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DEED OF TRUST
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MERS PHONE #: 1-888-679.6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dahined in
Sections 3, 11, 13, 18, 20 and 21 Ceftain rules regarding the usage of words used in this document are
also provided in Section 16,

{A) "Security Instrument’” means th:s document, which s daled  March 8, 2021,

togeihor with all Riders to this document.

{B) "Borrower” is REYNALDO R PADOJINOG JR, AN UNMARRIED PERSON.

Botrower is the trustor under this Security Instrument.
{C) “Lender”:s Axia Financial, LLC .

Lenderis  a Limited Liability Company, organized and existing
under the iaws of YWashington.
Lender's address is 1120 112th Avenue NE, Suite 600, Bellevue, WA 98004,

{D) "Trustee™1s Land Title & Escrow.

(E) “MERS" is the Mortgage Electronic Regisiration Systems, inc. Lender has appointerd MERS as the
naminee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executaed by
Boarrower, which further describes the reiationship between L ender and MERS, and which is wneorporated
into and amends and supploments this Securty Instrument.
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. LOAN #: 2102822
(F)} "Note” means the promissory nole signed by Borrower and dated March &, 2021,
The Note states that Borrower owes Lender  FIVE HUNDRED SIXTY THREE THOUSAND SEVEN
HuNDREDTHIRTYS'XANDNO‘b‘oo‘tttlnl--.--&atttiiitﬁﬁt‘ﬁﬁ'ﬁlﬂﬁ.i'n."'t&l
Dofars (U.S. $3563,736.00 } plus interest. Borrawer has promiscd to pay this debt in regutar
Periodic Paymenrts and to pay the debt in full pot later than  April 1, 2061,
f:G) "Property” means the property that s described below under the heading “Transfer of Rights in the

roperny.”

(H) “Loan” means the debt evidenced by the Note, plus intarest, any prepayment charges and late charges
due under the Note. and all sums due under this Security Instrument, plus interest.
(1) "Riders” means all Riders to this Securily instrument that are executed by Borrewer. The foliowing
Riders are to be executed by Borrower {check box as applicable]:

[ Adjustabie Rale Rider [ ] Condominum Rider [} Second Home Rider
[.3 Balloon Rider i¥] Planned Unil Development Rider  [¥] v.A. Rider
{1 1-4 Famity Riger 7] Biweekly Payment Rider

[¥] mMortgage Electronic Registration Systems, inc Rider
L tner(s) [specify]

() “Applicable Law” means all controliing applicable federal, state and local s1atules. regulations
ordinances and administrabve rules and orders (thatl have the effect of law) as welt as all apphicable %nal,
non-appealable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments” means ali dues, fecs, asscssments and
other charges that are imposed on Barrower or the Property by a condominium assaciation, homeownars
assocation or simlar arganization.

(L) “Electronic Funds Transfer” means any transfor of funds, other than a transaciion originated by cneck,
draft, or similar paper instrument, which is initiated througn an electronic terminal, telephomic instrument,
compuler, or magnelic tape so as 1o order. instruct, or authonze a financial institution to detyl or credit an
account. Such ferm includes, but is not limited to, point-of-sale transfers. automaied teller machine transac-
tions, transfers initiated by telephone. wire transfers, and automaled clearinghouse fransfers.

(M) “Escrow ltems’ means those items that ara descnbed in Section 3.

(M) “Miscellaneous Proceeds' means any compensalion, setllemant, award of damages, or proceeds
paid by any third party (other than insurence proceeds paid under the coverages described in Saction 5
for: (i) damage to, or destruction of, the Property; (i) condacmnation or other taking of all or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepreseniations of, or omissions as 1o, tho
value and/or condition of tha Property.

(O) “Mortgage insurance’ means insurance protecting Lender against the nonpaymant of. or defaunt
on. the Loan.

{P} “"Periodic Payment” means the regutarly scheduled amount due for (i) principat and interest under
the Nate, pius (1) any amounts under Sechon 3 of this Security Instrument

{Q) "RESFA” means the Fleal Estate Setllement Procedures Act (12 U.S.C. §2601 ot seq ) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from ume 10 tme. or any
addillonal or successor legislation or reguiabon thal governs the same subject mater. As used in this Secutity
Instrument. “RESPA” refers to all requirements and restrictions that are imposed in regard to a “lederaly
related mortgage loan’ oven if the Loan daes nol qualify as a federally related rmortgage loan” under RESPA
(R) “Successor in Intarest of Borrower™ means any panty that has taken title 1o the Properly, whether
or not that party has assumed Borrower's abligations under the Note andor this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the ropayment of the Loan. and all renewals. extensions
and modifications of the Note; and (i} the perdormance of Borrower's covenants and agreemens under this
Security Instrument and the Nate. for this purpose, Borrower irrevocably granis and conveys lo Trustee, in
trust, with power of sale. the following desenbed property localed in the Caunty .
{Tyme of Reen ng Jurma gl

of Skagit

|N2me =f Recorawa Jur schet:oni
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A”.
APN #: 4856-000-007-0000
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LOAN #: 2102822
which currently has the address of 2717 River Vista Loop, Mount Vernon,
|Siraes] Lty
Washington 83273 (“Property Addrass’):
170 Code,

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easenienis,
appurtenances, and fixtures now or hareafter a part af the property. All replacements ancl additions shali
alse be covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrumant
as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
fight to grant and convey the Property and that lhe Property is unencumbered, axcept for encumbrances of
record. Borrower warmants and will defend generally the title to the Property against all claims and demands.,
subjact to any encumbrancas of record,

THIS SECURITY INSTRUMENT cambines umform covenants for nabonal use and non-uniform
covenants wilh limiled vanations by jurisdiction to constituta a uniform sccurity instrumment covering reaf
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni of Principal, interast, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. ard wterest on, the debt ewdenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow (fems
pursuant o Section 3. Payments due under the Note and this Security instrument shali be made in U S.
currency. However, it any check or olher instrument received by Lender as payment under the Nole or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under ihe Nole and this Securnty Instrument be made in one or more of the fellowing forms. as scfocled
by Lender: (a) cash; (b} money order; {c} certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whase deposis are insured by a fegeral agency,
instrumendaiity, or entity; or (d} Electronic Funds Transfer,

Payments are deemed received by Lender when received al the focation dasignated in the Note or at
such ather location as may be designated by Lender in accordance wilh the notice provisians in Section
15, Lender may return any payment or pariiai payment if the payment or partial paymentis are insufficeent
1o bring the Loan current Lender may accept any payment or partial payment insuflicient o bring the Loan
current, without waiver of any rights hereundar or prejudice to its rights to refuse such payment or partial
payments 1n the luture, but Lender is not obligated to apply such payments at the time such payments ae
accepled. If each Pernoche Payment is apphod as of ds scheduled due date, then Lender need not pay inter-
est on unapplied lunds. Lender may hold such unapphaed funds uniil Borrower makes payment 1o bnng the
{oan current. If Borrawer does nol do so within a reasonabie penod of time, Lendor shall either apply such
fundis or return them to Borrower. If not applied earlier, such funds will be applied ta the outstanding princinal
baiance under tha Nole immediately prior to foreclasure. Mo offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making paymenis due under the Note andg this
Security Insliumnent or performing the covenants ano agreements secured by this Securty Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Secticn 2, all pay-
ments accepted and applicd by Lender shall be applied in the following order of priority: (a) mnterest due
under the Note; (b} principal due under the Nate; (¢) amounts due under Section 3. Such payments shall
he appliad to each FPeriadic Payment in the arder in which it became due. Any remaining amounis shall be
applied first lo late charges, second 1o any other amounts due under this Security Instrument, and then o
reduce the principal batance of the Note.

If Lender receives a payment from Borrower for a delinquent Periadic Payment which includes a
sufficient amount to pay any late charge due. the payment may be applied ta the delinquent paymen
and the late charge. If more than ong Pariodic Payment is outstanding, Lender may apply any paymeant
received from Borrower ta the repaymertt of the Periodic Payments if. and (o the oxtent that, each payment
can be padin full. To the extent thal any excess exists afler the payment is applicd 10 the full paymant of
ane or mare Penodic Payments, such excess may be apolied o any late charges due Valuntary prepay-
ments shall be applied first to any prepayment charges and then as descrnibed in the Note.

Any application of payments, insurance proceeds. or Miscellaneous Proceeds to principal due under
the Note shatt not extend or postpone the due date, or change the amount. of the Pariodhc Payments

3. Funds for Escrow Items. Borrower shail pay to Lender an ithe day Periodic Payments are due
under the Note, until the Note s paid in full. a sum (lhe “Funds®) to provide for payment of amounts dua
for; (a) taxes and assessments and other items which can attain prority over this Security Instrumaont as
a lien ar encumbrance on the Property; (b) leasehoid payments or ground rents on the Praperty, i any:
{c) premiums for any and all insurance required by Lender under Sechon 5; and {d) Morigage Insurance
premiums. if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordance with the prowsions of Section 10. These nems are caled "Escrow ltlems.”
Al griginalion or atany time during the torm of the | oan. Lender may require that Communily Association
Dues, Fegs, and Assessmonts, If any, be escrowed by Borrawer, and such gues. fees and assessmants
shall be an Escrow Item. Borrower shall prompily furnish to Lender all nolices of amounts to be paid under
this Seclion Borrower shali pay Lender the Funds for Escrow llems unless Lender waives Borgwer's
ohligation to pay the Funds for any or all Escrow ltems. L ender may waive Borrower’'s obligation to pay to
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Lender Funds for any or all Escrow terns at any time. Any such waiver may only be in writing. In the event
of such waiver, Borrower shall pay directly, when and whore payable. the amounts duc far any Escrow
ftems for which payment of Funds has been waived by Lender and. if Lender requires. shall {urnish to
Lender receipts evidencing such payment within such time periad as Lender may require. Borrower's obii-
gation 10 make such payments and to provide recepts shall for afl purposes be deemed 1o be a covonant
and agreement contained in this Secunty Instrument. as the phrase “covenant and agreement” is used
in Section 9. if Borrower is obligated 10 pay Escrow Hems dircclly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item. Lender may exercise its nghts under Section € and pay
such amount and Barrower shall then be obligated unoer Section 9 to repay 1o Lender any such amount,
Lender may revoke the waiver as to any ar all Escrow Items at any time by a nolice given in accordance
with Section 16 and, upon such revocation, Borrower shall pay to Lander all Funds. and in such amounils,
that are then required under thus Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient lo permit Lender 10 apply the
Funds at the time specified under RESFA, and (b} rol 10 exceed the maximum amount 3 lender can require
under RESPA. Lender shall estimate the amount of Funds duc on the hasis of current data and reasonabie
estenates of expenditures of future Escrow Items or otherwise in accoardance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a fedoral agency, nslromaental-
ity, or entity (including Lendes, if Lender is an inshitution whose deposits are so insured) or in any Federal
Home Loan Bank Lender shall apply the Funds to pay the Escrow ltems no later than the lime specited
under RFESPA. Lender shall not charge Barrower for holding and applying the Funds, annually anaiyzng
the escrow accoum, or verifying the Escrow lems, uniess Lender pays Borower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest ta be paid on the Funds. Lendear shall not be required to nay Borrower
any interest or earnings an the Funds Borrower and Lender can agree in writing, howaver, thal interast
shall be paid on the Funds. Lender shall give to Borrower, withgut charge. an annual accourting of the
Funds as reguired by RESPA.

If thera is a surplus of Funds held in escrow, as dehined under RESPA, Londer shall account 10 Borrower
forihe excess funds in accordance with RESPA. If ther 15 a shortage of Funds held in ascrow. as datined
under RESPA. Lender shall notify Borrower as required by AESPA, and Borrower shall pay to [ endar the
amount necessary 10 make up the shortage in accordance with RESPA. but in no rnere than 12 monthiy
payments. If there is a deficiency of Funds feld i escrow, as defined under RESPA. Lender shall notify
Borrower as requirod by RESPA, and Borrowsr shalt pay to Lender the ameount rocessary 10 make up tho
deticiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securty Instrument, Lander shall promptly refund to
Bomower any Funds held by Lender

4. Charges: Liens. Borrower shall pay all taxes. assessmenis, charges, fines. and imposnians attribut-
able lo the Proparty which can atlamn priotity over this Sacunty Instrument, lzaschold payments or ground rents
on the Property, if any, and Communily Association Dues, Fees, and Assessmonts, if any To ihe exient that
these iterns are Escrow ltems. Barrower shall pay ihem in the mannes provided in Section 3
: Borrower shal promptly discharge any lien which has prionty over this Secunty Instrumen! unless
Borrowar: (a) agrees in witing to the payment of the obligation secured by the lien in a manner acceptable
to Lender. but anly so0 long as Borrower is performing such agreemeant, (b} contests the hen in goad fath
by. or defends against enforcement of Lhe lien in, legal proccadings which in Lender’s opinion aperate (o
prevent tha enforcement of the lien while those preceedings are pandmng, but onty untit such proceedings
are concluded,; or (¢} sccures from the holder of the len an agreement satisfaciory 10 Lender subordinating
the ben 10 1his Security Instrumend, if Lendear determines that any part of the Property :s subject to & hen
which can attain priority over this Security Instrument, L ender may give Borrower a not<a 1dentifying the
lien. Within 10 days of the date on which that natice is given. Borrower shall satsly the lien or take one or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a ana-time charge for a reai estate tax verification and/or reparting
service used by Lender in connection with thus L oan,

5. Property insurance. Borrower shall keep the /mprovements now existing or hereafler erecied on
the Property insured against 10ss by tire, hazards included within the term “cxtended coverage,” and any
other bazards including, bul not kimited to. earthquakes and floods, for which Lender requires mnsurance.
This insurance shall be maintained in the amounts (ncluding deductible levels} and for the perods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carriar providing the insurance shall be choson by Borrower subject to Lender's
right to disapprove Borrowar's choice, which right shall not be exercised unreasenably. Lendar may requie
Barrower to pay, in connection with this Loan, either: {a) a one-time charge for tlond zone determination,
cerification and tracking servicos; or () a onc-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes accur which reasonably might
aftect such determination or certification Borrower shall aiso be responsiblie tor the payment of any fees
imposed by the Federal Emergency Managemegnt Agency in connacton with the review of any fload 7one
determination resulting from an abjection by Barrower.

i Borrower faits 1o maintain any of the coverages described above, Lendar may obtain insurance cover-
age, et Lender's option and Borrower's expanse. Lender is undar no abligation 1o purchase any particulas
type or amount of coverage. Therelore, such coverage shall cover Lender, but might or nught not protect
Borower, Barrower's equity in the Praperty. or the contents of the Property, against any nisk, hazard or
liahility and might provide greater or lessar coverage than was previously in efioct. Borrower acknowledges
that the cost of the insurance coverage so obtained might significanily axceed the cost of insyrance that
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Borrower could have oblained Any amounts disbursed by Lender under this Section 5 shall become addi-
tional debt of Borrawer secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable. with such interest upon notice from Lender to
Borrower requesting payment

All insurance policies required by 1.ender and renewals of such policies shall be subject to L.enders
right 1o disapprove such policies. shall include a standard mortgage clause, and shail name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right 10 hold the policics and renewal
cartificates. If Lander requires, Borrower shal promptly give 10 Lender all receipls of pad premiums and
renewal notices. If Borrower oblains any form of insurance coverage. not otherwise required by Lender
for damage to, or destruction of. the Property. such palicy shall include a standard marigage clause and
shall name Lendar as mortgagea and/or as an additonal loss payee.

In the event of loss, Borrower shall give prompt nolice to the insurance carner ang Lendar, Londor
may make proof of loss # not made promptly by Borrower Unless Lender'and Eorrower olhenwise agree
in wnting. any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
ba applied to restoration or repair of the Property. if the restoration or repair is economicaliy feasible and
Lender's security is not lessened. During such repair and restoration period. Lender shalf have 1he nght
ta hold such insurance proceeds until Lender has had an gpporiunity to inspect such Property to ensure
the work has been completed to Lender’s satisfachion, provided that such inspection shall be undertaken
promplly. Lender may disburse procecds for Ihe repairs and resloratan in a single payment orin a senies
of progress payments as the work is completed. Unless an agreament is made n writing or Apphcable
Law requires interesl to be pad on such insurance proceeds. Lender shall nat be required to pay Borrower
any interest or earnings on such proceeda. Fees for public adjusters, or other third parlics. rotamed by
Borrower shall not be paid out of the insurance proceads and shall be the sole obligation of Borrower. !
the riestoration or repasr is not economically feasible or Lender's security would be lessened. the nsurance
proceeds shall be applied 1o the sums secured by this Securdy Insteumoent, whether or not then due, wilh
thesaxcess. it any. paid 1o Borrower. Such insurance proceeds shall be applied in the order prowided o
in Section 2.

If Barrower abandons the Property, Lender may file, negotiate and settle any available msurance claim
and related maters. if Borrower does aot respond wilhin 30 days to a notice from Lender that the insurance
carrier has offered to settle a ciaim, then Lender may negotiate and setile the claim. The 30-day period
will begin when the notice is given. In «ither gvem, ar f teader acquires the Properly under Section 22
or otherwise, Borrower hereby assigns to Lender (a} Borrower's rights 10 any insueance proceods in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and {b} any olher
of Borrower's rights (other than the right to any refund of unearned premiums pasd by Borrower) under
all insurance policies covering the Property. inseiar as such rights are applicable to the caverage of tho
Property. Lender may use the insurance proceeds eilher ta repair or restare the Property or 10 pay amounts
unpaid under the Nole or this Scecunty Instrumeant, whether ar not then due

8. Occupancy Borrowar shall accupy, estabhsh, and use tho Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borfower's principal residence for al least ona year afler the dale of occupancy, unless Lender
otherwise agrees in writing, which consent shalt nol be unreasonably withheld, or unless exteruating
circrmstances exist which are beyond Borrower's controf.

7. FPreservation, Maintenance and Pratection of the Property; inspections. Borcower shail not
destroy, damage or impair the Property. allow the Property to deteriorate of commit waslte on the Property.
Whether or nod Barrower is regiding in the Propearty, Bomawer shall maintain the Property in order 1o pravent
tha Property from deteriorating or decreasing i value due to is condition, Unless s detenmined pursu-
ant Lo Section § thatl repair or restoration s not economecally feasible, Borrower shall promptly repair the
Proparty if damagad to avoid further deterioration or damage. H insurances or condemnalion proceeds are
paid in connecton with damage to, or the taxing of, the Proparly, Borrower shall be responsible for repainng
or rastaring the Property only if Lender has released procecds for such purposos. Lender may disburse
proceeds for the repaurs and restoration in a single payment or in a serigs of progress payments as the
work i3 completed. If the insurance or condemnaton praceeds are not sufficient to repair or restore the
Property, Borrower is not relicved of Borrower's obligaton for the completian of such sepair or restoration.

Lender or s agoent may make reasonable entrios upon and nspactons of the Property. If 1t has rea
sonable cause, Lender may inspect the intenor of the improvements on the Property. Lender shall gve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause

8. Borrower's Loan Application. Barrowar shail be in default if, during tha Loan apohcalion process.
Borrower or any persons or entities acting at the direction of Borrower or with Barrower's knowledge or
consent gave materially false, misteading, or inaccurate information or statements ta Lender (or faited to
provide Lender with material information) in connection with 1he Lean. Material representahions include,
but are not limited o, sepresentations concerang Borrower's accupancy of the Property as Borrower's
principal residencea.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to pedorm the covenants and agreemaonts contained in ths Secunty Instrument, (1) there
is & legal proceeding that mignt significantly affect Londer's interost in the Property andfor rights under
this Security Insirument (such as a proceeding in bankruptcy, probate, for condamnation or arfelure. for
arforcement of a hen which may attain prionty over this Security Instrument or 1o enforce laws or regutations),
or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is reasocnable or
appropriate 1o protect Lender's interest in the Property and rights undar this Secunty Instrument, ncluding
praotecting and‘or assessing the value of the Property, and securing and/or repairmng the Property Lender's
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actions can include, but are not limited to: (a) paying any sums secured by a lien which has prianty over this
Secunty Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’ fees 10 protect its interest
in the Property andror nights under this Security instrument, including 1ts secured position in 8 hankruptcy
procgeding. Securing the Property includes, but is not Iimited to, entering the Proporty 10 make repairs.
change locks, replace or board up doors and windows, drain watar from pipes, elimunate budding ar othar
code violations or dangerous conditions, and have ulihies turned on or off. Although Lender may 1ake achon
under this Section 9, Lender does not have to do 80 and s nol under any duty or obligation ta do so. It is
agreed that Lender incurs no hability for not taking any or all actions authanized under this Secton 9.

Any amounts disbursed by Lender under this Section 9 shall became addivonal debt of Borrower secured
by this Securty instrument. These amounts shail bear interest at the Nate rate from lhe date of disbusse-
mant and shall be payabie, with such interest, upon ngtice from Lender to Borrower requesting payment.

I this Security Instrumenl is on a leasehold, Borrowar shall comply with all the provisions of the leasa
Borower shall not surrender ihe leasehold estate and interests herein corweyed or terminate or cancel the
ground lcase. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the lcaschokd and the fee ttle shall not merge unless
Lender agrees fo the merger in writtng.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the t.oan.
Bomower shall pay the premiums required to maintain the Morigage 'nsurance in effect. If, for any reason.
tha Morigage Insurance coverage required by Lender ceases (o b available from the mortgage insurer that
previousty provided such insurance and Borrower was required 10 make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to otdtain coverags
substantally oquivaient {0 the Morigage Insurance previously m elfect, at a cost substantally equivalent
1o tha cost to Barrower of the Mortgage Insurance previously in effect, froim an allernate mortgage insurar
selected by Lender. if substantially equivalent Mortgage Insurance coverage is not avanable, Borrower
shali continue to pay to Lender the amount of the separately designated paymenis that were due when
the insurance coverage ceased to be in effect. Lender will accopt, use and retain these payments as a
nan-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundablo.
noiwithstanding the fact that the 1oan s ultimately paid i full, and Lender shall not be required 1o pay
Borrower any interest or earmings on such loss reserve. Lender can no langer require Nss reseive pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender requives) prowided
by an insurer selecied by Lender again boecomes avaiiable. is obtained. and Lender requires separately
dasignated payments toward the premiums lor Martgage Insurance f Lender required Mortgage 'nsurance
as a condiion of making the Loan and Borrower was required 10 make separattily designated payments
toward the premiums for Montgage insurance, Borrower shall pay the premiums raquired 1o mairtain
Morigage insurance in effect, ar 16 provide a non-refundable loss reserve, until Lender's requirement
for Mortgage insurance ends in accordance with any wrntien agreement between Borrower and Lender
providing lar such termination or until termination i@ required by Apphcabie Law. Nothing ia this Section 100
aflects Borrower's obhigation to pay interest at ihe rate provided in the Note.

Mortgage Insurance reimburses Lender (or any antily that purchases the Nate} for cartan losses it may
incur if Borrower does not repay the Loan as agread. Borrower is not a party 1o the Martgage insurance.

Mortgage insurers evaluate thair tolal risk on all such insurance in force from time to ime, and may
enter into agreements with ofher parties that share or modily therr risk, or reduce losscs. These agreements
are on lerms and condilions thal are satisfaciory 10 Lhe maortgage insurer and the othar party (or partiss)
10 these agreements. These agreements may require the mortgage nsurer 10 make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums).

As a result of these agreemeants, { endar, any purchaser of the Meole, another insurer. any reinsurer,
any other entity. or any affiliate of any of the foregoing. may recenwe (dwectly af indirectiy} amounts that
dernwve from (or might be charactorized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer s risk, or reducing jasses . ) such agreement pro-
vides that an affiliate of Lender takes a share of the insurer's risk in exchange for & share of the premiums
paid to the insurer, the arrangement is often termed “captive remsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower hag agreed to pay for Mort-
gage Insurance, ar any olher terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b)} Any such agreements will not affect the rights Borrower has — if any — with respect to the
Martgage Insurance under the Homeowners Protection Act of 1998 or any other faw. These rights
may include the right t0 receive certain disclosures, 10 request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination.

1% Assignment of Miscellanecus Proceeds; Forfeiture. All Misceliangous Proceeds are hercby
assignad o and shall be paid to Lender.

If the Property 18 damaged, such Miscellancous Proceceds shail be applied to restaration or repair of
the Property, if the restoration or repar is economically feasible and Lender's security 1s not lessened
During such repair and restoration period, Lender shall have the right fo hold such Miscellaneous Proceeds
unil Lender has had an opporiunity o mspect such Property to ensure Lhe work has been comoteted to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay lor
the repairs and restoration in a single disbursemant or 0 a sanes ol progress payments as tho work is
compieted. Unless an agreemaeant is made in writing or Applicable Law requires interest to e paid on such
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Miscellaneous Proceeds, Lender shall not be required o pay Barrower any interest or earmings on such
Miscellaneous Proceeds. if the restoration or repair 1s not economically feasibie or Lender’s securiy would
be lessened, the Miscellancous Proceeds shail be applied to the sums secured by this Security Instru-
ment, whether or not then due, with the excess, if any, paid 16 Borrower. Such Misccllanecus Froceeds
shall be applied in the order provided for in Section 2

In the event of a lotal taking, desiruction, or 108s in value of the Property. the Miscellaneous Proceeds
shall be apphed o the sums secured by this Securily Instrument, whether or not then due, with the excess
il any. pad to Borrower,

In the event of a partial taking, destruction, or kxss in value of ihe Property in which the fair markel
value of the Property immediately before the partial taking, destruction. or lass in vatue is equal to or greater
than the amount of the sums secured by this Securnity Insirument immediate'y before the partial taking.
destruction, or loss in value, unless Borrower and Londer otherwise agree in writing, the sums scoured
by this Security Instrument shail be reduced by ihe amount of the Miscellaneous Proceeds muitiplied
by the following fraction: (a) ihe total amcunt of the sums secured immediately before the partal taking,
destruction, or 1088 in value divided by (b) the fair markel value of the Property immediately before tho
partial \aking, destruction, or 1055 In value. Any balarce shall be paid 10 Borrower.

In the event of a parhal taking, destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value is tess than ‘he
amount of the sums secured immediately before the partial taking, dostruction, or 1053 in value. unicss
Borrower and Lender olherwise agree in writing, the Miscellaneaus Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

I the Praperty 8 abandongd by Borrower, or i, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) oflars 10 make an award 1o setile a claim for damages. Borrower
fails to respond to Lender within 30 days afler the dale the notice is given, Lender 1s authorized o coitect
anc apply the Miscellaneous Proceeds either to restoraton or reparr of the Property of 1o the sums secured
by this Security instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Procoeds or the party against whom Borrower has a nght of action 1n regard to
Miscellaneous Proceeds. .

Barrower shall be in default if any achon or proceeding. whether civil ar eriminal, is begun thal, in
Lerder's judgment, could result in forfeiture of the Propearty or other material impairment of _ender’s
interest in the Property or righls under this Securily Instrument. Barrower can cure such a default ang, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or praceeding (o be
dismissed with a ruling that. in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Properly or nghts under this Security Instrument. The proceads of
any award or claim lor damages that are aftributable lo 1he impairment of Lander's interest in the Property
are hereby assigned and shall be paid 1o Lender

All Miscellancous Proceeds thal are not applied 1o resloration or repair of tha Property shall he apphed
1 the order provaded for in Seclicn 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for pay-
ment of modificaton of amortization of the sums secured by this Securily Instrument granted by Londer
to Borrower ar any Successor in interest of Borrower shall not operate 10 release the liability of Borrower
ar any Successors mn Inlarest of Borrower. Lender shall not be required 1o commence proccedings against
any Successor in inlergsl of Berrowen of to refuse 10 extend time for payment or otharwise mod:fy amor-
tization of the sums secured by this Security Instrument by reason of any demand made by the original
Bomower or any Successors in Interest of Borrower. Any forbearance by Lender in exercismg ary right
or remedy ncluding. without limitation, Lenders acceptance of payments lrom third persons. entilies or
Successors m interes! of Borrower or in amounts less than the amount then due. shall not be a waiver of
or prechude the exercise of any rght or remady.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowar covenants
and agrees thal Borrower's obligations and liability shall be joint and sevoral. However, any Borrower
who co-signs this Security instrument but does not execute the Note (a8 “¢o-signer’): {a) is co-signing tus
Security Insirument only to mortgage. grant and convey the co-signer's interest in the Praperty under the
terms of this Security tnstroment, {b) :5 not personally obligated 0 pay the sums secured by this Securdy
Instrurnant; and (¢} agrees that Lender and any other Borrower can agree to extend. mochkfy, forhear ar
make any accommadations with regard to the terms of this Securily Instrument or the Mote wilhout the
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing. and is approved by Lender, shall obtain aill of Bor-
rower’'s rights and benefits under this Securty Instrument. Borrower shalf nol be released from Borrower's
abhigations and habilily undar this Security instrument unless L.ender agrees to such release in writing. The
covenanis and agreements of this Securily Instrument shall bind (oxcept as prowided in Sectan 20) and
benefit the successers and assigns of Lander

714. Loan Charges. Lender may charge Barrower fees for services pedormed in conneclion with
Borrower's default, for the purpose of protcating Lender's iaterest in the Progorty and righls under this
Security Instrument. including, but not limited 1o, attorneys fees. property inspection and vaivation fces In
regard 10 any olher fees, the absence of express authosity in Lhis Sacurily Instrument 1o charge a specific
fee ¢ Barrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Secunty Instrument or by Applicable Law.

lf the Loan is subject lo a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other foan charges collected or 1o be collected in connectian with the Loan exceed
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the permitied limits. then: (a) any such loan charge shall be reduced by the amount necessary ta reduce
the charge to the permitted limit: and (b) any sums alrgady collecled from Borrower which excoadod
permitted limits will be refunded to Borrower. Lender may choose to make this retund by reducing the
prircipal owed under the Note ar by making a direct paymant to Borrower. il a refund reduces pnncipal.
the reduction will be treated as a partial prepaymant without any prepayment charge (whether ar not a
prepayment charge is provided for under the Nole) Borrower's acceptance of any such refund made by
direct payment fo Borrower wilt constitute a waiver of any nght of action Borrower might have arising out
of such overcharge.

16. Notices. All notices given by Borrawer or Lender in connection with this Security Instrument must
be in writing. Any notice lo Borrower in connection with this Security Instrument shali be deemed to have
been given to Borrawer when maited by first class mail or when actually delivered to Borrower's notice
aderess il sent by ather means, Nolice to any one Borrower shall constlute notica to atl Borrowers untcss
Applicable Law exprassly requires otherwise. The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promplly notify
Lernder of Borrower’s change of address. If Lender specifies a procedure for reperting Borrower's change
of address, then Borrower shall only report a change of address thfough that specihed pracodure. There
may be only onc designated notice addross under this Security Instrurnent al any ona Uma. Any notice o
Lender shali be given by delivering it or by mailing it by first class mail fo Lender's address staled heren
unless Lender has designated another address by notice (o Borrower. Any natice in connaction wilh this
Security Instrument shall nct be deemed lo have heen gwen to Lender until actually received by Lender.
If any notice requwed by this Secunty Instrument is alss required under Applicable Law, the Applicable
Law requirement will satisfy the carresponding requirement under this Security Instrument

16. Governing Law; Severability; Rules of Construction. Thus Security Instrument shall be goverred
by federal faw and the law of the jurisdiction in which the Property is located. All nghts and obhgaticns
contained in this Securty Instrument are subject to any requirements and Irmitations of Appiicable Law.
Applicable Law might explicitly or implicity allow the parties to agree by cantract or it might be silent. but
such silence shal not be construcd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instirument or the Nate conficts with Applicable Law, such cordiict shall
nol affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting pravision,

As used in this Security instroment. (a) worgs of the masculine gender shalt mean and include
corresponding neuter words ar words of the teminine gender; (b) words in tihve singutar shall mean and
include the plural and vice versa; and (¢) the word "may” gwes sole discretion without any obhgation o
1ake any action.

17 Borrower's Copy. Borrower shall be given one copy of ihe Note and of this Securily Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used i this Section 18
“Interost in the Property” means any legal or baneficial inlerest in the Property including, but not hrmled
to, thosc beneficial interests fransfarred in a bond for deed, contract for deed. installment sales contrast
or escrow agreement. the intent of which is the transfer of titic by Borrower at a future dale to a purchaser.

Ifall or any part of the Property ar any Interast in the Property s sold or transterred (or if Borrower ig not
anatural person and a beneficial interest in Borrowar is sold ar transferred} withoul Lendear’'s prior writlen
consant, Lender may require immadiate payment in full of all sums secured by this Secunty instrument,
Howawver, this option shall not be exercised by Lendear f such exerciss s prohibited by Applicable Law

If Lender exercises this option, Lender shafl give Borrower notice ot acceleralon. The notice shall
provide a period of not less than 30 days fram the dale the notice is given in accordance with Section 15
within which Barrower must pay all sums secured by this Secunty Instrument. If Borrower fails o pay these
sums prior to the expiration of this period, Lender may invoke any remed:as permitted by this Sccunty
Instrument without further natice ar dJemand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. if Rorrowar meets cartamn conditions, Bor-
rower shalt have the right 1o have enforcement of this Sccurty Inslrument discontinued at any time priar
1o the earkest of. (a) five days belare sale of the Property pursuant 1o any power of sale contamed in tws
Security Instrument; (b} such other periad as Applicable Law might specfy lar the lermination of Bor-
fower's nght o reinslate; or (€) entry of a judgment enforcing this Secunly Insirumant. Thosc condticns
arc that Borrower: (a) pays Lender all sums which than would be dua under this Security Instrument and
the Nole as if no acceleral:on had occurred:; (b) cures any default of any other covenants ar agreemenis;
(c) pays all expenses incuried in enforcing this Secunty instroment, including, but rot bmited 10, reason-
able attorneys' fees, property inspection and valuation fees, and other fges incurred for the purpose of
protecting Lender's interast in the Praperty and rights under this Security Instrumant; and (d) takes such
aclion as L.ender may reasonably require lo assure that Lender’s inlerest in the Proporly and righls under
this Securily instrument, and Borrower's obligation 1o pay the sums secured by this Security instrument,
shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by L.ender: (8) cash: (b} mancy order. (c} certitied check,
pank check, ireasurer's check or cashier's check, provided any such check is drawn upan an institution
whose deposis are insured by a federal agency, instrumentality ar entsty. or (d) Flectronic funds Transior
Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right (o reinstate shall not apply n the caso
of acceleration under Secticn 18.

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest
i the Nate (logether with this Securily Instrument) can be sold one or more times without pnor notce
to Borrower. A sale might result in a change n the entity (known as the “Loan Servicer) that collecls
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Periodic Payments due under the MNete and this Security Instrument and perlorms other mortgago loan
servicing obligations under the Note. this Secunty instrumeni. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writen netice of the change which will state the name and address of the
new Loan Servicer. the address to which payments should be made and any other information RESHEA,
requires i connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan s
sorviced by a Loan Servicer other than the purchaser of the Nole, the mongage loan secvicing obligations
1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Seorvicer and are ot
assumead by tha Nate purchaser unless otherwise provided by the Naote purchaser.

Neither Borrower nor Lender may commence, jodl, or be joined 1o any judicial action (as enlher an
individual litigamt or the member of a class) that anses trom the other parly's achons pursuant to this
Secunity 'nstrument er that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securnty insirument, until such Borrower or Lender has notified tha other party {with such
riotice given in compliance with the requirements of Seclion 15) of such alleged breach and afforded he
other party herelo a reasonable period after the giving of such naotice to take correclive action It Applicable
Law provides a time penod which must elapse before certain actton can be taken, that time period will be
deemed 19 be reasonable lor purposes of {his paragraph. Tho nolice of acceleratn ard opportunity to
cure given 10 Barrower pursuant to Section 22 and the notice of acceleration given 1o Borrower pursyant
to Sectron 18 shail be deemoed to satisfy the notice and opportunity 10 take corrective action provisions of
this Section 20.

21, Hazardous Substances. As used i this Seaction 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardeus substances, pollutants, or wasles by Environmental Law and
the following substances: gasoline, kerosena, other flammablc or taxic potrolcum products, 1axic pest:-
cides and herbicides, volatie solvents, malerials conta:ning asbestos or formaldehyde, and radicactive
materials: (o) "Environmental L.aw” means federat laws and laws of the junsdiction where the Property
is located that relate to health, safety or environmental protection: (¢} “Envitonmental Cleanup includes
any responsc action. remedkal action, or removal aclion. as defined in Environmental Law- and {d) an
“Environmental Conditon™ means a condrion thal can cause, contnibute ie, or otherwise trigger an
Environmental Cleanup

Borrower shafl not cause or permit the presence, use. disposal, storage. or release of any Harzardous
Substances, or threaten o release any Hazardous Subslances, on or in the Property. Borrower shall not

. do, nor aliow anyone else o do, anything affecting the Property {a) thats in violation of any Environmental
Law, (b} which creates an Erwironmental Condition, or () which, due o the presence, use, or wioase of
a Hazardous Substance, creates a condtion that adversely affects tha vatue of the Property, The preced-
ing two sentences shall net apply 10 the presence, use, or slorage on the Property of smail guantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential usas and to
masntenance of the Propery (including, but not limited to, hazardous substances in consumar products}.

Borrower shall promptly give Lender wniten natice of (a) any investkgation, claim, demand, lawsuil
or other action by any governmental or regulatory agency or privale party involving the Proparty and any
Hazardous Subsiance or Environmental Law of which Borrower has actual kanowledge . {b) any Enwiron-
mental Condibon, including but nat imited to, any spithng, Ieaking, discharge, release ar (hreal of release
of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a t iazarg-
ous Substance which adversely affects the valug of the Praperty. If Borrower 1garms. or 1s notihiad by any
governmantal or regulatcry authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly taka all necessary
remedial actions in accardance with Environmental Law. Nothing herein shall create any obtigation on
Lender for an Environmental Cleanup

NON-UNIFORM COVENANTS. Borrower ang Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior 10 acceleration follow-
ing Borrower's breach of any covenant or agreement in this Security instrumant (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The nolice shall specify:
{a) the default; (b} the action required to cure the default; (c) & date, not lesa than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The nolice shall further inform Borrower of the right to reinstate afier
acceleration, the right 1o bring a court action to assert the non-existence of a default or any other
defense of Borrower 10 acceleration and sale, and any other matilers required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the natice,
Lender at its oplion, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invcke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited 1o, reasonable atiorneys’ fees
and costs of title evidence.

If Lender invokes the pawer of sale, Lender shalt give written notice 1o Trustee of the occur-
rence of an event of default and of Lender's elaction to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of saie and shall give such notices to Borrower and
to other paersons as Applicable Law may require. After the time required by Appticable Law and
after publication of the notice of sale, Trustee, without demand on Barrower, shall selfl the Property
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at pubfic auction 1o the highest bidder at the time snd place and under the terms designated in the
notice of sale in one or more parcels and in any order Truslea determines, Trustee may postpone
sale of the Property for a period or periods permitted by Appticable Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shali deliver to the purchaser Trustee's deed convaying the Property without any
covenant or warranty, expregsed or implied. The racitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thergin. Trustee shafl apply the proceeds of the salein
the following order: (a} to all expenses of the sale. including, bul not imited to, reasonable Trustes's
and attorneys fees; (b) to all sums secured by this Security Instrument; and (¢} any excess 1o the
person or persens legally entitied to it or 1o the clerk of the superior court of the county in which
the sale look place.

23. Reconveyance, Upon payment of ali sums secured by this Securty Instrument, Lender shal
request Trustee 10 reconvey the Property and shall surrender Ihis Security Instrumeant and all nates ov--
dencing debt securad by this Security instrument to Trustee. Trustee shall reconvey the Properly without
warranty 1o the Derson or persons legally entitled fo it. Such person or persans shall pay any recardation
caosis and the Trustee's fee for preparing the recanveyance

24, Substitute Trustee. In accorgance with Applicable Law, Londer may fror time 19 time appot
a successor trustee 1o any Trustes appoinled hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed 10 all the ttle, power and duties conferred wpon Trusiee
herein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricuitural purposes

26, Attorneys’ Fees. Lender shalk be entitled to recover its reasonable atiorneys fees and cosis n
any action or proceeding to consirue or enforce any term of this Security nstrument. The term "attornevs
fees” whenever used in this Secunly Instrument, shal include without limutation atarneys’ fees incurted
by Lander in any bankruplicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT. OR
TO FORBEAR FROM ENFORCING REPAYMENT Of A DEBT ARE NOT ENFORCEABLE
UNDERWASHINGTON LAW,

BY SIGNING BELOW, Borrower accepls and agrees 1o the tlorms and covenants contained in thig
Security Instrurnent and in any Rider executed by Barrower and recorded wilh it

REYNALDO R P, G JR

STATE OF WASHINGTON

On this day personally appeared befora me REYNALDO R PADOJINOG JR to me known to
bo the individual party/parties descgihed in and who executed tho wi and foregoing
inst t, and ack Hedged tha helthey signed the same a eritheir free and
voluntary act and deed, far the uses and purposas therein mentj

GIVEN under my hand and official seal this day of
Notaf{t FPubtic in a%d for theé te of
Washington, residing at IW"J

(A1 Tabatha Long, U.S. Navy

My Appointment Expires on 24 $47 207>

m:;n Axla Financlal, LLe Notary Public and Consul of the United States
o 27630 Aautharity: 10 U.S.C. §1044A
lﬁﬁfsolg?m‘;&mmny Joseph Cltadinl rommission Expires: 24 087 2g22-
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Exhibit A

Lot7, “PLAT OF NORTH HILL PUD,” as per plat recorded on May 5, 2005, under Auditor's
File No.200505050094, records of Skagit County, Washington.
Situate in the County of Skagit, State of Washington.

Situate in the County of Skagit, State of Washington.
End of Exhibit A
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
8th day of March, 2024, and is incorporated into and shall be deemsad
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herain
“Security Instrument”) dated of even date herewith, given by the undersigned (herein
“Borrower”} to secure Borrower’s Note to  Axia Financial, LLC, a Limited Liability Gompany

(herein “Lender”)
and covering the Property described in the Security instrument and located at
2717 River Vista Loop
Mount Vernon, WA 98273

VAGUARANTEED LOAN COVENANT: Inadditiontothe covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
Fovernthe rights, dulies and liabilities of Borrower and Lender. Any provisions of the Securi
nstrument or other instruments executed in connection with said indebledness whic
are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of an?; sum in connection with prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
ursuant to Covenant 18 of the Secunity Instrumemnt, ‘are hereby amended or negated to
e extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state law, Borrower will
pay a “late charge” not exceeding four ger centum (4%) of the overdue payment when
paid more than fifteen (15) days after the due date thereof to cover the extra expense
involved in handling delinquent payments, but such “late charge” shall not be payable
out of the proceeds of any sale made 1o satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebtedness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse 10 issue its guaranty
in full amount within 60 days from the dale that this loan would normally become eligible
for such guaranty committed upon by the Depariment of Velerans Affairs under the
provisions of Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediateclr or
may exercise any other rights hereunder or take any other proper action as by law provided

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
accepiability of the assumption of the loan is established purstant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional
covenants and agreements as set forth below:

(@) Aﬁ%ﬂﬁw&: A fee equat to one-half of 1 percent ((50%) of the
balance of this ioan as of the date of transfer of the property shall be payable at the time of
transfer to the loan holder or its authorized agent, as trustee for the Department of Veterans
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt fo that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured ar
any transferee thereof, shall be immediately due and paggble. This fee is automatically

waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
(b ASSUMPTION PBQQé,sg_ lqg CHARQ&: Upon apglication for approval to allow
assumption ofthis ican, a processing tee may be charged by the loan holder or its authorized

agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(cy ASSUMPTION INDEMMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obli}gations of the veteran under the terms of
the instrumenlts crealing and securing the loan. The assumer further agrees ta indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and
Assumption Policy Rider.

’SMAK 'Z{ (Seai)

DATE

REYNALDO R PAD:

(M Tabatha Long, U.S. Navy

Notary Public and Consul of the United States
Authority: 10 U.S.C. §1044A

Commission Expires: _"2¢ 0¢7 2022~

© VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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PLANNED UNIT DEVELOPMENT RIDER

CASE #: 46-46-6-1035659

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of

March, 2021 and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument™)

of the samc date, given by the undersigned (the “Borrower”) (0 secure Borrower's Nate
1O Axia Financial, LLC, a Limited Liability Company

(the “Lender")
of the same date and covering the Property described in the Securily Instrument and
located at. 2717 River Vista Loop, Mount Vernon, WA 98273,

The Property includes, but is not limited to. a parce! of land improved with a dwelling,
together with other such parcels and ceriain common arcas and facilitics. as describoed
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the *Declaration”).
The Properly is a parl of a planned unil developmenl known as  North Hilt

(the “PUD*). The Property alsoinciudes Borrower s interest inthe homeowners association
or equivalent entily owning or managing the common areas and facililies of the PUD
(the "Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenanls and agrecments made in the
Securitg Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obtigations. Borrower shall perform all of Borrower's obligations under the
PLD's Conslituent Documents. The “Conslitluent Documents” are the (i) Declaralicn
(i) arlicles of incarporation, trust instrument or ani/1 equivalent documeni which creates
the Owners Association: and (iif) any by-laws or other rules or regulations of lhe Dwners
Associalion. Borrower shall promplly pay, when due, all dues and assessmanls
imposed pursuant to the Constituent Documents.,

B. Property Insurance. So long as the Owners Association maintains, wilh a
generally acceptedinsurance carrier, 3 ‘master” or "blankel” policy insuring the Properly
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term "extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearty premium
installments for property insurance on the Properly- and (i) Barrower’s obligation under
Section 5 to maintain properly insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association palicy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt nolice of any lapsc in required property
insurance coverage provided by the master or blankel palicy

In the event of a distribution of property insurance procecds in Hew of restoralion or
repair folfowing a loss to the Property. or to common areas and facilities of the PUD, any
proceeds paga ble to Borrower are hereby assigned and shall be paid to Lender, Lender
shall apply the proceeds o the sums sécured by the Security Instrument. whether or
not then due, with the excess, If any. paid to Borrower.

C. Public Liablliix Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amounl, and extent of coverage ta Lender.

MULTISTATE PUD RIDER~Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 4401
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D. Condemnation. The proceeds of any award or claim for damages, ditect ar
consequential, payable {o Borrower in connection with any condemnation or other
taking of all or any part of the Froperty or the commen areas and facilities of the PUD,
or for any conveyance in lieu of condémnalion, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Iinstrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except afler notice to Lender and
with Lender's prior written consent, either parlition or subdivide the Properly or consent
to: (i} e abandonment or fermination of the PUD, excepl for abandonment of lermination
required by law in the case of substantial destruction by fire or other casualty or in the case
of a taking by condemnation or eminent domain (i)} any amendment (e any provision of the
“Constituent Dacuments” if the provision is for the express benefit of Lender; (i) termination
of professionalmanagement and assumption of self-management of the Owners Association
or (iv) any action which would have the effect of rendering the putlic Habilty insurance
coverage maintained by the Owners Association unacceptable 10 Lender.

Remedies. if Borrower does nol pay PUD dues and assessments when due,
then Lender may pay them. Any amounis disbursed by Lender under this paragraph
F shalt become additional debi of Borrower secured by the Security Instrument. Unless
Borrower and Lender a?ree to other terms of payment, these amounls shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW. Borrower accepls and agrees lo the terms and covenanis

contained in this PUD Rider.
. ' ISM 4[2 2/ (Seal)

REYNALDO R PADOQJ DATE

mmg? u.s. évy

Notary Public and Consul of the United States

Authority: 10 U.S:C. 1044A 5
Commission Explres’!: 2 A 087 2Z
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“MERS Rider*) is made this 8th day of March, 2021, andis
Incorporated into and amends and supplements the Deed of Trust (lhe “Securily
Instrument”) of the same date given by the undersigned (the “Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to
Axia Financial, LLC, a Limited Liability Company

("Lender) of the same date and covering the Property described in the Security
Instrument. which is located at:
2717 RiverVista Loop, Mount Vernon, WA 98273.

In addition to the covenanis and agreements made in the Security Instrument, Borrower
andLenderfurther covenantand agree that the Security Instrumentis amended as follows:

A, DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Axia Financial, LLC .

Lenderis a Limited Liability Company organized and exisling
under the laws of Washington. Lender's address is
1120 112th Avenue NE, Suite 600, Beltevue, WA 98004,

Lender is the beneficiary under this Security Instrument. The term “Lender” includes
any successors and assigns of Lenger.

*MERS” is Morlgage Electronic Regisiration Sysiems, Inc. MERS is a separale
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the faws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Mi 48501-2026, tel. (888) 679-MERS. MERS is
appoinled as the Nominee for Lender to exercise the righis. duties and obiigations of
Lender as Lender may from time to time direclt, including but notlimited to appointing a
successor frustee, assigning, or releasing. in whote or in part this Security Instrument,
foreclosing or directing Trustee to institlute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary gr appropriate under
this Securily Instrument. The term "MERS" includcs any successors and assigns of
MERS. This appeoiniment shall inure to and bind MERS, its successors and assigns.
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designaled lo act for another as its representative for
a limited purpose.

MERS RIDER - Single Family - Fennie Mae/Freddie Mac UNIFORM INSTRUMENT
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Properly section of the Security Instrurent is
amendcd to read as follows:

This Security Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose. Borrower irrevocably grants and conveys to Trustee. in trust, with
power of sale, the following described property located in the
County {Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".
APN #: 4855-000-007-0000

which currently has the address of 2717 RiverVista Loop, Mount Vernon,

{Street}iCity]
WA 98273 ("Property Address”):
[State] [Zip Code)

TOGETHER WITH alltheimpravements now or hereafler erected on the property,
and all easements, appurienances, and fixtures now or hereafter a part of the property.
Allreplacements and addilions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees (that MERS, as the designated
Nominee for Lender, has Lhe right 10 exercise any or all interests granted by Borrower
to Lender, including, but not limited to. the right to foreclose and sell the Property;
and to take any action reguired of Lender including, but not limited 10, assigning and
releasing this Security Instrument, and substiluting a successor frusiee.

C. NOTICES
Section 15 of ihe Security Instrument is amended o read as follows:
15.Natices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Securily Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered 1o Borrower's notice address if sent
by other means. Nolice 1o any one Borrower shall constitute notice 10 all Borrowers
unlgss Applicable Law expressly requires otherwise. The nolice address shall be
the Properly Address uniess Borrower has designaied a subslilute nolice address
by notice to Lender. Borrower shall promplly notify Lender of Borrower’s change of
address. f Lender specifies a procedure for reporting Borrower's change of address,
then Borrower shall onfy report a change of address through that specified procedure.
There may be only one designated notice address under this Security Inslrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unfess Lender has designated another
address by nolice to Borrower. Borrower acknowledges thal any natice Borrower
provides to Lender must also be provided to MERS as Nominee for Londar until
MERS’ Nominee intercest is 1orminated. Any notice provided by Borrower in connection
with 1his Security Instrument will not be deemed to have been given 1o MERS until
actually received by MERS. Any notice in conneclion with this Security Instrument
shall not be deemed o have been given lo Lender until actually received by Lender. if
any nolice required by this Securily inslrument is also required under Applicabte | aw,
the Applicable Law requirement will satisfy 1he corresponding requirement under this
Securily Instrumend

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Sccurity instrument is amended to read as follows:

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note
or a partial inlerest in the Note (together with this Security instrument} can be sold
one ar more times without prior notice to Borrower. Lender acknowledges that unii #
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remalins the Nominee for Lender, wilh the authority to exercise the rights of Lender. A
sale might result in a change in the entity (krnown as the “Loan Servicer®) thal collects
Periodic Paymenis due under the Note and this Security instrument and performs
other morigage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address o which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Nole is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morlgage loan servicing obligations 1o Borrower will remain
with the Loan Servicer or be transferred ta a successor Loan Servicer and are nol
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigar! or the member of a class) that arises from the
ather party's aclions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requiremems of Seclion 15} of such alleged breach and
afforded the other party herelo a reasonable period afier the giving of such notice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given
to Borrower pursuant lo Section 22 and the notice of acceleration given to Borrower
pursuanl lo Section 18 shall be deemed to satisfy the notice and opportunity o take
corrective actlon provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtime Lo time appoint a successor trustee to any Trustee appointed hereunder who has
ceased to act. Withoul conveyance of the Froperty, the successor trustee shalt succeed
io all the title, power and duties conferred upon Trusiee herein and by Applicable Law

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenamts
contained in this MERS Rider. )

IS M"(P' 2 rﬁ(Seal}

DATE

L;/% Tabatha Long, U.S. Navy
Notary Public and Consul of the United States
Authority: 10 U.S.C. §1044A

Commission Expires: 2/ o’ 7 2422~
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Exhibit A

Lot7, “PLAT OF NORTH HILL PUD," as per plat recorded on May 5, 2005, under Auditor's
File No.200505050094, records of Skagit County, Washington.
Situate in the County of Skagit, State of Washington.

Situate in the County of Skagit, State of Washington.

End of Exhibit A



