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DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined in Sections
3.11.13, 18, 20 and 21. Certain rules rcgarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Instrnment” mcans this document, which is dated MAY 17, 2021 , together
with all Riders fo this document.

(B) “Borrower"is AIMEE L. LUTHIGER-FRANTZ and RODD E. FRANTZ, wife and
husband

Borrower is the trustor under this Securify Instrument.
(C} “Lender"is FLRGSTAR BANK, FSB

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of UNITED STATES
Lender's address is 5151 CORPORATE DR, TROY, MICHIGAN 48098-2639

M) "Trustee®is June Gorman on Behalf of Flagstar Bank, FSB
5151 CORPORATE DR, TROY, MICHIGAN 48038

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider te this Security Instrament, to be executed
by Borrower, which firther describes the relationship between Lender and MERS, and which is incorporated
(F} "Note” means the promissory now signed by Borrower and dated MAY 17, 2021

The Note states that Borrower owes Lender THREE HUNDRED SEVENTY-TWO THOUSAND AND
00/100 Dollars (U.S. $ 372,000.00 ) plus intesest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
JUNE 1, 2051 .

{(G) "Property™ means the property that is deseribed below under the heading “Transfer of Rights in the
Property,”

(H) "Loan" means the debt evidenced by the Note, plus intercst, any prepayment charges and late charges
duc under the Note, and all sums dve under this Security Instrument, plus interest.
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(®  "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

[] Adjustable Rate Rider [1 Planned Unit Development Rider
[] Balleon Rider [ Biweekly Payment Rider

[ 1-4 Family Rider [J Second Home Rider

] Condominium Rider K] Othee(s) fspecify] MERS Rider

) "Applicable Law" means all controlling applicable federal. state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial epinions.

(K) "Community Assgciatisn Dues, Fees, and Assessments” means all dues, fecs, assessments and other
gesdmtmmpmdonﬂouowaorﬂn?mpcﬂybyawadommmmm.humwwnm

agsociation or similar organization,

(L) "Electronic Funds Transfer” mcems any transfcr of funds, othcrdianatrmcummmtedby

cheek, draft, or similar paper ingtrument, which i= initiated through an clectronic terminal

instroment, computer, or magnetic thpe so 8s 1o onder, mu.wauﬂ-maﬂmﬂhmhhﬂmbdebi

or credit an account, Such term includes, but is not limitcd 0, point-of-sale transfers, automated teller

machine transactiots, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those items that are described in Section 3.

(N} "Miscellancous Proceeds™ means any compensation, settlerment, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)

damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

Property; (jii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the

valtue and/or condition of the Property.

{0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,

the Loan

(P} "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amovnts under Section 3 of this Security Instrament.

(Q} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and ifs
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard to a "foderally related
mortgage loan™ even if the Loan docs not qualify as a “federally related mongage Joan” under RESPA.

(R} "Successor in Interest of Borrower” means any party that has taken title to the Propesty, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purposc, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
COUNTY of SKAGIT
{Type of Recording Jurisdiction] {Name of Recording Jucjsdiction]

LEGAL CESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
A.P.N.: P125840

which currently has the address of 3908 ROCKRIDGE PKWY
{Strect}
ANACORTES » Washington ~ 98221-4516 ("Property Address™):
[City) [Zip Code)

TOGETHER WITH all the improvements mow or hereafter crected on the property, and all easements,
appurenances, and fixtures now or hereaftera part of the property. Al replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Seourity Instrument as the
"Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencombered, except for encumbrances
of record.  Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjeet to any encumbrances of rocord.,

THIS SECURITY INSTRUMENT combings uniform covenants for national usc and non-uniform
vovenants with liniited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
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due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b) money order: (¢) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn wpon an institution whose deposits are insured by a federal agency,
instramentality, or entity; or (d) Electronic Fuwis Transfes.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender i acoordance with the niotics: provisions in Section 15.
Lender may rcturn any payment or partial payment if the paymcent or paitial payments arc insufficient to
bring the Loan current. Lender may accept any paymeot or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or projudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the fime such payments arc
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender mayhold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of tirme. Lender shall either apply such funds
or seturn them to Borrower. Tf not applied carlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offet or claim which Borrower might have
now of in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted end applied by Lender shall be applied in the following order of priority: (a) interest duc
under the Note; (b) principal due under the Note; {c) ansounts due under Section 3. Such paymentz shall be
applied to cach Periodic Payment in the order in which it became due, Any remaining amounis shall be
applied first to late charges, second to any other amounts due under this Security Instrament, and then to
reduce the principel balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
suificicrt amount 1o pay any late charge dug, the payment may be applied o the delinquent payment and the
Inte charge, I more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is applied to the full payment of one or more
Periodiec Payments, such excess may be applicd to any late charges due.  Voluntary prepayments shall be
applied first to any propayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postponc the duc datce, or change the amount, of the Periodic Payments,

3. Funds for Escrow Hems. Borrowcr shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum {the "Funds™) to provide for payment of amounts due
for: (a) taxes and asscssmeuts and other iterns which can, attain priority over this Security Instrument a5 a fien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiuns for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in. accordance with the provisions of Section 10. These items are called "Escrow Items." At
origination or 4t any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
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to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation fo pay to Lender
Funds for any or alt Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay divectly, when and where payable. the amounts due for any Escrow fems
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lendet may require. Bortowcer's obligation to
make such payments and to provide receipts shall for all purposes be decmed to be a covenant and agreement
containcd in this Sccurity Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obfigated to pay Escrow Ttems dircetly, pursuant to a waiver, and Borrower fails to pay the
amount duc for an Escrow Ttem, Lender may cxercise its rights under Scction 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow [tems at any time by a notice given in accordance with Scction 15 and,
upon such revocation. Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futnre Escrow Itenss or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Hems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and spplying the Funds, annally
amalyzing the escrow account, or verifying the Escrow Items, mlcss Eender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
ot Applicable Law requircs interest to be paid on the Funds, Lender shall not be sequired to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Botrowet, without charge, an annyal accommting of the Funds
a5 required by RESPA.

If there is a sorplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to
Borrower for the cxcess funds in accordance with RESPA. Tf there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nocessary to make up the shostage in accordance with RESPA, but in no morc than 12
monthly payments. I there is a deficiency of Funds held in cscrow, as defincd under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount neeessary to make up
the deficicncy in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any. and Community Association Dues, Fees, and Assessments. if any. To
the extent that these items are Escrow Items, Botrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Leader, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
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by. or defends against enforcement of the lien in, kegal proceedings which in Lender's opinion operate to
prevent the ¢nforcement of the lien while those proceedings are pending. but only until such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordisating the
lien to this Security Instrument. 1f Lender determines that any past of the Property is subject to aTien which
can attain priority over this Scowrity Instrument, Lender may give Borrower a notice identifying the Ticn,
Within 10 days of the datc on which that notice is given, Borrower shall satisfy the licn or take one or more
of the actions sct forth above in this Scetion 4.

Lender may require Borrowcer 10 pay a onostime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvemcnts now cxisting or hercafier erceted
on the: Property insured against loss by fire, hazards included within the term “extended coverage,” and suy
other hazards includiog, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
Iight to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (8) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or cerfification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Ageacy in connection with the review of any flood zone
determination respiting from an objection by Borrower.

K Borrower fails to maititain any of the coverages described above, Lender may obtsin insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such covesage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, ot the cotiients of the Property, against any risk, hazard
or lisbility and might provide greater or lesser coverage than was previously in cficct.  Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amoumts shall bear interest
at the Note rate from the date of disbursemcent and shall be payable, with such intrest, upon notice from
Lender to Borrowcer requesting payment.

All insyrance policics required by Lender and rencwals of such policics shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clausc, and shall name Lender as
mortgagee and/or a5 ap additional loss payee. Lendcr shall have the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall promgptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othcrwisc required by Lender, for
damage to, or destruction of, ihe Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
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Lender's security is not lessened. During such repair and restoration petiod, Lender shall have the right to
hold suchinsurance proceeds mntil Lender has had an opportunity to inspect snch Propeaty to ensore the work
has been completed to Lender's satisfaction, provided that such inspection shall be omdertaken promptly,
Lender may disburse procecds for the repairs and restoration in a singke paymoent or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law roquircs
interest to be paid on such insurance procoeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fecs for public adjusters, or other third partics, retained by Borrower shall not
be paid out of the insurance procceds and shall be the solc obligation. of Borrower. If the restoration or
repair is not coonomically feasible or Lender's scourity would b Iessencd, the insurance procecds shall be
applicd to the sums sccurcd by this Security Instrument, whether or not then duc, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setde the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property ander Section 22 or
otherwise, Borrower heroby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
00t to exceed the amounts unpaid under the Note or this Security Instrament, and (b) any other of Borrower's
rights (other than the right to any refind of uneamed premivums paid by Borrower) under all insurance
policies covering the Property, insofar as such righis are applicable to the voverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts uapaid under the
Note or this Security Instrument, whether or oot then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property a8 Borrower's principal
residence within 60 days after the execution of this Security Instrament and shall continpe to oconpy the
Property as Borrower's principal residence for at least ons year after the date of occupancy, unless Lender
oﬁemneagmesmwrmng. which consent shall not be mcasonably withhield, or mnless extennating
circumstances exist which are beyond Borrower's control.

7. MM-umumww Borrower shall not
destroy, damage or impair the Property. allow the Property to detetiorate or commit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Propcrty in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Soction 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation prococds
are paid in commcction with damage to, or the taking of, the Property, Borrower shalt be responsible for
repairing or sestoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. I the insurance or condemmation proceeds are not sufficient to repair or restore the
FProperty, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bomrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate information or statements to Lender
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(or failed to provide Lender with material information) in conncction with the Loan. Material representations
include, but are not limited to, representations concerning Borsower's occupency of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Righis Under this Secority Instrument.
1€ (a) Borrower fails to perform the covenants and agrecments comtained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lendoer's intorest in the Property and/or rights under this
Sccurity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security Tnstrument or to enforee laws or
regulations), or (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriatc to protect Londer's inderest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or Tepairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonablc attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including its sccured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, cntering the
Praperty to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or damgerous conditions, and have wtilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do 5o and is not under any
duty ar obligation to do 30. It is agreed that Lender incurs oo liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Soction 9 shall become additional debt of Borrower
secured by this Secarity Instrument. These amounts shall bear intcrest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions ofthe lease.
Borrower shall not surrender the leaschold estate and interests herein conveyed ot terminate or cancel the
ground leass. Borrower shall not, without the express writien consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the Jeaschold and the fee tifle shall not merge unless
Lender agrees to the merges in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prontiums required to maintain the Mortgage Insurance in cffect. H, for any rcason,
the Mertgage Insurance coverage required by Lender coascs to be availuble from the mortgage insurcr that
previously provided such insucance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantizlly equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
sclected by Lender. I substantially cquivalent Mortgage Insurance coverage is not available, Borrower shall
cotitinue to pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect, Lender will accept, use and retain these pevments as a nop-refundable loss
Teserve in lLieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer roquire loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
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again becomes available, is obtained. and Lender requires scparately designated payments toward the
premiums for Mortgage Insurance. If Lender requited Mostgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the preroiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in cffect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in ageordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay intcrest at the
ratc provided in the Note,

Mortgage Insurance seimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loun as agrecd. Borrower is not a party to the Mortgage Tnsurance.

Mortgage insurers evajuate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or wodify their risk. or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may bave available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these egreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or ary affiliste of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) @ portion of Borrower's payments for Mortgage Insorance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurers risk in exchange for a share of the premivms
paid to the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

{2) Any such agreements will net affect the ameunts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the smount
Berrewer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Amy such agreements will net affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any sther Isw. These rights may
inctude the right to receive certaln disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refond of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assigniment of Miscellancous Proceeds; Forfeiture, All Misccllancons Procecds arc herchy
agsigned to and shall be paid to Lender.

If the Property is damaged. such Miscetlancous Proceeds shall be applied to restoration or repair of
the Property, if the restoretion or repair is cconomically feasible and Lender's security is not lessened,
During such repair and restoration period. Lendcer shall have the right to bold such Miscellancous Proceeds
ontil Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender"s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in 2 series of progress payments as the work is completed.
Unless anagreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
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then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
crder provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property. the Miscellamcous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

In the cvent of a partial taking, destruction, or loss in value of the Property in which the Fair market
value of the Property immediatcly before the partial taking, destruction, or loss in value is cqual to or greater
than the amount of the sums sceurcd by this Security Instrument immediatcly before the partial taking,
destruction, or loss in valuc, unless Borrower and Lender otherwise agroe in writing, the sums secured by
this Security Instrument shall be reduced by the smount of the Miscellancous Proceeds muliplicd by the
following fraction: (a) the total amount of the sums secured immediaicly beforc the partial taking,
destruction, or loss in value divided by (b) ¢he fair market value of the Property immediately before the
partial taking, destruction, or loss in valuc. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums securcd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wiiting, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the snms are then due.

1f the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settie a claim for damages, Borrower fails
0 respond to Lender within 30 days afier the date the notice is given, Lender is suthorized to collect and
apply the Miscellancous Proceeds either to restoration of tepair of the Property or to the sums secured by
this Security Instrument, whether or not then dus. *Opposing Party” means the third perty that owes
mmwammmumw«mmwmnommamammmﬂw
Miscellancons Procceds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendet's judgment, conld result in forfeiture of the Property or othrer material impairment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acecleration bas occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with 2 ruling that, in Lender's judgment, precludes forfeiture of the- Property or other material
impairment of Lender's feterest in the Property or rights under this Sceurity Instrument, The procceds of
any award or claim for damages that arc attributable to the impairment of Lender's interest in the Proporty
arc hereby assigned and shall be paid to Lender.

All Miscellancous Procecds that arc not applied fo restoration ot repair of the Property shall be applicd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Berrower
or amy Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of amy demand made by the originat
Borrower or amy Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acoeptance of payments from third persons, entitics or
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Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigas Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Security Tnstrument but docs not exceutc the Note (a "co-signer™): (8) is co-signing this Security
Instrument only to mortgage, grant and convey the co-gigner's interest in the Property under the terms of this
Sccurity Instrument; (b) is not personally obligated to pay the sums sceared by this Sceurity Tnstrument; and
(c) agrecs that Lender and any other Borrower can agree to cxtend, modify, forbear or make any
accommodations with rogard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Successorin Interest of Borrower who assumes Borrower's
obligations under this Security Instrwment in writing, and is approved by Lender. shall obtain all of
Borrower's nights and. benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instroment unfess Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lendet's interest in the Property and rights under this
Security Instrument, inchading, but not limited to, aitorneys’ fecs, property inspection and valuation fees,
In regard to any other fees. the absence of express anthosity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not cherge
fecs that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Lom: is subject to # Law which sets maximurm loan charges, and that law is finally interpreted
50 that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit: and (b) any swms alveady collected from Borrower which exceeded permitted
Timits will be refunded to Borrower. Lender may choose to make this refand by recucing the principel owed
under the Note or by making a direct payment to Borrower. Ifa refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by dircct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in conncction with this Sceurity Instrument
must be in writing.  Any notice to Borrowcer in connection with this Sceurity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if scut by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise.. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail 10 Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
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required by this Security Instrument is also requited under Applicable Law. the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
cbligations containcd ir this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be sifent, but such silence shall not be construcd as a prohibition against agreement by contract. In
the cvent that any provision or clausc of this Sceurity Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Sccurity Tastrument or the Note which can be given
cffect withoyt the conflicting provision.

As wsed in this Security Instrument: () words of the masculine gender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verse; and (¢) the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Intevest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal or beneficial interest in the Property, including, bot not Yimited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Bortower at a-future date to 2 purchaser.,

f all or any part of the Properiy or amy Interest in the Property is sold or transferred (or if Borrower
i5 not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in fuil of all sums secured by this Security
Instrument. However, this option shall oot be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notics is given in accordance with Section 15
within which Borrower tmmst pay all sums secured by this Security Instrament. ¥ Borrower fisils to pay these
sums prior to the expiration of this period, Lender may invoks any tremedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right te Reinstate After Acceleration. If Borrower meets cettain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinucd at any time prior
to the carlicst of: (a) five days before sale of the Property pursuant to any power of salc contained in this
Security Instrement; (b) suchother period as Applicable Law might speeify for the tormination of Borrower's
right to rcinstate; or (c) entry of a judgment enforcing this Sceurity Instrument. Those conditions are that
Botrower; (a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c) paysall
expenses incurred in enforcing this Scourity Instrument, including, but oot limited to, reasonable atorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender"s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require fo assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation 1o pay the sums secured by this Security Instrument, shall continwe unchanged.
Lender may require that Borrower pay such reinstatement sums and expenscs in one or more of the following
forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer's check
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or cashier’s check. provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instrumentality or entity; or (d) Eiectronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations sccured hereby shall remain fully cffoctive as if no
aceeleration had occurred. Howcever, this right to reinstate shall not apply in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Sccurity Tnstrument) can be sold one or more times without prior notice to
Borrower. A salc might result in a change in the catity (known as the "Loan Servieer™) that collects Periodic
Payments due under the Note and this Sccurity Instrument and porforms other mortgage loan servicing
cobligations under the Note, this Security Fnstrument, and Applicable Law. Therc also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
counection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conunence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party bas breached any provision of, or any duty owed by reason of,
this Secnrity Instrument, wntil such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breachand afforded the other party hereto
8 reasonable period after the giving of such notice to take corrective ection. If Applicable Law provides a
time period which mmst ¢lapse before certain action can be taken, that time period will be deemed to be
Teasonable for purposes of this paragraph, The notice of acceleration and opportunity to cure given to
Botrower pursuant to Scction 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed 1o satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardows Substances. As uscd in this Section 21; {2} "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable or toxic petroleum prodycts, toxic pesticides and
herbicides, volatile solvents, matcrials containing asbestos or formaltdehyde, and fadioactive materials; (b)
"Environmental Law" means foderal laws and laws of the jurisdiction where the Property is located that rolute
to health, safety or environmental protection; (¢} "Environmental Cleanup® includes any rcsponsc action,
remedial action, or removal action, asdefined in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Eoviroamental Cleanup.

Borrewer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor aliow anyone else to do, anything affecting the Property (a) that is im violation of any Envirommental
Law, (b} which creates an Environmental Coudition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use. or storage on the Property of small quantities of Hazardous
Substances that are geaerally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited fo, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowtedge, (b) any Envirommental
Coundition, including but not limited to, any spilling, leaking, discharge, release or threat of releasc of amy
Hazardous Subsunce, and (¢) any condition caused by the presence, use or relcase of a Hazardous Substance
which adversely affccts the value of the Property, 1f Borrower Icams. or is notificd by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law, Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
the defanlt; (b) the action required fo cure the default; (c) a date, not less than 30 days from the date
the motice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the uefice may result in scceleration of the sums secared by
this Security Instroment and sale of the Property at public auction st a duie not less than 120 days in
the futwre. The netice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring & court action io assert the non-existence of a default or auy sther defense of Borrewer
o acceleration and sale, and any other matters required to be imciuded in the notice by Applicable Law.
H the default is not cured on eor before the dute gpecified In the notice, Lender st its option, may require
insmedinte paynrent in fult of all sums secured by this Security Instrument without farther demand and
may invoke the power of sale and/or any other remsedies permlited by Applieable Law. Lender shall
be entitled to collect all expenses incwrred in persuing the remedies provided in this Sectim 22,
incloding, but wot Risited to, reasonable attoracys* fees and costs of tithe evidence.

H Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of am ¢vent of default and of Lender's election to cause the Property to be sold. Trastee and Lender
shall take such action regarding notice of sale and shall give such notices te Borrower and to other
persens as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sefl the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public annsuncement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in ihe following
order: (a) fo all expenses of the sale, including, but not limited to, reasonable Trustee's and attormeys’
fees; (b) 4o all sums secured by this Security Instrwment; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale teok place.
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23. Recomveyamce. Upon payment of all sums securcd by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instroment and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustec's foe for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appeint
a sucecssor trustee to any Trustee appointed horcunder who has ceased to act. Without conveyance of the
Property, the successor, trustee shall succeed to all the title, power and dutics conferred upon Trustee hercin
arxl by Applicable Law,

25, Use of Property. The Property is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys'
fees,* whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this
Security Instrument and in any Rider excauied by Borrower and recorded with it.

: (Seal) EQ&#LJ"‘W" id“‘%z' (Seal)
ROPD ¥ FRANTZ “Bosrower AIMEE L -Borrowes
LUTHIGER-FRANTZ

Witness Witness

WASHINGTON - Single Family i
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS ¥DocMegic
Form 3048 1/04 Page 16 of 17



202105210114
05/21/2021 01:54 PM Page 17 of 22

[Space Below This Line For Acknowled

State of _WASHINGTON )

County of . Skagit )

T certify that I know or have satisfactory cvidenee that __ROCD E FRANTZ AND AIMEE L

LUTHIGER-TRANTZ

{name of signer)

is the person who appeared before me, and said person acknowiedged that he/she signed this instrument sod
acknowledged it to be his/her free and voluntary act for the nses and purposes mentioned in the instrument.

Duet: Q%A?LZ,_&QQ;
Signature
No ‘OL?U"M .
Title d
(Scal or stamp) My appointment ¢xpires: & ’lq S0

SHELLEY L NEVITT
Notary Public
state of Washington
Commission ¥ 69061
My Comm, Expires Jun 19, 2023

Loan Qriginator: Samuel Milder, NMLSR ID_1290355

Loan Originator Organization: FLAGSTAR BANK, DIRECT LENDING wWCOC0014,
NMLSR ID 4317480
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

MIN: 100052550556660503 Loan Number: 505566605
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER {"MERS Rider™) is
made this 1 7th day of MAY, 2021 , and is incorporated into and amends and

supplements the Deed of Trust (the "Sccurity Tnstrument”) of the same date given by the undersigned
(the "Borrower,” whcether there are onc or more persons undersigned) to secuee Borrower's Note to
FLAGSTAR BANK, FSB, Federzlly Chartered Savings Bank

("Lender") of the same date and covering the Property described in the Security Instrument, which is located
at:

3808 ROCKRIDGE PKWY, ANACORTES, WASHINGTON 98221-4516
[Property Address]

In addition to the covenaniz and sgreements made in the Security lostrument, Borrower and Lender further
covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Sccurity Instrament is amended es follows:

"Lender™ is FLAGSTAR BANK, FSB .
Lender is a2 FEDERALLY CHARTERED SAVINGS BANK organized and existing under the laws of
UNITED STATES » Lender's address is
$151 CORPORRTE DR, TROY, MICHIGAN 48098-2639

Lender is the beneficiary under this Security Instrument. The term "Lender” includes any successors and
assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, lnc. MERS is a separate corporation that
is the Nominee For Lender and is acting solcly for Lender. MERS is organized and existing under the laws
of Delaware, and has an address and tclephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888)
679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing & successor trustee,
assigning, or releasing, in whole or in part this Security Instrument, foreclosing or directing Trusiee to
institute foreclosore of this Security Instrument, or taking such other actions as Lender may deem necessary
ot appropriate under this Security strument. The term "MBRS" includes any successors and assigns of
MERS. This appointment shall inurc to and bind MERS, its successors and assigns. as well as Lender, until
MERS' Nominee inferest is terminated.

2. The Definitions section of the Security Instrument is further amended to add the following
definition:
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"Nominee™ means on¢ designated to act for another as its representative for s limited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Instrument is amended to read as follows:

This Security Instrument secures to Lendes: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security lostrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the

COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LEGAL CESCRIPTION ATTACHEL HERETO AND MALE A PART HEREOF
A.P.N.: P125840

which cucrentfy has the addtess of 3808 ROCERIDGE PRWY

[Street]

ANACORTES WASHINGTON 98221-4516 {("Property Address™):
[City) [Stata] [Zip Code}

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,
appurtenances, and fixtores now or hereafier a part of the property. Al replacements and additions shall also
be covered by this Security Instriment. All of the fotegoing is referred to in this Security Instrument as the
"Property."”

Lender, asthie beneficiary under this Security Instrument, designates MERS as the Nominee for Lender.
Any notice required by Applicable Law or this Security Instrument to be served on Lender must be served
on MERS as the designated Nominee for Lender. Borrower understands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise any or all inferests granted by Borcower to Lender,
including, but not imited to, the right to foreclose and scll the Property: and to take any action required of
Lendet including. but not imited to, assigning and releasing this Security Instrument, and substiniting a
suceessor trustee.
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C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument rust
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified proceduse. There may
be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated berein unless
Lender has designated another address by notice to Borrower. Borrower acknowledges that any wotice
Borrower provides to Lender must also be provided to MERS as Nominee for Lender until MERS' Nominee
interest is terminated, Any notice provided by Botrowet in conncction with this Security Instrument will not
be decmed to have boen given to MERS until acrually reecived by MERS. Any notice in connection with this
Security Instrumcat shall not be deemed to have been given to Lender until actusily reccived by Lender, I
any notice required by this Security Tnstrumcnt is also required ander Applicable Law, the Applicable Law
requirement will satis€y the comesponding requiremient wunder this Scourity Instrament.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 2D of the Security Instrament is amended 1o read a5 follows:

18. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a pactial interest in
the Note (together with thiz Secarity Instrument) can be s0ld one or more times without prior notics to
Borrower, Lender acknowledges that until it directs MERS %0 assign MERS's Nomince interest in this
Security Instrument, MERS remains the Nominee for Eender, with the authority to exercise the rights of
Lender. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and porforms other mortgage loan servicing
obligations under the Note, this Scourity Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated to a sale of the Notc, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will statc the name and address of the new Loan
Servicer, the address to which puyments should be made and any other information RESPA requircs in
conncction with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is scrviced by
a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of.
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
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in compliance with the requirements of Section 15) of such atleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action, 1f Applicable Law provides a
time: period which must elapse before certam action can be taken, that time period will be decmed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acoeleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take cortcctive action provisions of this Section 20,

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Timstee
hercin and by Applicable Law.

BY SIGNING BELOW, Borrowgr accepts and agrees to the terms and covenants contained in this
MERS Rider.

RGDE E FRANFZ Borrower AIMEE L LUTHIGER-FRANTZ  _pomower
(Seal) (Seal)

~Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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Escrow No.: 02-184595-SE
EXHIBIT “A”
LEGAL DESCRIPTION
Lot 18, “PLAT OF ROCK RIDGE SOUTH, PHASE 1,” as recorded January 24, 2007, under
Auditor’s File No. 200701240094, and amended by instrument recorded January 25, 2007, under

Auditor’s File No. 200701250133, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.



