are constructed in accordance with
applicable state and local building codes and manufacturer’s specifications in a
manner sufficicnt to validate any applicable manufacturer’s warranty;

¢. Ifpicrs arc used for the Home, they will be placed where recommend by the
Home manufacturer;

d. The wheels, axles, towbar or hitch were removed when, the Home was placed on
the Property Address; and

¢. The Home is (1) Permanently Affixed to a foundation, (ii) has the characteristics
of site-built housing, and (iii) is part of the land.

12, If the Homeowner is the owner of the Land, any conveyance or financing of the Home
and the Land shall be a single transaction under applicable state law.

13. Other than those disclosed in the Affidavit, the Homeowner is not aware of (i) any other
claim, lien or encumbrances affecting the Home, (ii) any facts or information known to
the Homeowner that could reasonable affect the validity of the title of the Home or the
existence or non-existence of security interest in it.

14. The Homeowner hereby certifies ihat the manufacturer’s certificate of original and/or
certificate of title to Home shall be or has been eliminated as required by applicable law.

13. This Affidavit is executed by Homeowner pursuant to applicable state law. This Affidavit

is executed by Homeowner(s) and Lienholder pursuant to applicable state law and shall
be recorded in the real property records in the county in which the real property and the

manufactured home ar;ocyui
4,% F /%// (seal)

William J Potts . - Borrower

6) ‘Q/ LL (Seal)

Rhonda D PStts - Borrower

(Seal)
- Borrower

(Seal)
- Borrower

Maonufactured Home Affidavit of Affixation Rider (38/15)
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R talzen

By Authorized Signature

Manufactured Home Affidavit of Affixation Rider (08/13)
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LOAN## 234030986
CONSTRUCTION LOAN RIDER TO SECURITY
INSTRUMENT
(INCLUDING SECURITY AGREEMENT)
(To Be Recorded With The Security Instrument)

LENDER: ST SECURITY BANK OF WASHINGTON
BORROWER: Wiliam J Potts ANE Rhenda D Patts , A MARRIED COUPLE

PROPERTY: 2705 OLD HIGHWAY 29 N, BURLINGTON, WA 98233

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT (the "Rider") shall
be deemed to amend and supplement the Morigage, Open-End Mortgage, Deed of Trust, Credit
Line Deed of Trust, and any and all riders or amendments thereto (the "Security Instrument") of
the same date, to which this Rider is attached, given by the undersigned (the "Borrower") to
secure Borrower’s Promissery Note to Lender of the same date (the “Note™) and covering the
property (the "Property”) described in this Security Instrument. All terms defined in the Note
and elsewhere in this Security Instrument shall kave the same meaning in this Rider,

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and
agreements made in this Security Instrument, Borrower and Lénder further covenant and agree
as follows:

1. Construction Logn Agreement. Borrower’s Note evidences Borrower's promise to pay
Lender the aggregate amownt of all advances made and distributed by Lender under the
terms and conditions of a Construction Loan Agreement between Lender and Borrower
dated the same date as the Note (the "Loan Agreement”). The Loan Agreement provides
for construction of certain improvements (the "Improvements’) on the property. Borrower
agrees to comply with the covenants and conditions of the Loan Agreement. This Security
Instrument secured to Lender (a) the repayment of the debt evidenced by the Note,
including the aggregate amount of all advances made by Lender from time to time under
the terms of the Loan Agreement, with interest at the Construction Phase Note Rate, and
all renewals, extensions, and modifications of the Note, (b) the performance of all of
Borrower's covenants and agreements under the Note, this Security Instrament, and the

MULTISTATE CONSTAUCTION LOAN RIDER TQ SECURITY INSTRUMENT
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Loan Agreement (the "Loan Documents”), and () the payment of all other sums, with
interest at the Note Rate, advanced by Lender to protect the security of this Security
Instrument, or to perform any of Borrower’s obligations under the Loan Documents,
Upon the failure of Borrower to keep and perform all the covenants, conditions and
agreements of the Loan Agreement, the Principal and all interest and other charges
provided for in the Loan Documents and secured hereby shall, at the option of the Lender,
become immediately due and payable in full.

2. Future Advances. During the construction of the Improvements (the "Construction
Phase"), interest will accrue on the outstanding Principal according the the terms set forth
in the Note and the Construction Loan Addendum To Nete. Provided there has been no
default as defined in the Note, the Loan Agreement, or this Security Instrument, Lender is
legally obligated to make advance of principal upon application therefore by the Borrower
in accordance with the provisions of the Note and Loan Agreement up to a maximum
Principal amount (including present and future obligations), which-is equal to the amount
of the Note as set forth in the Security Instrument. Such advances shall be evidenced by
the Note, made under the terms of the Loan Agreement and secured by this Security
Instrument and may occur for a period up to the end of the Construction Phase, but in no
event after 9 months from the date of this Rider.

3. Assignment of Right or Claims. From time to time as Lender deems necessary to protect
Lender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a
notary, and deliver to Lender, assignments of any and all rights or claims which relate to
the construction on the Property.

4. Breach by Borrower. Incase of breach by Borrower of the covenants and conditions of
Loan Agreement, subject to any right of Borrower to cure Borrower’s default, Lender, at
Lender’s option, with or without entry upon the Property (a) may invoke any of the rights
or remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this
Security Instrument and invoke any of the remedies provided in the Security Instrument, or
(c) may do both. Lender’s failure to exercise any of its rights and remedies at any one time
shall not constitute a waiver by Lender of its right to exercise that right or remedy, or other
right or remedy, in.the future,

5.  Permanent Mortgage Date.  On the day the Construction Phase ends, the loan evidenced
by the Note will be a permanent mortgage loan ("Permanent Mortgage Date"). Beginning
on the Permanent Mortgage Date, interest shall accrue as stated in the Note and monthly
payments of principal and interest shall be due and payable as set forth in the Note.

6. Security Agreement and Financing Statement. The property covered by this Security

MULTISTATE CONSTRUCTION LOAN RIDER YO SECURITY INSTRUMENT
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Instroment includes the Property previously described or referred to in this Security
Instrument, together with the following, all of which are refersed to as "Property.” The
portion of the Property which constitutes real property is sometimes referred 1o as the
"Real Property.” The portion of the Property which constitutes petsonal property is
sometimes referred 1o as the "Personal Property,” as is described as follows: (i) Borrower’s
right to possession of the Property; (ii) any and all fixtres, machinery, equipment,
building maferials, appliances, and goods of every nature whatsoever now or hereafter
located in, or on, or used, or intended to be used in connection with the Property o1 the
Improvements, and all replacements of and accessions to those goods, and (i) proceeds
and produycts of the Personal Property. Despite any other provision of this Rider or any
other Loan Docyment, however, Lender is not granted, and will not have, a non-purchase
money security interest in household goods, to the extent that such a security interest
would be prohibited by applicable taw,

This Security Instrament is and shall be a security agreament granting Lender a first and
prior security interest in all of Borrower’s right, title, and interest in and to the Personal
Property, under and within the meaning of applicable state laws, as well as a document
granting a lien upon and against the Real Property. In the event of any foreclosure sale,
whether made by Trustee, or under judgement of 2 court, all of the Real Property and
Persanal Property may, at the option of Lender, be sold as a whole or in parcels. It shall
not be necessary to have pregent at the place of such sale the Personal Property or any
part thereof. Lender, as well as Trustee on Lender’s behalf, shall have all the rights,
remedies and recourse with respect to the Personal Property afforded to a "Secured Pasty”
by applicable state laws in 2ddition to and not in limitation of the other rights and remedies
afforded Lender and/or Trustes under this Security Instrument, Borrower shall, upon
demand, pay to Lender the amount of any and all expenses, including the fees and
disbursements of Lender’s legal counse! and of any experts and agents, which Lender may
incur in connection with: (i) the making and/or administration of this Security Instrument;
(ii) the custody, preservation, use or operation of, or the sale of, collection from, or other
realization upon any Property, real and/or personal, described in this Security Instrument;
(iii) the exercise or enforcement of any of the rights of Lender under the Security
Instrument; or (iv) the failure by Borrower to perform or observe any of the provisions or
covenants in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instnument, sign
ore or more coples of this Security Instrument in order that such copies may be used as a
financing statement under applicable state laws. Lender’s signature need not be
acknowledged, and is not necessary to the effectiveness hereof as a deed of trust, a security
agrecment, or (unless otherwise required by applicable law) a financing statement.

MULTISTATE CONSTRUGTION LUAN RIDER TO SECURITY INSTRUMENT
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Borrower also authorizes Lender to sipn and file, without Borrower's signature, such
financing and continuation statements, amendments,and supplements, thereto, and other
documents that Lender may from fime to time deem necessary to perfect, preserve and
protect Lender’s security interest in the Property. If any other documents are necessary to
protect Lender's interest in Property, Borrower agrees to sign these documents whenever
Lender asks. Borrower also gives Lender permission to sign these documents for
Borrower.

7. Tuovalid Provisions, If any provision of this Security Instrument is declared invalid,
illegal, or unenforceable by a court of competent jurisdiction, then such invalid, illegal or
unenforceable provision shall be severed from this Security Instrument and the remainder
enforced as if such invalid, illegal or enforceable provision is not a part of this Security
Instrument.

8. Addresses.

The name and address of Borrower is:
Wiliam J Poits

2705 OLD HIGHWAY 89 N, BURLINGTON, WA 98233
The name and address of Lender/Secured Party is:
18T SECURITY BANK OF WASHINGTON

6920 220TH ST 8W

MOUNTLAKE TERRACE, WA 08043
9. Relation to Loan Agreement. This Security Instmument is subject to all of the applicable

terms and conditions contained in the Loan Agreement. The Loan Agreement is to be filed
in the County Clerk's Office in the County where the Property is located at the same time
this Security Instrument is recorded. If Bormower fails to keep any of the promises
Borrower makes in the Loan Agreement, Lender may require that the entire balance of
Borrower’s debt to Lender be paid immediately. The terms and conditions of this Rider
shall survive the termination of the Loan Agreement and the repayment of the Loan.

10. Paragraph 6 of the Security Instrument. The first sentence of paragraph 6 of the
Security Instrument is hereby modified to read as follows.

Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the end of the Construction Phase and shall continue to
occupy the Property as Borrower's principal residence for at least one year after the
date of eccupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower's control.

All other provisions in Paragraph 6 of this Security Instroment Temain unchanged.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Rider.

DATED this 14th day,of Decamber » 2020
A] (Seal)
William J ﬁoﬂs -Borrower
(Seal)
Rhonda D Polts -Borrower
(Seal)
-Bormower
(Seal)-
-Bormrower
Wiinesses:
N/A - Washington N/A - Washington
STATE OF W p&uinGio
COUNTY OF Gzt Ss
On this 14th day of December , 2020 before me the
subscriber personally appeared  William J Potts AND Rhonda D Polis , A
MARRIED COUPLE

to me known and kmown to me to be the same person(s) described in and who executed the
foregoing insirument and (s)he/they duly (jointly and severa]ly) acknowledged to me that
(s)be/they executed the same.

My Commission Expires: 8/11/2023  Notsy Butfic™

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to become on
the Property described herein and is to be filed for record in the records where Security
Instraments on real estate are recorded. Additionally, this instrument should be appropriately
indexed, not only as a Security Instrument but also as a financing statement covering goods that
are to become fixtures on the Property described herein. The mailing address of the Borrower
{Debtor) and Lender (Secured party) are set forth in this Security Instrument.

MULTISTATE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENY
GI737a-05 (05/14] Page 6 of &6

ELAIJAH L ALVARADO
Notary Public

State of Washington
. ) Commission # 209399
£ d My Comm. Expires Aug 11, 2023 B




