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DEED OF TRUST

DEFINITIONS
Words used in multipe sections of this document are defined below and olher words are defined in

Sections 3 11, 13 18 20and 21, Cerain rules regarding the usage of wonds used in this documant
are also provided in Secton 16.

(R) "Security Instument” means this document. which is daked February 27, 2021,

gether with akl Riders © this document

{B) "Borrower* is ROBERT F GZAGHOR AND NORMA J HYLAND, HUSBAND AND WIFE.

Borower is the tustor under this Security Instrument.
) "Lender” is  Washington Federal Bank, National Association.
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Lender is & Corporation, organized and existing under the
laws of The United States of America. Lender's addness is
425 Pike St, Seattle, WA 98101.

Lender is the beneficiary under this Security Instrument.
) “Trustee” is Washinglon Services inc..

(E) "Note” means the promissory not: signed by Borrawer and dated February 27, 2024.
o 22123 St Borowst oues Londer THREE HUNDRED SIKTY MINE THOUSAND AND
Oolars (U.S. $389,000.00 ) plus interest Bomower has promised o pay this debtin regular
Periodic Payments and 1o pay the debdt In full not later than April 1, 2061,
(F} "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest
{H) "Riders” means all Riders to this Secity Instrument thatare executed by Bomroner. The folowing
Riders are w be executed by Borrower [check box as applicabie).

! Adjustable Rate Rider .| Condominium Rider L i Second Home Rider
i Balloon Ricer 1 Planned Unit DevelopmenRider [ Omers) [specify]
-4 Family Rider 1 Biveekly Payment Rider *Addendurn to Uniferm DOT
A, Rider

@) “Applicable Law" means ail controlling applicable federal, state and focai sttutes, requiations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final. non-appealable judicial opiniens.

) “Comimunity AssociationDues, Fees, andAssessments means all dues, fees, assessments and
other charges thatare Impased on Bomower or the Property by a condominium association, homeowners
a550ciaton or simitar organization.

) "Elecwonic Funds Transfer” means any transfer of funds, other than a ransaction originated by
chech, draft, or similar paper instrument, which is initated through an electronic erminal, telephonic
inslrument. computer, of magnetic 1ape 50 as 1o ofder, iNStruc, of authorize a financial institution to debit
o creditan account Such & includes, butis not limited o, point-of-sake transfers, aummated weler
machine transactions, transfers iniiated by telephone, wire wansfers, and aupmamd clearinghouse
transfers.

L) "Escrow lems” means tose items thatare described in Section 3.

M "Miscellaneous Proceeds” means any compensation, setlement. avard of gdamages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages descAbed in Section
5) for: {i) damage o, or destruction of, the Property; (i} condemsation ar other taking of all or any part
of the Property; (i} conveyance in fieu of condemnation; or (iv) misrepresentations of, or omisslons as
. the value andor condition of the Property.

(M) "Mbortgage Insurance” means insurance protecting Lender against the nonpayment of. or default
on, the Loan.

{G) "Periodic Payment” means the regularly scheduled 2maunt due For {i) principal and interest under
tha Note, plus (i) any amounts under Section 3 of this Security Insrument.

{P) "RESPA” means the Real Estiie Setjement Procedures Act (12 U.5.C. §2601 et seq.) and is
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time o
time, or any addigonal or successor iegislation or regulaton that govems the same subject mater. As
used in this Security Instrument, RE SPA" refers 1 all requirements and restrictions that am imposed
in regard © a "federally related mortgage loan” even if the Loan does notqualify as a “federally related
maormage foan” vnder RE SPA.

(@) "Successor in Ipterest of Borrower” means any party that has ken tde m the Property.

whether or not that party has assumed Borrower's obligations under the Note and/br this Securnty
Insgument

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instument secures o Lender: §) the repayment of the Loan, and! all renewals, exensions
and modifications of the Node; and (i) the performance of Borrower's covenants and agreemants under

e
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this Security Instrument and the Note. For this purpose, Bowower imevecably grants and conveys
Trustee, in trust, with power of saie, the follovang described property located in the County
Vype of Recirding Junsdiction] of Skagit

[Name of Recording Junsdicnon}

Tract 3 of Short Plat No. 91-12, located i the East ¥ of the Southwest % of the Southeast ¥ of
Section 41, Township 38 North, Range 4 East, W.M., approved May 1, 1991 and recorded In
Volume # of Short Plats, page 355, under Awditor's File No. 9105060007, records of Skagit
County, Washington, and a¢ further Identified by Survey recorded January 28, 1583 under
Auditor's File No, 9301280001 Jn Volume 13 of Surveys, page 193, records of Skagit County,
Washington.

Situate in the County of Skagit, State of Washington.
Tr. 3, SP 91-12 AF #9105060007 (Ptn SW 174 SE 1/4, 11-35-8 EW.M.)

APN#: 350411-4-004-0300 / P 1D: P100986

which curmently has the address of 22675 Cully Rd, Sedro Woollay,
[Strecy [City]
Washington 98284 {"Property Address*).
|2ip Code)

TOGEFTHER WITH all the improvements naw or hereafter erected on the propesty, and all
easements, appurtenances. and fixtures now or hereafter a part of the propeny. All replacements and
additions shall also be covered by this Secunity Instument. Ali of the foregoing is referred 1o in this
Security Instrument as the "Property,”

BORROWER COVENANTS thatBammower is tawfully seised of the estate hereby conveyed and has
the right © grant and convey the Property and that the Preperty is unencumbered, except for
encumbrances of record. Borrower warmants and will defend generally the tile t the Property against
all clains and demands, subject  any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform
covenants with Inmit:d variations by jurisdiction t constitute a uniform security instrument covering real
property.

UNIFORMCOVENANTS. Bomower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, ard Late Charges.
Borrower shall pay when due the principal of, and inftereston. the debt evidenced by the Now and any
prepaynient charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuantio Section 3, Payments due under the Note and this Secunty Instrumentshal be made in
U.S. currancy. However, if any check or other insbument recelved by Lender as paymentunder the Note
or this Security Instrumentis retumed © Lender unpald, Lender may require thatany or all subsequent
payments due under the Note and this Security Instumentbe made it one or more of the following forms,
as selected by Lender: (a} cash; {b} money order; (¢} certified chack, bank check. treasurer’s check or
cashigr's Check, provided any such check is drawn upon an institution whase deposits are nsured by
2 federal agency, instrumentality, ¢ entity; or {d) E lectronic Funds Transfer,

Payments are deemed mceived Dy Lender when received at the location designated in the Noto or at
such other location as may be designated by Lender in acoordance with #1e notice provisions in Section 15,
Lendermay retum any payment or partial paymentif the payment or partial paymenls are insufficient to-bring
1he Loan current. Lender may accept any payment or partial payment insutiicient to bring the Loan current,
without waiver of any fights hereunder or prejudice o its fights & refuse such paymentor partial payments
in the future, butLender is not obligated © apply such payments atthe tme such payments sre accepted.
it each Pariodic Payment is applied as of it scheduled due date, then Lender need not pay iNerest on
unapphed funds. Lender may hold such unapplied funds untl Borrower makes poyment & bring the Loar
current. |f Borrower does notdo 56 within a reasonable period of tme, Lender shal either apply such funds
of retum them to Bomower. If not applied eastier, such funds wil be applied 1o the outstanding principal
balance under the Notke immediately prior i foreclosure. No offsetor ciaitn which SBomower mighthave now
orin the future against Lender shall retieve Borower frem making payments due under the Noe and this
Security Insgument or performing the covenents and agreements secured by this Secuity InsTunient.

2 Application of Payments or Proceeds, E xceptas otherwise described in this Section 2 al
payments accepted and appfied by Lender shall be applied in the fallowing ofder of priority: (a) inerest
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due under the Note: {b) principai due under the Note; (c} amounts due under Section 3. Such payments
shall be applied 1w each Periodic Paymentin the order in which it became due. Any remaining amounts
shall be applied firs! to lale charges, second to any olher amaunts due under this Security Instrument,
and then  reduce the principal balance of the Note.

If Lender recelves a payment lrom Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any lale charge due, the payment may be applied to the delinquent payment and
the late charge. Ifmore than one Periodic Paymentis outstanding, Lendermay applyany paymentreceived
from Bomower o the sepayment of the Periodic Payments if, and & the ex@ntihat, each paymentcan be
paid in full. To te exientthatany excess exisis afier the paymentis applied m the il paymentof one or
more Periadic Paymenis. such excess may be applied 0 any lat charges due. Vohiiary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Mscetlaneous Proceeds o principal due: under
the Nok shall notextend or postpone the due date, or change e amount, of the Perodic Payments.

3. Funds for Escrow ttems. Borower shall pay b Lender on the day Periodic Paymenits are due
under the Note, untl the Note is paid in full, a sum (the "Funds ") to provide for payment of amounts due for:
() taxes and assessments and ciher ilems which can attain prionty over this Security Instrumentas a lien or
encumbrance cn the Property; (b) leasehoid payments ar ground rents on the Property, ifany; (c) premims
for any and all insurance required by Lender under Section 5 and (d) Morigage Insurance premiums, i
any, or any sums payable by Borrower © Lender in Beu of the payment of Morgyage: insurance premiurs
in accordance with the provisions of Section 10 These items are called "E scrow lems.” At ongination or
atany time during the & of the Loan, Lender may reguire tat Community Association Dues, Fees, and
Assessments, fany, be éscrowed by Bomower, and such dues, fees and assessments shall be an E scrow
ttem. Borrower shall promptly fumish 1 Lender all nodoes of amounts to be paid under this Section. Bonover
shall pay Lender the Funds for Escrow ems unless Lender waives Borower's obligation © pay the Funds
for any or all Escrow ems. Lender may waive Bomower's obligation 1 pay t Lender Funds for any or all
Escrow lems at any ime. Any such waiver may only be in wiitirg, In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due far any £ scrow ttems. for which payment of
Funds has been waived by Lender and, i Lender requires, shall fumish © Lender receipts evidencing such
payment within such time period as Lender may require. Bomower’s obligation tp make such payments
and 1o provide receipts shall for all purposes be deemed 1p be 2 covenantand agreement contired in this
Security nstrument, as the phrase "covenantand agreement’ is used in Section 9. if Bomower is obligated
© pay Eserowhems directly, pursuant v a waiver, and Borower s 1 pay the amountdue for an EScrow
lem, Lender may exercise its nghts under Section 9 and pay such amount and Bomower shall then be
obligated under Section 9t repay to Lender any such amount Lender may revoke the waiver as 1o any or
all Escrow Iems atany ime by a nolice given in accordance with Section 15 and, upon such revocation.
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any ime, collact and hold Funds in anamount {z) sufficient io permit Lender to apply the
Funds at the time spocified under RESFA, and (b) nol %0 exceed the maxiwrm amount a lender can requine
under RESPA. Lender shall estimate the amountof Funds due on the basis of currentdata and reasonable
estimates of expenditures of future Escrow ltems or otherwise in accardance with Applicable Law

TheF unds shallbe heldinaninstitionwhose deposits are insured byafederalagency, instumentality,
orentity {including Lender, if Lender is an institution whose deposits are s¢ insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow ftems na later than the time specified
under RESPA. Lender shall notcharge Bomower for rolding and applying the Funds. annualy analyzing
the escrow account, or verifying the Escrow hems, unless Lender pays Borrower intereston the Funds
and Appiicable Law penmits Lender to make such a charge. Unless an agreement is made in waiting or
Applicabk: taw requires inkerest © be paid on the Funds, Lender shalf not be required to pay Bomower
any inerestor eamings on the Funds. Bomower and Lender can agree in wiling, however, thatinterest
shall be paid on the Funas. Lender shall give © Boower, without charge, an annual accounting of the
Funds as required by RESPA.

if there is a sumplus of Funds held in escrow, as defined under RESPA, Lender shall account o
Borower for the excess funds in accordance with RE SPA. Ifthere ks 3 shioriage of Funds. held in escrow,
as deflned under RESPA, Lender shall notify BorTower as required by RESPA, and Borrawer shali payto
Lender the amountnecessary i meke up the shortage in accordance with RE SPA, butin no more than
12 monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Bomawer as required by RE SPA, and Bomower shall pay © Lender the amount necessary
o make up the deficiency in accordance with RESPA, hut in ne more than 12 monthly payments.

Upon paymentin full of all suims secured by this Security Instument, Lender shall promptly refund
o Borower any Funds teld by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines, and impositions
atributable 1 the Property which can attain priority over this Security Instument, leasehokt payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeants, if
any. To the extent that these items are Escrowiterns. Borower shall pay them in the manner provided

in Section 3.
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Bonower shall promptly discharge any lien which has priority over this Securily Instrument unless
Barrower: (a} agress inwritng m the paymentafthe obligation secured by thetdienina manneraccepable
o Lender, butonly so long as Borrower is performing such agreement. (b) contests the fien in good faith
by. or defends againstenforcementof the lien in, legal proceedings which in Lender's opinion operate o
preventthe enforcementof the lien while those preceedings are pending, butonly untl such proceedings
are concluded; or (c)secures from the holder pf the lien anagreementsatisfactory o Lender subordinating
the lien to tis Security instrument, If Lender determines thatany partof the Property is subject® a tien
which can attzin priority over this Security Inssument, Lender may give Bomower 3 nofice identifying
the lien. Within 10days of the dae on which that notice is given, Bomower shall satisfy the lien or take
one or more of the acions set forth above in this Section 4.

Lender may require Borrower to pay a one-lime charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan,

S Property Insurance. Borrowershall keep the inprovements nowexisting orhereafter erected on
the Property insured against foss by fire, hazards ncluded within the term “extended coverage,” and any
olher hazards including. but not limited 10, eartfhquakes and floods, for which Lender reguires insurance.
This insurance shall be main@ined In g amounts (including deductible tevels) and for the periods that
Lender requires. What Lender requires pursuant © the preceding sentences can change during the
term of the Loan. The insurance camier providing the insurance shall be chosen by Borrower subjectt
Lender's right to disapprove Bomower's choice, which right shall notbe exercised unreasonably. Lender
may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and fracking services: o (b) a one-lime charge for flood zone determination
and cerlification services and subsequent charges each lime remappings or similar changes oceurwhich
reasonably might affect such determinalion or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Managerment Agency in connection with the
review of any flood zone determination resuling from an objection by Borrowe!.

If Borrower fails to maintain any of the coverages described abave, Lender may obi insurance
coverage, atLender's aption and Borrower's expense. Lender is under no obligation 1 purchase any
particular type or amountof coverage. Therefore, such coverage shall cover Lender. butmightor might
not protect Borrower, Bomower's equily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in eflect Borrower
acknowledges that the cost of the insurance soverage so obtained might significantly exceed the cost
of insurance that Bomower could have cbiained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Bomower secured by this Security Instwment. These amounts shall
bear inprest at the Note rate from the date of disbursement and shall be payable, with such interest,
upen riotice from Lender o Borrower requesting payment

Al insurance policies required by Lender and renewals of such policies shafl be subjecto Lender's
right D disapprove such policies, shall inciude a sandard morigage clause, and shall name Lender as
martgagee and/or as an additional loss payee. Lender shall have the nghtto hold the policies and renewat
certificates. If Lender requires, Borrower shall promptly give to Lender alt recaipts of paid premiums and
renpevial noticas. IF Borrower obtains any form of insurance coverage, notatherwise required by Lender,
for damage 1, or destruction of, the Property, such policy shall inciude a standard morgage clause and
shall name Lender as morgagee and/r as an additional l0ss payee.

In the event of loss, Bomower shall give prompt notice 0 the nsurance carvier and Lender. Lender
may make proof of loss if not made promptly by Bomower. Unless Lender and Bormower ctherwise agree
in writing, any insyrance proceeds, whether of not the urdertying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the resmration or fepa is economically feasible and
Lenders security is not lessened. During such repair and restoration pesied, Lender shall have the right
1D hold such insurance proceeds until Lender has had an oppartunity to inspect such Property 1 ensure
the work has been completed 1 Lender's satisfaction, previded that such inspection shall be undertaken
prompbly. Lender may disburse proceeds for the repairs and restoration in a single paymentor in a series
of progress payments as the work is compketed. Urdess an agreementis made in wiiting or Applicable Law
requires merest &y be paid on such nswance proceeds, Lender shall notbe required ©> pay Bormower any
imerestor eamings on such proceeds. Fees for public adiuskers, orother thind parties, reained by Borrower
shall notbe paid outof the insurance proceeds and shall b the Sole obligation of Borrowes. If the resBration
Of Fepair is noteconomically feasibie: of Lender's secunty would be lessened, the insurance proceeds shall
be 2pplied t the sums secured by this Security Instrment, whether or not then due, with the excess, if
any. paid 1o Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2

If Borrower abandons the Preperty, Lender may file, negotiate and selie any available insurance
Claim and related matwers. If Borower does ot respond within 30 days @ a notice from Lender that
the insurance carrier has offered t© setlle a claim, then Lender may negotate and setile the claim. The
30day period will begin when the notice is given, In either event or if Lender acquires ta Property
under Section 22or otherwise, Bomower hereby assigns t Lender {5} Bomower's rights 1 any msurance
proceeds in an amount not 1o exceed the amounts unpaid under the Not or this Security Instrument,
and (b} any other of Bommower's rights (ather than the right b any refund of uneamed premiums paid
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by Bormower) under all insurance policies covenng the Property, insofar as such nights are applicable
o the coverage of the Property. Lender may use the insurance proceeds either o repair or restone the
Property or i pay amounts unpaid under the Note or this Security Instument, whether or notthen due.

6 Occupancy. Bomower shalt occupy, establish, and use the Property 45 Bemowers principal
residence within 60days afer the execution of this Seaurity Instrumentand shall continue © occupy the
Property as S8omower's principal residence for atleastone year after the date of occupancy, unfess Lender
athervise agrees in witng, which consent shall not be unreasonably withheld, or uniess exenuating
circumstances exist which are beyond Borrower’s conirol,

7. Preservation, Meintenance and Protection of the Property; inspections. Bomower shall not
destroy, damage or impair the Property, allow the Property ¥ geteriorat of commit wast on the Proparty.
Whether or not Bommower is residing in the Praperty, Bomower shall maintzin the Property in arder to
preventthe Property from deterigrating or decreasing in value dug (o its condition. Unless itis determined
pursuant ib Section 5that repair or restoration is noteconomically faasible, Borrawer shalt promptly repair
the Property if damaged to avoid further detenoration or damage. If insurance or condemnation proceeds
are paid in connection with damage 1, or the taking of. the Property, Borrower shall be responsible for
fepainng or restoring the Property only If Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restorationin a single paymentor in a senes of progress payments as
the work is completed. (f the insurance or condemnation proceads are not sufficient to repair or restore the
Praperty, Borrower is notrelieved of Bomower's obligation for the completion of such repair or resgraton,

Lender o7 ifs agent may make reasonable entries upon and inspections of the Property. If ithas
feasonable cause, Lender may inspectthe inerior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior © such an interior inspection specifying such reasonable cause

& Bomower's LoanApplication. Borrowershallbe indefauitif, dring the Loan application process,
Borewer or any persons of entities acting at the direction of Bormower or with Bomower's knowledge or
consentgave matenially false, misieading, or naccurate information of stEements w Lender (or failed ©
provide Lender with material information) in connection with the Loan. Material representations include,
but are notiimited 0, representations conceming Bomower's occupancy of the Propecty as Borrawer's
pnncipal residence.

2 Protection of Lender’s Interest in the Property and Rights Under this Secusity Instrument.
If (8] Bomrower faits 1o perform the covenants and agreements contained m this Security Instrument, (b)
there is a‘egal proceeding that might significantly affect Lender’s inferest in the Property andior rights under
this Security Instrument (such as 3 proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcementofa lienwhich may atialn priority over this Security Instrumentor D enforce laws or regulations),
or {c) Boower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate t protect Lender's interestin the Property and nghis under this Security Instrument including
Protecting andbr assessing the value of the Property, and securing and.br repairing the Property. Lender's
actions can include, butare notlimited tD: (3) paying any sums secured by a lien wiich has priority over this
Security Instument {b) appearing in court and (c) paying reasonable atomeys’ fees © protctits interest
in the Property and/ rights under this Security Instrumen; including its secured position in 8 bankriptey
proceeding. Securing the Property includes, but s not limited W, entering the Property m make repairs,
change locks, replace or board up doors and windows, drain water from pipes. eliminate building or other
onde vislations or dangerous conditions, and have utities wmed on or off. Although Lender may take action
under this Section 9 Lender does nothave 1 do o and i notunder any duty or sbligation 1o do so. Itis
agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 2

Any amounts disbursed by Lender under this Section 9shalibecome additional debtof Borrower secured
by this Security Instrument These amounts shall bear inerestatthe Now rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 1 Borrower requesting payment

If this Security Instumentis on a leasehold, Borower shall comply with all the pravisions of the
lease. Borrower shall not surrender the leasehold esiate and interests herein conveyed or erminate
or cancel the ground lease. Borrower shall not, without the express wiitten consent of Lender, ater or
amend the ground lease. If Bomower acquires fee tile to the Property, the leasehold and the fee tite
shall not merge unless Lender agrees to e merger in witing.

10 Nortgage Insurance. If Lender required Wbrigage Insurance as a condition of making the Loan,
Bamower shall pay the premiums required to mainiain the Morigage insurance in effect If for any reason,
the Morgage Insurance coverage required by Lender ceases o be available from the mongage insurer
that previously provided such insurance and Bormowet was required b make separawely designawed
paymenis toward the premisms for Mbrgage Insurence. Bomower shall pay the premiums required
tn ohtain coverage substantially equivalent to the Morigage Insurance previously in effect at a cost
substantally equivalent ©o the cost to Bomower of the Morigage insurance previously in effect from an
altemate morigage insurer selected by Lender. (f substantially equivalentMorigage Insuranca coverage is
notavaitable, Borrower shall continue to pay to Lender the amauntof he separately designated payments
that were due when the insurance coverage ceased 0 be in effect Lender will acoept, use and retain
these payments as 3 non-refundable joss reserve in lieu of Mbrigage knsurance. Such loss reserve shall
be non-refundable, notwithstanding the fact thatthe Loan is ultimately paid in full, and Lepder shall not
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be required 1o pay Bomower any interest or eamings on such loss reserve. Lender can no longer require
toss reserve payments if Mbrigage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes avaiable, it obiained, and Lender
requires separately desrgnated payments Ioward e premiums for Morigage insurance. ifLender required
Mbrgage Insurance as a condidon of making the Loan and Bomower was fequired 0 make separaely
designawd payments toward the grermiums for Mbrigage Insurance, Borrower shall pay the premiums
required 1 maintain fbrigage Insurance in effect, o W provide a non-refundable kss reserve, unt
Lender’s requirement for Mbrgage Insurance ends in accordance with any written agreement between
Bomower and Lender providing for such semunation or untit ermination is required by Applicable Law
Nothing in his Section t0affects Bomewer's obligation © pay interest at the rate provided in the Note.

Morgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
itmay incur if Borrower does not repay the Loan as agreed. Bomower s not a party o the Mprigage
Insurance.

Mortgage insurers evaluate their ol risk on alt such insurance in force from Bme © tirne, and
may entor into agreements with other parties thatshare or modify their risk. or reduce losses. These
agreement are on s and conditions that are satisfaciory 1D the mortgage insurer and the cther
party (or parties) W these agreements. These agreements may require the moFgage insurer o make
payments using any source of funds that the mongage insurer may have available (which may include
funds abtained from Mbrigage Insurance premioms).

As a resuft of these agreements, Lender, any purchaser of the Not, anather insurer, any reinsurer,
any other entity, or any afftliate of any of the foregaing, may receive (irectly or indirectly) amounts that
derive from (or might be charactenized as) a portion af Bomower's payments for Mortgage nsurance,
in exchange for sharing or modifying the mortgage insurer's risi, or reducing losses. If such agreement
provides that an affiliate of Lender lakes a share of the insurer's risk in exchange for a share of the
Premiums paid 1 the insurer, the arangement s often termed “captive relnsurance.” Further:

{8} Any such agreements will not affect the amounts that Borrower has agreed w pay for
Mortgage insurance, or any other terms of theLoan. Such agreements will notincrease the amount
Borrower will owe for Mbrigage Insurance, and they will not entitle Borvower any refund.

(b) Any such agreements will not affect the rights Borrower has - if any . with respect
the Martgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right o receive certain disclosures, to request and abtain cancellation
of the Mortgage Insurance, 1o have the Mortgage Insurance temminated automatically, and4r to
receive a refund of any Mortgage Insurance premiums that were uneamed at the tme of such
cancellation or termination.

7. Assignmentof Miscellaneous Proceeds; Forfeiture. AN Mscellaneous Proceeds are hereby
assigned o and shail be paid © Lender.

If the Property Is damaged, such Miscellaneous Proceeds shall be applied o restDration or repair of
the Property. if the restoration or repair is economically feasible and Lender's security is notlessened.
During such repair and restoration peried, Lender shall have the fight ® hold such Mscellanecus
Proceeds until Lender has had an opportunity 1 inspect such Propenty 1 ensure the work has been
completed © Lender’s satisfactan. provided hatsuch inspection shall be undertaken promptly. Lender
may pay for the repairs and resoration In a single disbursement of in a series of progress payments
as the work is completed. Unless an agreement is made in witing or Applicable Law requires intarest
© be paid on such Mscellaneous Procaeds, Lender shal not be required 0 pay Bomower any inerest
o eamings on such Mscellaneous Proceeds. I the restoration or repairis nateconomically feasible or
Lender's security would be lessened, the Mscellaneous Proceeds shall be applied © the sums secured
by this Security insyument, whether of not then due, with the excess, if any, paid 0 Borrower. Such
hscelianeous Proceeds shall be applied in the order provided for in Section 2

In the eventofa izl aking, destruction, arloss in value ofthe Property, the Mscellaneous Proceeds
shall be applied © the swms secured by this Security Instument whether or not then due. with the
excess, if any, paid to Bomower.

In the event of a partial tking, deswuction, or kss in value of the Property in which the fair market
value of the Property immediately before the partial @king, deswucton, or lass in value is equal © or
greater han the amount of the sums secured by this Security Instrumentimmediately before the partial
tking, destuction, of loss in value, uniess Borawer and Lender othenwise agree in writng, the sums
secured by this Security Instrument shall be reduced by the amount of the Mscellaneous Proceeds
multiplied by the following fraction. (a) the ol amount of the sums secured immediately before the
partial taking, destuction, or boss in value divided by (b} the fairmarketvalue of the Property immediately
before the partial taking, destruction, or loss in valye. Any balance shall be paid © Bomower.

in the eventof 3 partial taking. destructon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is loss tan the
amountof the Sums secured immediately before the partiai taking, destruction, o l0ss in value, unless
Bomrower and Lender otherwise agree in vaiting, the Miscellaneous Praceeds shall be applied © the
sums secured by this Security Insrument whether or not the sums are then due.
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ifthe Property is abandoned by Borrower, of if. aRer notice by Lender in Borrower thatiha Oppasing
Party (as defined in the next sentence) offers to make an award 1o settie a claim for damages, Borrower
fails © respond © Lender within 30days after te date the notice Is given, Lenderis authonzed @ collect
and apply the Mscelanecus Praceeds either o restoration or repair of the Property or o the sums
secured by this Security Instrument whether or not then due. "Opposing Party” means e third party
that owes Borrower Mscellaneous Proceeds or the party agamnst whom Bomower has a right of action
in regard 1o Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civit or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interestin the Property o nights under this Security Instrument. Bomower can cure such a default and,
if acceferation has occurred, reinstate as provided in Section 19, by causing the action or proceeding
o be dismissed with a nuling that, in Lender's judgment, precludes forfeiture of the Property or other
maerig) impaimment of Lendar's interestin the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages thatane atiibutable o the impairment of Lender's interest
m the Property are hereby assigned and shall be paid o Lender.

All Miscellaneous Proceeds that are not applied W restoration or 7epair of the Property shall be
applied in the order provided for in Section 2

T2 Borrawer Not Released; Forbearance By Lender Not 3 Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Seurity Instrument granted by
Lender © Bonower or any Successor in Interest of Bomower shall not operste © relkease the liability
of Borrower or any Successors in Interest of Borower. Lender shall not be required ™ commence
proceedings againstany Successor in Interest of Borrower or b refuse 1D extend ime for payment or
otherwisa modify amortiz aton of he sums secured by this Security Instumentby reason of any demand
made by the original Bomower or any Successors m Miterest of Borover, Any forbearance by Lender
in exercising any right or remedy including, without limiation, Lender's acceplance of payments from
third persons, entties or Successors in Interest of BOmower of in aMounts ks than the amount hen
due, shalt notbe a waiver of of preclude the exercise of any right or remedy.

13. Jointand SeveralLiability; Co-signers; Successors andAss igns Round. Bomower covenants
and agrees that Bomowey'’s obligations and liability shall be joint and several, However, any Borower
who ca-signs this Securily Instumentbutdoes notexecute the Note (a"co-signer’): (a) is co-signing this
Security Instrament only to mortgage, grant and convey the co-signer’s mierest in the Property under
the terms of this Secunty Instument: (b) is not personally abligated @ pay the sums secured by this
Security Instment and (c) agrees that Lender and any other Bormower can agree to extend, modify,
forbear of make any accommodations with regard (o the s of this Security Instument or the Notg
without the co-signer's consent,

Subject @ the provisions of Section 18, any Successor in kverest of Barower who assummes
Bomower's obligations under this Security InsTumentin witting, and is approved by Lender, shall obwain
ali of Borrower's rights and benefils under Inis Security instrument. Borrower shall not be released fram
Barrower's obligations and liability undex this Security Instumantunless Lender agrees © such release
in writng. The covenants and agreements of this Security Insturent shail bing {exceptas provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bommower fees for services performed in connection with
Barrower's default, for hhe purpose of protecting Lender's intarest in te Property and rights under this
Security Instrument, including, butnotlimited ©, atiomeys' fees, praperty inspection and valuation fees.
In regard w any other fees, the absence of express authority in this Security Instument i charge a
specific fee 1o Borower shalt not be construed as a prohibilion gn the charging of such fee. Lender may
notcharge fees that are expressly prohibited by this Security Instument ar by Applicable Law

Ifthe Loan is subject 10 a law which sets maximum loan charies. and that faw is finalty interpreted so
that the interest or other loan charges collecied or © be collected in connection wilh the Loan exceed the
permitied bimits, then: (2) 2ny suchioan charge shall be reduced by tha amount necessary o reduce the
charge 0 the pammitied limit; and ) any sums already collected from Borower which exceeded permited
limits will be rofunded D Bomower, Lender may choose t make this refund by reducing the principal owed
uncer the Note or by making 8 direct paymment t Barower, if a refund reduces principal, the reduction will
be trealed as a partal prepayment wathout any prepayment charge twhether or nota prepayment charge
is provided for under the Nok), Bormower's acceptance of any such refund made by direct payment o
Borower will consEiLE a waiver of any rightof action Bomower mighthave arising outof such evercharge.

15. Notices. All notices given by Barrower or Lendier in connection with this Security Instrumentmust
be in writhg. Any notice to Bormower in connection with this Security Instrument shall be deemed o have
been given to Borrower when mailed by first ddass mail of when actually delivered to Borower's nolice
address if sentby other means. Notice 1D any one Borower shall constut: notice to all Borrowers untess
Appiicablie Lawexpressly requires otherwise, The notice address shall be the Property Address unless
Bomower has designated a substiute notice address by natice 1 Lender. Bomower shall promptly notify
Lender of Borrower's change of address. If L ender specifies a procedure for reporting Borrawer's change
of address, then Borrower shall only reporta change al address through that specified procedure. There
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may be ondy one designated notice address under this Security Misyument atany one time. Any notice
1o Lender shali be given by delivering it or by mailing it by first class mait 1o Lender's address stated
herein unless Lender has designawd another address by notice 1 Borrower. Any natice in connegtion
with this Security Instument shall notbe deemed 1 have been given to Lender until aclally recaived
by Lender. If any notice required by this Security Instument is alsa required under Applicable Law the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument

16 Governing Law; Severability; Rules of Construction. This Secunty Instument shall be
govemed by federal law and the Taw of the jurisdiction in which the Property is located. AH rights and
obligations conmined in tis Secunty Instrument are subject © any requirements and limitations of
Applicable Law Applicable Law might explicity or implicitly allow the parties agree by contract ov it
might be silent, but such silence shall nothe constued as a prohibition againstagreementby contract
mn the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As usedin this Security Instrument: (a)words ofthe mascufine gender shall mean and indude carresponding
neuter words. of words of the feminine gender: {b) words in the singutar shalt mean and include the plural
and vice versd; and (¢) the word “may” gives sole discretion without any obligation 1o take any action.

17. Borrower's Copy. Borrower shallbe given one copy of the Note and of this Secunty Instument

18. Transfer of the Proparty or a Beneficial Interest in Bormower. As used in this Sectron 18,
‘Interest in the Property” means any legal or beneficial imerest in ihe Property, including, but not fimited
to, those benaficial interests transfemed in a bond for deed, contract for deed, instalimen sales contract
orescrowagreement, the intentofwhich s the wansferoftitie by Borrower ata filure date t a purchaser.

Ifall or any partofthe Property or any Interestin the Property is sokt or ransferred (orif Bamower is not
@ natural persan and a beneficial interest in Borrower is 5010 o Iransferred) without Lender's prior written
consent Lender may require immediate payment in full of all sums secured by this Security Instument
However, this option shal not be exercised by Lender if such exercise is prohibited by Applicable Law

If Lender exercises this oplion, Lender shall give Bomower notice of acceleration. The notice shalt
provide: a penod of not less than 30days fom the date the notice is given in sccordance with Section
5 within which Bomower must pay all sums secured by this Security Instrument. (f Bomower fails
pay hese sums prior & the expiration of this period, Lender may invoke any remedies permitizd by this
Secwrity Inspument without firther notice of demand on Bomrower.

19. Bomower's Right 10 Reinstate ARer Acceleration. If Bomower meets certain conditions,
Borrower shall have the right 1o have enfarcement of this Security Insirument discentnued atany ime
prior to the earliest of: (2) five days before sale of the Propery pursuant to any power of sale contained
i tis Security Instrument {b) such other periad as Applicable Law might specify for the t®ermination
of Borrower's right © reinstte; or {c) entry of a judgment enforcing this Security Instrument Those
conditions are that Somower: {p) pays Lender all sums which then would be due under this Security
Instrumentand the Note as if na acceleration had ccoured; {b) cures any defaultof any other covenants
oF agreements: (c) pays all expenses incummed in enfarcing tis Secunty Instument including, but not
limited 0, reasoniable atiomeys' fees. property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interestin the Property and nghts under this Security Instrument and
(d} @kes such action as Lender may reasonably require 1o assure that Lender's inerestin the Property
and rights under this Security Inssument, and Bomower's cbligaton m pay the sums secured by this
Security Instrument, shall cominue unchanged. tendermay require thatBorrower pay such reinsmement
sums and expenses in one or more of the: following forrus, as selected by Eender: (a) cash; (o) money
order, (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality of entity; or
{d) Etecwonic Funds Transfer. Upon reinstammentby Bomower, this Security Instument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o
reinstate shalk not apply in the case of acceleration under Section 18

20 Sale of Note; Change of Laan Servicer; Notice of Grievance. The Motz or a partial inerest
in the Note (together with this Security InsTument) can be sold one or more imes without prior notice
o Borrower. A safe might msultin a thange in the enbty (inown as the “Loan Servicer”) that collects
Pediadic Payments due under the Note and this Security Instrument and performs other morgage lear
servicing obligations under the Nate, this Security Instument, and Applicable Law. There alsa might be
one or more changes of the Loan Senicer anrelated 1o a sake of the Note. If there is a change of the
Loan Servicer, Bormower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which paymants showld be made and any ather information
RE SPA requires i cannection with a notice of transfer of sewvicing. if the Not is sold ana tereafer the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morgjage loan servicing
obligations to Bomower will remain with the Loan Servicer or be ransfemed 1 a successor Loan Servicer
and are notassumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrawer nor Lender may commence, join, or be joined any judicial actdon (as either an
individual lisgantor the member of a ¢lass) thatarises from the other party’s actions pursuant{p this Securily
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Instument or thztalleges that the: other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, untit such Borrower or Lender has nolified the ather party {with such nolice
given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasenable peniod after the giving of such notice 1o Bhe correctve aciion. IFApplicable Law
provides a time period which mustelapse before certain actioncan be taken, thattime period wilbe deemed
> be reasenable for puposes of this paragraph. The nolice of soceleration and Oppariinity Ip cure given
1© Bormower pursuant b Section 22and the notice of acceleration given © Borrawer pursuantio Section 18
shalt be deemed to satisfy the notce and opporumnity t take comective action provisions of tis Section 20

21. Harardous Substances. As used in this Section 21: (3) "Hazardous Substances” are those
substances defined as loxic or hazardous substances. pollutants, or wastes by Environmental Law and
the foliowing subsiances: gasoline. kerosene, other flammable or toxic petroleum praducts, toxic pasticides
ard herbicides, volatile solvents, materials contiining asbestns or formatdehyde, snd radioactive materials;
{b) "Envirenment Law’ means federal faws and ksws of the jurisdéction where the Property s located that
relate @ health, safety or environmental protection; (¢) “Erwironmental Cleanup” inchudes. any response
action. remedial agtion, ar removal actien, as defined in Emdronmental Law: and (d) an "Envivonmental
Condion” means a condition thatcan cause, contrbute b, or othenwise wigger an Environmenial Cleanup.

Borrower shall notcause or pemmit the presence, use, disposal, storage. or release of any Hazardous
Substances, of threaten © release any Hazardous Substances, on or in the Property. Bormower shall not
do, nor allowanyone else to do, anything affecting the Propesty (a) thatis in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due m the presence, use, or rekase of a
Hazardous Substance, creates a conditon that adversely affects the value of the Praperty. The preceding
tao sentences shall ot apply t the presence, use, or strage on the Property of small quantities of
Hazardous Substances that are generatly recognized b be appropriate t nommal residential uses and ©
maintenance of the Property (induding, butnot limited w, hazardous subst@ances in consumer products).

Boroveer shall promptly give Lender writen notice of (a) any investigation, claim, demand, lawsyit
of other action by any govemmental or reguilatory agency or privae party invohing the Property and
any Hazaraous Substance or Environmental Law of which Borower has actual knowledge, (b) any
Environtmental Condition, including butnot fimited , any spilling, feaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any conditton caused by the presence, use of release
of a Hazardous Substance which adversely affects the value of the Froperty. if Bomower jeams, or is
nolified by any governmenlal or regulatory autharity, or any private parly. that any remaoval or other
remediation of any Hazardous Substance affecting the Property is necessary, Borower shall pramptly
ke all necessary remedial actions in accordance with Envivonmental Law, Nothing herein shall create
any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree 25 follows:

22 Acceleration; Remedies. Lender shall give notice o Borrower prior W acceleration
follewing Borrowers breach of any covenant or agreement in this Sactirity Instrument {but not
prior to acceferation under Section 18 unless Applicable Law pravides otherwise). The notice
shall specify; () the default; (b) the action required to cure the default; (c) a date, not less than
0 days from the date the notice is given to Borrower, by which the default must be cured; and
{4 that failure to cure the default on or before the date epecified in the notice may result in
acceleration of the surms secured by this Security insrument and sale of the Property at public
auction at a date not less than 120 days in the fumre. The notice shall further inform Bormower
of the right to reinstate after acceleration, the right to bring a court action o assert the non-
existence of a default or any other defense of Borrower to acceleration and salte, and any other
matlers required o be included in the notice by Applicable Law. If the default is not cured on or
before the date specified In the notice, Lander at its option, may requite immediate payment in
full of all sums secured by this Security Insrument without further demand and may invake the
power of sale and/or any other remedies penmitted by Applicahle Law. Lender shall be entived
o collect all expenses incurred in pursuing the remedies provided in this Section 22 inchuding,
but not limited to, reasonable attomeys’ fees and costs of title evidencs.

IfLender invokes the power of sale, L ender shall give written notice to Trustee of the gcourrence
of an event of default and of Lender’s election o cause the Property to be sold. Tl e and
Lender shall take such action regarding notice of sale and shalt give such notices to Borrower
and to other persons as Applicable Law may require, After the time required by Applicable Law
and afeer publication of the notice of sale, Trustee, wWithout demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and pace and under the terms
designated in the notice of sale in one or more parcets and in any onder Trustee determines,
Trustee may postpone sale of the Property for a period or periods pemmitted by Applicable Law
by public snnountement at the time and place fixed in the notice of sale. Lendes or its designes
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveylng e Property without any
Covenantor warranty, expressed or implied. The recitals in the Trustee’s deed shaftbe prima facie
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evidence of the tuth of the statements made therein. Trustee shall apply the proceeds of he sale
in the following order: (a) to afl expenses of the salke, including, but not limited to, reasonable
Trustee's and atinrmeys” fees: (b) to sl sums secured by this Security Instrument; and (c) any
excess to the person of persons legally entitled to it of 0 e clerk of the superior court of the
county in which the sale took place.

23 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee  reconvey the Property and shall sumender this Security Instument and all notes
evidencing debt secured by this Secunity Instrument 1 Trusiee. Trustee shal reconvey the Property
without wamanty D the person or persons legally entited © it Such persen of persons shall pay any
recordation costs and e Trsstee’s fee for preparing the reconveyance.

24. Substinste Trustee. In accordance with Apphicable Law; Lender may from time W time appoint
8 5uccessor trustee 1o any Trusee appointed hereunder who has ceased o act Without conveyance
of the Property, the successor tustee shall succeed © alf the tite, power and duties conferved upon
Trustea herein anf by Applicable Law,

25. Use of Property. The Property is not used principally for agricultural Ppurposes.

26, Attomeys’ Fees. Lender shall be entied & recover iis reasonable atnmeys’ fees and COs in
any action or praceeding 1o construe or enforce any erm ofthis Security Insirument The term “attomeys'
fees,"whanever used in this Security Instument. shall include withou limitation amemeys’ fees incured
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITIVE NTS TO LOAN MDNEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAWY,

BY SIGNING BELOW, Bomower accepts and agrees 1o the s and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recarded with it

STATE OF WASHINGTOMN COUNTY OF SKAGIT §§:

On this day personally appeared before me NORMA J HYLAND, ATTORNEY-IN-FACT ON
BEHALF OF ROBERT F CZACHOR AND NORMA J HYLAND to ma known to be the individual
party/partiez described En and who executed the within and foregoing instrument, and
acknowledged that heishelthey signed the same as hismer/their free and vaoluntary act ang

dead, for the uses and purposes therein mentioned. T .
GIVEN under my hand and official seal this gg day of éﬁ £48 , posl{

)

My Appointment Expires on f 340~ S 3

ANDREA J MARTIN
Motary Public

. State of Washington

N Commission # 67634

My Camm. Expires Oct 10, 2023

Lender: Washington Federal Bank, National Assog
NMLS (D: 410384
Loan Criginator: Doresn Nystrom
NMLS ID: 624034
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ADDENDUM TO UNIFORM DEED OF TRUST

Date: February 27, 2021

Addendum atached 1o and forming part of the Deed of Trust ("Security Instrument™) of
even daie by and between ROBERT F CZACHOR AND NORMA J HYLAND,
HUSBAND AND WIFE

as Grantor/Borrower; as Trusiee; and Washington Federal Bank, National
Association as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two afternative covenants stated below which refer to occupancy of the Prop-
erly by the Borrower, and only one alternative shall be a part of this Addendum. Lender
has determined which alternative is a covenant of the Borrower by checking below the
appropriate box opposite the paragraph immediately preceding the paragraph Lender
has determined fo be applicable to Borrower, and Borrower has agreed to this chosen
afternative by executing this Addendum to the Security Instrument and pursuant fo the
terms of Lender's loan commitment.

¥ Qccupancy of Property by Bormower Required. Uniform Covenant & of the Secu rity
Instrument is amended by substituting the following language:

"Borrawer shall occupy, estabiish and use the Praperty as Borrower's principal resi-
dence within sixly (60) days afier the execution of this Security Instrument and shall
continue 10 occupy the Property as Borrower's principal residence for at least one
year afler the date of ocoupancy, unless lender ctherwise agrees in writing and its
sole discretion; provided, however, that if the foan evidenced by the Security Instru-
ment is a ‘cusiom’ construction loan as defined by a Construction Loan Agreement
between |_ender and Borrower, ther Borrower shal! bagin 1 occupy, establish and
use the Properly as Borrower's principal residence within (60) days after receipt
ot Certificate of Oceupancy, or similar ofliciat document, from the applicable gov-
emmental authority, unless Lender in its discretion agrees in writing to waive any
governmental requirement. Borrower acknowledges thal Uniform Covenant 6, as
here amended, is required by Lander in considezation of Lender extending Borrower
an ‘Occupancy Note Rate’ which is less than the prevailing ‘Non-Occupancy Note
Rate! If Borrower shall defauit on the terms of occupancy as stated above, Lender
may elect, at its option and notwithstanding any other terme of the Security Instru-
ment to the contrary, any of the following remedies: (a) Lender may accelerate the
terms of the Nete and, upon fiteen (15) days notice, call the loan immediately due
and payable in full, and if Borrower fails to make payment In full, Lender may there-
after exercise any remedy permitted by the Security Instrument, including suit on
the Note or foreclosurs upon the Security fnferest and the Property; or (b} Lender
may adjust the interest sate on the Note (and any manthly payment occasioned by
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such adjustment) 1o Lender's ‘Non-Occupancy Note Rate’ which existed as of the
date of the nete and Security Instrument and require further consideration for not
calling the loan immediately due and payable, including bul not limited to (i) having
Borrower pay any amounrt of principal on the oan necessary (it at all) to make the
loan conform to whalever loan-to-value ratio conditions Lender would have required
of a ‘Non-Owner-Occupied Loan' on lhe Property as of the date of the Note and
Security nstrument?

Occupancy of Property By Borrower Walved. Uniform Covenant 6 of the Security
Instrument is deleted.

2. ADDITIONAL SPECIAL COVENANTS.

Eliio Mae, Inc. Page 2

. Additional Advance(s)

This Securily Instrument also secures the payment of any further sums advanced
or loaned by Lender to Borrower, ar any of ils successars or assign, if (1) the Note
or other writing evidencing the future advance or loan specifically states that it is
secured by this Security instrument, or (2) the advance including costs and expenses
incurred by Lender, is made pursuant to this Security Instrument or anhy other docu-
ments executed by Borrower evidencing, securing, or retating to the Nate andfor the
Collateral, whether axecuted prior to, contemporaneously with, or subsequent to this
Securily Instrument (this Security Instrument, the Note and such other documents,
including any construction loan, land loan or other loan agreement, are hereinafter
colleclively referred to as the "Loan Documents™), together with interest thercon at
the rate set forth in the Note unless ctherwise specified in the loan document or
agreed to in writing.

- Lender’s Right of Acceleration and Judicial Foreclosure.

Uniform Cavenant 19 and Non-Unitorm Covenant 22 of the Security Instrument
are amended by the addition of the following tanguage, which shall medify the
terms of Uniform Covenant 19 and Non-Uniform Covenant 22 to the extent set
forth immediately below:

“Borrower acknowledges that the ferms and conditians of Uniform Covenant 19
and Non-Uniform Covenani 22 are intended to avail Borrower af certain notice and
neinstatement rights if Lender elects non-judicial foreclosure under its power of sale
in the event of default, and that Bomower has a statutary right of redemption pro-
tecting Borrower in the event of judicial foreciosure. Theretore, notwithstanding any
provision of Uniform Covenant 19 and Non-Uniform Cavenant 22 of this Security
Instrument, if Lender, at its own option, elects to accelerate the Security Instrument
by commancement of judicial foreclosure for any default or breach by Borrower, the
Borrower shall not have the right of reinstatement or entitlement 1o certain notices
as provided for in Lniform Covenant 19 and Non-Uniform Covenant 22r

- Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the

Security Instrument is revised to read as follows-

"23. Release or Reconveyance, Upon payment of al sums security by this Secu-
fity Instrument, Lender shall request Trustee to retease or reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trusiee, Trustee shall release or reconvey the Prop-
erty without warranty to the person or persons legally entitted to it. Such person or
persons shall pay any recordation costs and reasonable trustee’s fee for release

or reconveyance,”
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D. Mandatory Flood insurance for Property in Speclal Flood Hazard Areas. Uniform
Covenants 3 and 5 are modiiled so as to add the following language which affects
both covenanis:

“It the Property is now or shall ever during this loan be determined by the Federal
Emergency Management Agency (FEMA, or its successor agency, 1o be within a
Special Flood Hazard Area (SFHA), then to the extent fload insurance is available
for the Preperty, Lender will require, upon notice to Borrawer of such determination,
that adequate flood insurance be maintained for the improvements of the Property
at Borrower's expense, and Lender shall be entitled to collect, as part of the Funds
defined under Covenant 3, and to the extent authorized by federal law and regula-
tion, “Escrow ltems” (reserves) for flood insurance premiums; and if Borrower does
not veluntarily pay for the flood insurance as part of said Funds, Lender shall be
entitled to oblain "forced place” flood insurance coverage for the Property improve-
menis and, in so doing, either capitakize the cost of such caverage 1o the principal
balance cf the loan or apply the payment as a “Negative reserve] whereupon Bor
sower shall be deemed to be in default of this Security Instrument”

E. “Custom” Construction Loans. If this Security Instrument secures permanent
financing 1o construgt or remodel a residential dwelting on the Property (“custom
construction lean’), then the Construction Loan Agreement & Assignment of Account
signed by Borrower along with this Security Instrument and Addendum shall be
incorporated by reference in and be a part of this Security Instrument, and any
default or breach by Borrower of the Construction Loan Agreement & Assignment
of Account shall constitule a default or breach of this Security Instrument, thereby
entitling Lender to any and al remadies aliowed by the Security Instrument and
applicable law for such default or breach.

F. E-Z Pay Option. If Borrower elects the E-Z Pay option at the inception of this loan,
ther Lender shall temporarily defer the four hundred dollar ($400) payment process-
ing charge which is otherwise due and payabie in full at closi ng. However, if at any
time, Borrower's E-Z Pay bank account has insufficient funds to cover a payment
when due, or if Borrower's E-Z Pay bank account is closed or otherwise becomes
unavailable to Lender for the payment of the loan, or in the evem Barrower elects at
any lime, 1o terminate the E-Z Pay option, then Lender may reinstate and demand
the four hundred {$400) payment procassing charge from Borrower in which event
this charge shall then be due and payable in full. Lender shall inform Borrower of
this election in writing and Lender may, at Lender's oplion, either require Borrower
to pay the payment processing charge within 10 days of receipt of written notice
or add the amount of the charge 1o the remaining principal balance of the loan. If
the charge is added to the loan, then it shall become additional debt of Borrower
secured by this Security instrument and shall bear interest at the Note rate and shall
be payable in accordance with the terms of the Note.

G. Hazard, Property, or Flood yswance. Without affecting the language cantained in
Covenants 3, 5 and 7 of the Security Instrument and paragraph D above, Borrower
is advised as follows:

WARNING

Uniess Borrower provides Lender with evidence of the insurance coverage as
required by the deed of frust or loan agreement, Lender may purchase insurance at
Borrower's expense to protect Lendar's interest. This insurance may, but need not,
also protect borrawer's interest. If the collateral becomes damaged, the coverage
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Lender purchases may not pay any claim Borrower makes or any claim made against
Borrower. Borrower may later cancel this coverage by providing evidence that it has
obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost
of this insurance may be added ta the loan balance. If the cost is added 1o the loan
balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date the prior coverage lapses or the
date Borrower fails to provide proof of coverags.

The coverage Lender purchases may be considerably more expensive than insur-
ance Borrower can obtain on its own and may not satisfy any need for property
damage coverage or any mandalory liabilily insurance requirements imposead by
applicable law.

H. Late Charges and Other Fees. Lender may, at Lender's option, either require
Bowower 1o pay any late charge for overdue payments or NSF/returned Hem fees
related to any paymenis under the Note, or add the amount of any such charges or
fees 10 the remaining principal balance of the loan. If these charges and/or fees are
added to the loan, then they shall become additional debt of Borrower secured by
this Security Insirument and shall bear interest at the Note rate and shall be payable
in accordance with the terms of the Nole.

1. Assignment of the L can. If Lender transfers its interest in or a right to recelve loan
payments under the Note secured by the Security Instrument, the Addendum, or any
part of it, may be cancelled at the oplion of the Lender and without advance notice
to Borrower, and Lender may make and record any instrument, without signature

of Barrower, which may be necessary 1o give record notice of such cancellatiors.
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