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DEED OF TRUST

DATE: January 14, 2022
GNW 21-14038
Reference # (it applicable): Addilional an page ___
Grantor{s):
1. Durksen, Frank H.

Grantee(s)
1. PEOPLES BANK
2. Guardian Norlhwest Title - Skagit, Trustes

Legal Description: Pin. Lois 11 & 12, HLLCREST TERRACE ADDITION TO ANACORTES,
Skapit County

Addilional on page 2
Assessor's Tax Parce! ID¥: P57526 / 3797-000-011-0008

THIS DEED OF TRUST Is dated January 14, 2022, among Frank H. Durksen, as his separate
egiate, whose address Is 3808 Terrace Dr, Anascories, WA 98221 ("Grantor®); PEOPLES
BANK, whose malling sddress s ANACORTES OFFICE, 1218 COMMERCIAL AVE,
ANACORTES, WA 98221 ({referred to below sometimes as “Lender” and somellmes as
"Beneficlary”); and Guardian Northwest Title - Skaglt, whose malllng address Is 1304-B
Riverside Drive, Mount Vernon, WA 98273 {referrad to below as "Trustee®).
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CONVEYANCE AND GRANT. For valuabil ideration, Granter ys to Trusles in lrust with power of sals, right
of entry and possession and for the benefit of Leader us Boncficiary, all of Grsntnrs righl titie, and Interest in and to
the following desaibed real praperty, together with all existing or or aflixed buldings,

improvemeants and fixtures; all eassments, rights of way, and agputenances; all waur. water rights ang¢ ditch rights
(Including stock in utlites w:lh dlich or lmg.almn nghis) and alt other rights, royaltias, and profits relating ko the reat
propery, including withoun i al b, oll, gas, geothermal and similar metters, (the "Real Property”)

located in Skagtt County, State of Washlngion-

That poron of Lots 71 and 12, “HILLCREST TERRACE ADDITION TO ANACORTES,
WASHINGTON,” as per Plat recorded In Volume 7 of plals, pages 81 and 82, records of
Skagit County, Washington, lying Easterly of the following

described {ine:

Beginning at a point that lies South 39°26'W 101.06 feet along the MNorth lines of sald Lots
11 and 12 fram the Northeast comer of Lot 11; thence South 21°34'01" East a distance of
79.29 foet; thence South 70°39'45™ West a distance of 8.08 feel; thence South
21°36™15" Ergt a distance of 59.43 feet to the South Ine of sald Lot 11 and the terminus
of this line description.

Sttuate In County of Skaglt, State of Washington.

The Real Property or its addrass is commonly known as 3808 Terrace Drive, Anacories, WA
98221. The Real Property tax identification number Is P57526 / 3797-000-011-0008.

AEVOLVING LINE OF CREDIT. Thias Deed of Trust 1he d {ncludh without limitati a revolving
line of credil, with g variabla vato of i 1, which obii Lender to make advanses 10 Grantor up to the credi limit
so long as Grantor camplies with afl terms of the Ceedit Agrooment end the Iine of credit has nol been torminsiod,
suspended or cancelled; the Credit A pilows Such advances may be made, repaid, and
remade l'rom time 1o ﬁmu. sub]ed to the NmAallon that the fotal outsiending balance owing 21 any on2 Ume, not
Inchading hirges on such b at a fixed or varlable rnl- of sum x8 prnvidnd In ﬂ'n Crdit Agreement, any
ey s, othee charges, and any in either the Indebledness

h or 1his h, shall pol lho cled‘ t LIM as pmlded in the CIedli Agreement. It is tho intention of
Grenior and Londer that this Desd of Trust g under the Credit Agreemont feom time to

time fram zoro up la the Cradit Limit s provided in lne Ceedit Agreement nnd any irlermedlale balance. Funds may be
advanced by Lender, repald, and schesquently readvanced. ‘The unpntd balance of me revatving lino of credit may at
certeln tintes be lawer than lha amourl shown or zero. A zero does n e the Rne of credit or

Lender's ablij di funds ta Grantoz. Thereloms, the tion of lhis Deed of Trust will remaln in foll
force and effoct nulehshnﬂlng any zero balgnce,

Granlor heteby assigns as secuiity 10 Lender, al of Grantor's right, title, and metest in and 10 all lsases, Ranls, and
profils of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intanded 10 be s pecific, perfecied and cheala upm the recording of this Daed ol Trusk. Lender grants to
Grafilie a itanss to colec! the Ranls and profits, which Bocense may be mvoked ad Lender's option and shall be
automatically revoked upon acceleration of all or pan of the Indebledness. In addition, Gmarlor grants to Lender a
Uniform Commerctal Code security interest in the Personal Proparty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF AENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PRCPERTY, 1S GIVEN TO SECURE {A) PAYMENT OF THE INDERTEDNESS AND (8] PERFORMANCE OF
EACH OF QRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENY, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS OEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMARCE. Except as otherwise provided in ihis Deed af Trust, Grantor shall pay 1o Lender a3l
amounts secuted by this Deed of Trust as they becoma due, and shal sirlcily and in a timely manner perform all of
Granine's obligations under the Credit Agreemant, this Deed of Trust, and the Retated Documents.

FOSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agrees that Grantor's possession and use ol the
Propaity shall be governed by the following provisions:

Possession and Use. Untll the occuriance of an Bwnt of Defaul, Gi may (1) in jon and
conirol of the Property; {2) use, operals or manage the Pwpsny. lnd {3) collect tha Rents irom the Property
(this privilege s a license from Lender 1o Granlor at upon delaylt). The following provisions

rtate to the use of the Propetty or to ather limitations on the Pmpe-ty The Real Property is nol used principally
for agricubural purposes.

Duly io Waintai G shall intain the Froperty in good condtion end promplly perfmm all repairs,
nts, and ce yop its value.

Nolsance, Wasle. Grantor shall not cause, conduct or permit any nyisence nor commit, permit, or sufier any
stipping of or waste on or {6 the Property oc any portion of the Property.  Without limiiing the ganerality of the
foregoing, Grantor will nol remave, or grant to any cther party the right (o remove, any imber, minerals (including
ofl and gas), coal, clay, scorla, soil, gravel or mock products without Lender's peior written consant.

R | of | 1o Grantor shall not demolish or remove any Iimprovements from the Real Property
vnlhoul Lender's prior wntteu consent. As a condition to the of any Imp s, Lender may require
toc to make arrang Bsfactory to Lendec o replace such Improvements with Imgrovements of at least

equal valua,

Lender's Right to Enter. Lender and Landers agents 2nd representatives may entar upon the Real Properly at all
reasonable limes to attend to Lender's intorests and o Inspect the Real Property fer puiposes al Grantor's
compliance with tha terms and conditions of this Dasd of Teust.

Compli with G ¥ Reg Grantor shall prompily comply, and shal promply cause
oompllanos by all agents, tensnts or olh« persons os entitles of overy nature whatsoever who rent, lease or
otherwise use or occupy the Property by any manaer, with all laws, ord and reguiath now or

in effect, o! all govemmenta!l authorities applicable to the use or y of the Fy y. Grantor may

in good faith any such law, ordirance, or regufation and withhold oumpllanm dul!ng any proceeding, including
appropriate appeals, 50 jong as Grantor has netfied Lender in wiiting prior 1o doing 50 and a0 long as, In Lenders
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sale opinion, Lender's interests In the Property are not [sopardized. Lender may require Geamor to post adequate
sacurtty of a suraty bond, 1easenably 2akistacidry 16 Lande:. to protect Lendar's Interesl.

Duty to Protect. Grantor agrees nelthet to abandon or isove unattenciad the Property. Granlor shall de all gther
acts, In addiion to those acts set forth above in this section, which from the character ond use of the Property are
reasonably necessary {o protect and preserve the Property.

DUE ON SALE « CONSENT BY LENDER. Lender may, at Lender's op¥ion, (A) daciare Immediataly due and payable all
sums secured by this Deed nl Trust cx (B) Increase the [nterest rate provided for in the Credit Agreement or cther
document evidancing the e such other conditions as Lender deems appsopriate, upon the sale or
tronsfer, withaut Lenders peior wrmen mmenl. ot all ar any part of tha Real Property, or any Interest in the Real
Property. A "sale or tramtm" means the conveyancs of Raal Propany or ary rght, title or Intarest in the Real Property;
whether legal, benaficial of equitabls; whether voluntary or Inveluntary; whe(her by oulright sala, deed. installment sale
contract, land contract, contract for deed, leasehold [nterest with a tarm qreater than ihree [3) years, lease-option
contract, oc by sale, asslgnmem. of transfer of any beneficial l\teras( in or to any land frust halding titfe to the Real

Property, or by any other method of of an § In the Red Property. However, lhis option shall not be

exeicised by Lender if such exarcise ks pmhbltad by federal taw or by Washington faw.

P\XES ANRD LIENS. The g P i g to the axes and liens on the Property are part of 1his Deed of
Tk

Payment. Grantor shall pay when dye {and in al events prior !0 delinquency) all taxes, special taxes, assessments,

chasges {including water and sewer), fines and impositions levied against or on account of the Property, and shall

pay whaen due all claims for work done on of for geivices rendered or material fumished 1o the Properly, Grantor

shall maintaln the Property iree of 2l lians having pricrity over or equal lo the interest of Lander under this Deed of

;mst excepl for the lien of taxes snd assessmonts not duo and except as otherwise pravided In this Deed of
rust.

Right to Contest, Grantar may withhold payment of any {ax, assassment, ar claim in connection with a geod fafth
dispeie aver the obligation to pay, o long as Lender's interest in tha Property is not jeopardized. M a Hon arises or
is filed as a result of nanpayment, Grantor shall within fifleen (15) days after the len arises or. if a lien is filed,

within {itleen (15) days atter Grantor has notice of the filing, secure the discharge of the lian, or if requesied by
Lander, deposit with Lander ¢ash or a autficient comorate surety bond or other security safistactory ta Lender in an
amount sufficient {o discharge the fen plus ey costs and atlomeys' fees, or other charges that could accrye as 2
iesuit of a fereciosura or sale under Ihe lien. in any contesy, Grantot shall dafand itself and Lender and shall

satisty any belare against the Property. Grantor shall name Lendes 83 an addittonal
obtiges under any glrsly band furnished tn the contest proceadings,

Evidence of Paymont, G shall upon & d futnish to Lender salisfactory evidence of payment of the taxes
or as nis and shall authorize fate governmantal official to delivet 1o bender a1 any tme a wrilten

statemert of the taxes and assessments agalnst the Property.

Notice of Canstruciion, Grantor shall notity Lender a1 least fifleen (15) days before any work is commenced, any
senices are furnished, or any materals are suppliad lo tha Propedy, i any mechanie's lien, materialmen's Iien. or

other lien couk! be asserted on aceount of the work, services, ar Grantar will upan of Lender
fumigh to Lender advance assurances salbisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PAOPERTY DAMAGE INSURANCE. The following provisions relating 10 insuting the Property are a part of this Deed of
Trust.

Maintenance of Insurence. Glantor shall procure and mainiai ficlas of fire | with standard extended
endc s On a t basis for the full Insuiable value covering all Improvements on the Real
Propeny in an amount sufficient to aveld appication of any clause, and with a starndard mordgagee

ciause in tavar of Lendor, togather wilh such other hazard and Nabpity insuranca as Lender may reasonably require.
Policles shaJl be writlen [n form, amounts, coverages and basis reasonably acceptable to Lender and issusd by &

ably acceptable to Lender. Grantot, upon vaquest of Lender, wlil dellver 1o Lender
from time lo time the poticies or cenlificates of insurance in form safi Langder, ingl that
coverages will nas be cancelled or diminished withoul at least thirty (30) days prTot written notice to Lender. Each
insurance palicy also shafl include an endorsamend praviding that coverage in favar of Lender will not be impaired
In any way by any act, amission of default of Grantor or any oiher person.  Should the Real Property be located in
an area designatag by the Administrato:r of the Fedatal Emergency Management Agency as a special ffood hazard
area, Grantor agrees to obtein and malntala tloed insurancs, if avallabls, wilhln 45 days allec notice is given by
Lender 1hat the Property s localed In a special flood hazard area, for the maximum of Granior's eredit ding
and the full unpaid principal balance o1 any priot liens on the properly secwing the {oan, up to the maximum palicy
limits set under the National Flood lasurance Program, or as cn.henuise requwd by Lond:r, and 1o mu[nl,uln such

insumance 1or the term of the loan. Flood i rnay bay under the Natk load P

trom private Insurers providing “privale flood i " as ok d by applcable tederal flood Insurance statutes
and regulations, ar from anemer Mood insurance pmv;def that h bhoth aacapiable to Lendar in lis sols dizcretion and
parmitted by i 1 flond tutes and regulations.

Application of Proceeds, Grantor shall prompliy nolify Lender of any loss or damage 1o the Preperty. Lender may
make proof of loss it Grantor fals to do 50 within (ficen (15) days of the casuahy. Whether or not Lender's
security is impalred, Lender may, al Lender's elactian, receive and retain the proceeds of any insurance anrd apply
the ds 1o the reduction of the Indebied; t of any len affecting the Property, or the resioration
and repair of the Propmy. if Lender e!ecls to apply tha procesds to restaration and repair, Grantor shall repalr ar
in & manner satisfactory to Lender. Lender shall, upon
saﬂsfnclnrv proot of such w(pendmle, pay ar reimburse Grantor from the g iz 1or the ble cosl of
repair or restodation if Grantor (3 not In defauit under this Deed of Trust Any pracesds which have nol been
disbursed within 180 days afler thelr receipt and which Lender has not commitied 1o the repalr or restoration of
the Property shall be used first to pay any amount owing to Lsnder m'bder this Dead of Trust, then o pay accrued
Interest, and the remainder, # any, shall be applled to the of the | ¥ Lender hoids

any after payment in full of the Indeuednm. such moceeds shall be paid without interest to Grantor as
Grantor's inleresls may appear.

LENDER'S EXPERDITURES. If Grantar fails (A) to keep the Property free of all taxes, llens, security interesis,
encebrances, and other claims, (B) to provide any required insurance on the Proparty, or (C} to make repairs ia the
Piopeity then Lendst may do so. [ any action or proceeding Is commenced Lhat would materially affect Lender's
lnlelesla in the Prnperty, then Lender on Grantor's behalf may, but is not requiced 10, take any action thal Lender

1o ba te pr Lander's | All exp Incurred or pald by Lendar for such purposas will
then bear interest at the rate charged under the Cradit Agreement from the date Incurred or pald by Lender to the date
of by G All sych gxp will b a pary of the Indebledness and, at Lender's option, will (A}

Py
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be payable on demand; (B) be added to the balance of the Credit Agl and be ap d among and be
payable wilh any installment payments 1o become dur during clther {1) lhe term of any applicable insurance pokicy; or
{2) the ramaining tarm of the CrexSt Agresment: or (C) be jasab it which will be due and payable

at the Credit Agraement’s maturity, Ths Deed of Tiust alse will secure paymenl of these amounts. The rights provided
tor in this paragraph shall be in addition 1o any other rights or any ramedies 1o which Lender may ba entited on account
of any defaull. Any such action by Lendar shall nol be consirued as curing the default 50 as to hat Lender from any
ramedy ihai it othenwiga would have had.

WARRANTY; DEFENSE OF TITLE. The following pravisions ralating to ownership of the Propesty are a part of this Deed
of Trust:

Tite. Grantor that: (a) G holds good and matketable {ille ol vecord to tha Property in {ee simple,

free and cloar of dl liens and encumbrances oiher than those set forth in the Real Property description or In any

Yilla Insurance policy. titie repod, of final title opinlon issued in favor of, and accepled by, Lender [n connection

1v:r|lh this Deed of Trust, and {b) Grantor has the full fight, power, and authority to excute and deliver this Deed of
rust to Lender,

Defense of Title. Sublect to tha exceplion tn the paragraph abave, Grantor wamants and will forever defend the
e to the Property against the lawiul claims of al passons. In the event any astion ar proceading is commenced
1hat questions G!amor‘s title or the inlerest of Trustes or Lender under this Deed of Trust, Granlar shall dafend the
agtivn af Grontor's expense. Granlor may be the ﬂomlnaJ party In such proceeding, but Lender shall be entited 1o
participate in the nproceeding and 1o be in the p g by of Lender's own choicg. and
Grantor will dafiver, or cause lo be delivered, 10 Lander such instumanis as Lander may request from time 1o Lime
to permit such participation.

Compliance With Lows, Grantar warrants that the Property and Grantor's use of the Property comples wilh all
q apr laws, ordl and regulalions of governmental autharities,

Survivel of Promisces. Al promises, ag M=, and st Grantor has made in this Desd ol Tmst shall
aurvive the axecution and delivery of this Deed of Teust, shall bs continuing in nature and shall ramain in full force
and effect until such Eme as Grantol“s ingebledness Is paid in full.

CONDEMNATION, The g p s ing 1o condd tion p dings are a part of this Deod of Trust:

Proceedings. W any p ding In d ion is filed, Granbor shall prompily noly Lender Jn wriling, and
Geantor shall prompily take such steps as may be necessary io defend the action and obtain the award. Grantor
may ba lhe nominal party In such pnmadmg. but Landar shall be éntitiad b participeto io the proceeding and 1o be
f J in the p g by of its owr cholce all al Grantars and G will deliver or
causs lo be delivered to Lender such Instruments and documeniation as may be tequested by Lendes from tme to
time o permit such panticipation,

i af Net P I all or any part of the Property is cond: i by 4 dings ar by
s.ny proceeding or purchase in lisu of condemnatian, Lender may at its alection requira that all or any portion of the
net proceeds of the award be applind © the Indebledress or the repair or restoration of the Property, Ths nat
procends ©f the award shall mean the awarg after payment of ai ble costs, and alomeys' feds
Incurred by Trustee or Lender in tion witks the . tion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEANMENTAL AUTHORITIES. Tha following provisions felating
to governmental taxes, fees and chamges are a part of this Deed of Trust:

Current Taxes, Fees and Chargea.  Upon requast by Lender, Grantor shall execute such documents in addition to
this Dsed of Trust and take whatever other action is requestod by Lender 1o perfect and continue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descrbnd below. together wilh all expenses
Incurred In recording, perfecting or continuing this Geed of Trust, including withoui limilation all taxes, foes,
documentary stamps, and ather charges for recarding ov registering lhis Deed of Trust

Taxes. The following shall consliiute taxes to which this section applies: (1) a spechic 1ax upon this type of
Deed of Trust or upon all or any part of the lndebtednm securad by this Deed of Trust; (2) a specific lax on
Grantor which Grantor is authortzed or ined to ¥ on the indebtedness secured by thig type
ot Deed ol Trusl; {3} & tax on this lype of Deed of Trust dmgaabls against the Lender or the holder of the Credit
Agreement; and {4) a specilic tax on all or any portion of the lndebledness ar on paymants of prncipal and
interest made by Grantor,

Subsequent Taxes. H any 1ax 10 which this section apolies s enacted subsequent o the date of this Oeed of
Trust, this event shall have the same sifeci as an Event of Defaul, and Lendsr may exerclse any or all of its
available remedies for on Event ol Default as provided below unless Grantor eithar (1) pays the lax befors it
bacomes delinguent, or (2} contests the lax as pravided abova In tha Taxes and Lisns section and depaosits with
Lender cash ar a sufficlont corporate surety bond or cther security salisiactary to Lander,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating %o this Deed of Trusi as a
seciiily agreement are a part of this Dead of Trusi:

Secusity A This i shall constitute a Security Agiesment to the exient any of the Property
constinnes lmums and Lender shall have all of the rights ol a secured party under the Uniform Commenciat Code
a3 amended from time to tima.

] iy Int L Upon by Lender, Granter shall take whatavsr action & rsquesiad by Lender %o perdect
and continue Lenders security interest in the Persenal Property. In acdition 10 recording this Oeed of Trost in the
real propesty records, Lender ' may, at any time and withouwl further authosization from Grantor, tile exacuted

i, copies or reproductions of this Deed of Trust as a finanging statgment. Grantor shall ralmburse
Lender for atl expenses incuned in perfecting or oonﬁnmng this security interest.  Upon defeult, Grantor shall not
remove, saver of detach the Personal Property from the Property. Upon defauk, Grantor shall assemble any
Fersonal Property nat affixed in the Property In a manner and at a place reasoeably cowenlkent to Granbos and
Lender and maka It available 16 Lender within threa (3) days after receipt of written demand tiom Lendar to the
extent permitted by applicabla law.

Addresses. The mailing addresses of Granlor (deblor) and Lender (secured party) from which Information
conceming the security Intarast qranted h{ 1his Bead of Tnid may ba oblalned (each as requlred by the Unifarm
Commercial Cods) are aa stated on tha first paga of this Desd of Trust,

FURTHER ASSURANCES; ATTORNEY.N.FACT. The following pmwslons telating to furdher assurances and
attornsy-in-foct are a part of this Desd ¢t Trusl:

Furlber Assurances. Al any ime, and from 1ime to lime, vpon request of Lander, Grantor will make, axecule angd
deliver, ar will cause 1o be made, executed or delivered, 1o Lender or fo Lender's designee, and when requested by
Lﬁndev. cause to be filed, recorded, refiled, of refecorded, as the eate may hs, at such times and in such aoffices
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and plnoes s Lender rmay | dsem appmpr!ale any and all such mmtgnges deeds of trust, secuty deeds, securlty

L ¢:] tkan nts of further assurance, codrfca!os, and
other documents as may. m the sole opinion of Lender, ba rlaoessnry ar desirable in order to effectuale, complete,
perect, cantinue, or praserve {3) Grantar's obligations under the Credit Agreement, Lhis Deed of Trust. and the
Related Documents, and (2) the Bens and security Inlerasts creatad by this Deed of Trust as first and periot llens
on the Property, whether now owned or haraafter acqulred by Grantar. Unlass prahilbiitid I:y law or Lender agrees
t the cortrary in writing, Grantor shafl reimburse Lender for all costs and exp d in wilh the
matters referred to in this paragraph.

Attomey-in-Fact. If Grantor fails 1o do any ni the things referrad to in the preceding paragtaph. Lunder may do S0
for and in the name of Grantor and at G For such hereby i

Lender as Grantige'y atwmay-infact for the purposa of L deli fting, recosding. and doing all
other things as may be necessasy or desirable, in Lendar's sole oplnlun. io acaomplish the matiers rafarred 10 in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtednoss when dua, tarminates the credit ina accoum, aod otherwise
pedorms all the owgaﬂons imposed upon Grantor under this Deed o Trust, Lender shall execute and deliver to Trustee
QU y and shall execuis and deliver to Grntor sultable statements of termination of any
ﬁnanclng slatarnsnt on file evidencing lender's =zecurity irmterest in the Rents and the Personal Propery. Any
1econvayance fee shall be pald by Grantor, if parmitted by applicable law. The grantee in any y may be
descsibad as the "person of persans Iegally ontitled therolo”. and the reci In the yance of any matters ar
facis shall be conglusive proof of the truthfulness of any such matters ot facts,

EVENTS OF DEFAULT. Grantor will ba in default under this Beed of Trust # any ol tha fotkywing happen: (A) Grantor
commits fraud or makes a materlal misrepresantation at any fime in connection with the Credit Agreement  This can
include, for example, a false statement aboul Grantor's income, assels, hablEII-. or any olher ameds of Grantor"s
financial condition. (8) Grantor does not meet the repaymeant tarms of the Credit Ag t. (C) G ® action Or
naction adwrsaly affects the collateral or Lender's righis in the oollateral, This can includs, for example, tailure fo
, wasie or ve use of the dwalling, fallura 10 pay laxes, dea.\h of all persens liabfe on
the aceount. transfes of litie or sale of the dwelllng, creation of a senior lien on the dwelling withoul Lenders
permission, foreclosure by the holder of another llen, or the use of lunds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occuts under this Deed of Trust, at any fime thereatter,
Trustee or Lender may exencise any ona or mote of the fallowing rights and remadies:

Elaction of Aemadies. All of Lendar's fdghts and remadies will ba cumulative and may be exercised alone or
togather, An alection by Lender 1o choase any one remedy will hot bar Leander from using any ather remedy.
Lender decides 1o spend manay ar 1o perfowm any of Grantor's obligations under this Deed of Trust, after Granlal"‘
fallure 1o do <o, that daclsion by Lender will nol affect Lender's right to declare Grantar in default and o exarcise
Lender's remedies.

Accelerato indebtedness. Lender shall have the right at its option 1o declare the entize Indebledness immediately
due and payable.

Ferech With t 10 all or any part of the Raal Profarg the Tugtea shall have the rght fo exerclse its
power of sale and o foreclose by notice and sale, and er shall have the right to fareclosa by judical
foreclosura, in elther case in accordance with and (o the full extent provided by appiicabla taw.

UCC Remedles. With respect to aB or any pait ol the Pacsonal Property. Lander shall have all the rights and
ramedias a a secuned party undar the Unlform Commerdial Code.

Coffect Rents. Lender shall have the rght, withoul notice ic Grantor to take jon of and ge the
Properdty and collect the Renls, Including amounts past due and unpaid, and apply the net procuds over and
abave Lender's costs, against tha Indeblednass. In furtharance of this tight, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly ko Laadsr. |f the Rents are collected by
Lender, then Grant Lender as Grantor's attorney-in-tact to endorsa Inslrumerm recelved tn
payment thereol in the name of Grantor and to negotiate the same and collect the p b

or gthar users 1o Lender in response ¥ Lender's damand shall satlsfy the obl[gzﬁms (-1 which the: paymants are
ma.da, whelher or not any proper g ok 1. Lender may exercise its dghts undar this

h elther In p by agenl ot through & recaiver,

Appoint Receiver. Lender shall have tha right to have a h intsd ko teks p of 28 or any part of
the Property, with the power to protect and presarve the Pmperty. o cperets the Pmpaﬂy meceding or panding
foreclosure or sale. and lo collecl the Rents lrom the Propery and apply the proceeds, over and abave the cost of
the debledness. The fver may serve without bond  permitted by law. Lendacr's
ngh! {0 the appolntmenl ol a recelver shall exisi whelher or not the apparent value of the Property exceeds the

biednass by o ial amount. Employment by Lender shall not clisquality a person from senving as a

receiver.

Tenancy at Sulforance. H Grantor remains in possession of 1hie Property atter the Praperty Is sold as provided
above ¢r Lendes ctherwise becomes entitled lo possession ot tha Propady upon default of Grantor, Grantor shall
become a tenant at sullerance of Lender or tha purchaser of the Peoperty and shall, at Lendsr‘r. option, either (1)
anda reascnabla rental tor the use of the Property. ar (2) vacate the Propeny b Hately upon the &

ender.

QClher Rewodies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust os the
Credit Agreement of avallable at law or in equity.

Notice of Sate. Lender ghall giva Grantor reasonable nolice d the ﬁma and place of any puhllc sara of the Parsonal
Property or of the jime afler which any private sale or gther ftion of the P I Propeny /s 1o be
made. Reasonable notice shall mean nclice given at least ten {10} days betare the time of the sala or disposition.
Any sale of the Parsonal Property may bs made In conjunction with any sale of the Real Ptoperty.

Sale of the Property. To the extenl permitted by applicable law, G hereby walves any end all righis o have
the Proparty marshalled. [n exercising its rights and 1emedies, the Teustee or Lender shall be fiee to sell all or any
part of the Property togethar or separately, In one sale or by separate sales. Lender shall be entitled to bid at any
public sale-an all or any partion of the Proparty.

Attornoys' Fees; Expanses. |f Lender Insiltutes any sui or action to enforce any of the terms of this Deed of
Trust, Lender shalt be entitled fo recover such sum as the court may adjudge reasonable as atiomeys' fees at iral
and upon any appeal. Whathar or not any court action is involed, and to tha éxtent rot prohibited by law, aN
reasonablg ﬂpenses Lender incurs tha! in Lender's opinion are necassasy at any iirrla {or the pmtechon of ds
Interest or the enforcament of its tighls shall become a part ot the lndet on d d 2nd shall bear
Interest at the Credt Agreament rate from the dale of the expanditure until repaid. Expenses ¢covered by this
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paragraph insiude, WIhout [imitauan, howewnr subjest 10 any limits under applicable law, Landers attomeys® faes

and Lerdlers legal mxpenses, whathor ar not thera Is a lawsuil, Including altomeys' loez and espenses [oe

kruptcy proceoedings (i g alforts o modify o5 vatate any automatic stay et injunction), appeaks, and any

ir past-jusg ] senvicos, the oot of searching reconds, obiain'ng ulle reponts (inclading

1nredpsure repnﬂ..ﬂ. sutveyors’ reports, ond appraissd (ees, Ul insurance, ond fees for the Truslee, 10 Who extent
permited by 2pplicabla law. Grantor also wil pay aey eourl casts, in adddion Io all oiher sums provided by law.

RAights of Trustes. Toustee shall have all of the sights and dutios of Lendet as set lorh in this saction

PGWERS AND CBUGATIONS OF TRUSTEE. The lollawing provisions relating 10 the powers and obligaion® of Teuslee
fpusrant 10 Lencers Instructions) am pan of this Deed of Tusr: P

Powsrs af Trustee. In addidian 16 3l praers of Tiuslea anising 35 L mate: af law, Trustee shall have he powd (o

take e folowing actions with respect 1o the Property upon the witian taquest of Londar and Grantor: [a} jolnin

preparing ond fillng a map os olat of e Real Prapeity, Indluding the dedication of strents or othes fight 10 the

public; (b) join in granting any ot g any iction on (be Real Property. and  [¢) join in any
I or cther ag: t ingr this Deed of Trusi or the interest of Londer under Ihis Qeed of Trusl.

Odligations fo Notify. Teustes shal not be pbligatnd to cotity any other parly ol a pending ole under any ather
trust dead or fien, Oc of any action or procceding In which Grantar, Leader, or Trustee shal) be a party, unless
toquited by appiaibie law, af unkss tho acion of procsediag ks brougie by Tustee.

Trustee. Teustse shall mest all quaifications tequired for Trusiee under applicable taw. I additon (o U rghts
and remedies set farth abave, wilh respect to afl ar any pan of the Propedy, the Trustee shall have tie right to
loreciose by nobce and sale, and Leader witt have the right In faieclose by judiclal lereclosure, in elther caze in
accoedance with and 10 the full extent peovded by applicable taw.

Successar Trusiee. Lender, f Londers oplion, may from Ling 10 time ppolnt a successor Trustes to any Trustee
appolitad under this Daad of Trust by an instrument executed and acknowledged by Leador nnd teoarded in the
offico of the recondér of Skagit Coudty, Stato of Washing The is ahall in, in in I 2D other
matars requiten by tlale law, the nsmes of the orkinal Lender, Trustee, and Grantar. the boak and page of tha
Audilor's Fie Mo wihere this Deed of Trust ls.mcnmed. amd the name and address of the suocessor tustee,

and o i shall ba ted and dged by temder of ils successors bn interest. The sugtessar
without y ol the Property, shall sucoeed ta all the tithe, power, and duies conferred upon the
Trustae in his Deed of Trust and by applicable law. This precedure for lon of Truskce shall govedn 1o the

cxghission o1 all other provisions for substiution.

NOTICES. Subject to applicabls law, and excepl for notce roquired o aliowed by law to he given in ancther manm,
Ay natice required o Re givan under (hia Osed of Trssl Including without Imitation any notice of detauk and any
notice of male shall bo given o wniling, and shall be when y delivered, when achunlly teceived by
tefefamimile (urlcds othanwiss requmd by law), when deposited with 8 natianally resognized vetnight cowier, or, it
mailed, when deposited in the Uinked States mall, as ficst clasa, cetified or Jegh 4 mal postage prepald, d to
(he addresses Shown near the beginning of ihts Deed of Trust AU coples of hoticos of foreciosur fram the holder ot
ary fen which has priocity auet this Deed of Trust shall be sant fo Lendar's addass, 23 shown near the begianing o
thiz Deed of Trust  Any person may changa his or har address for notices under this Doed of TR by giving formal
whlten notice Io Ue other person of persans, specHying that the purpesa of tha notice is o change ibe persons
address. For nolce puiposes, Grankr agres W keep Lender Informee at oll Emes of Grantors cutient address.
Subject 1o appiabla law, and excent far notice requirod or allowed by taw o bo given in anather mannas, i thase i
mare than ane Graator, any notice given by Lendét to any Geanlor & decmed 1o be notice given 1o afl Grardors. R will
bo Grantar's respocesbidty 1o tell the cthers of 1he notice Fom Lander.

MISCELLANEOUS PROVISIONS. The lollowing mi PIOVE are a partof this Deed of Trousl:
Amendments.  What is written in this Oead of Trust and n the i O ks is 'S ¢hTIC 29!
withe Leadar ng the d by this Desd of TrusL To bo eflectivo, any change or amendment to

this Opad of Teust must be i wiiting and must be sigoed by whoaver whl be bound or obbgzled by the changn of

¥ {madi Captich headings in 1his Deed of Trust are {for conveniencs purposes anly and are not 1o be
wsed 10 Iarpret or defing the provisons of this Deed of Trust.
Morgos, Thero shall be no morger of the interast ar cslala crealed by this Dead of Trust with any athor Inerest ot
antate i the Property o1 any tima held by or Foc \his beneds of Lender In any zapacity, without the wrilen consefit
of Lender.
Governlng Law, This Deed of Tsust will be govemnpd by federol law spplicable 15 Leader and, 30 the axtenl aol
peeempled by fedeal law, the lsws of th Stata of Washiagton withaut regard 10 ita confilels of law pravisfons,
This Oced of Trust has been accepied by Leadar ia 1ho Siuxte of Washinpion.

Cholce of Venua. ¥ there Is a éavwsult, Grantor wyrees upon Lendasy requcat 10 submt to tha junzdiction ol the
courts of Skaglt Counly, State of Washington,
Ho Waiver by Leader, Gramor upderstands Lendar will nol give up any of Leaders rights undor ths Deed al Trust
onless Lander dass 50 in wiiting, The facl thal Leades Geliys or omits lo exercisa any fight will not mean [hat
Lender has given up thal dght M Lender coes dgnoo In writing 1o qwve up ano of Lenders rights, thil doss nat
mean Gamor will not have lo comply with U oher provisions of this Oeed of Trust. Grantor also undorsiands
that H tender dees consunt to a faquasl, that does nol mean thal Gmntod will nat have to get Lender's consent
2gam If he stustion hoppons ngain. Grantar further s that jus1 b Lender ts Wy GRE OF
moie of Granioc's regquests, thal dass nol mean Lander will be requimd to consent fo 30y of Granict's fulure
requests, Grandor waives prescatment, demand far payment, pralest, and natico ot dishaner,
Souvenatilily. H 3 cour finds that any provislon of this Deed of Trust Is not vald or shoud not be enfosced, that
foci by lseit will ot mean that the rest of his Creed of Trust will not ba valld or entorced. Thercfore, a court will
enfotee the rest of tha provisions of (his Deed of Trust even H a provision of this Deed ol Tsust may be faund 1 be
invalict or unordorceahle.
s = and Asalg: Subject to any stated In this Oead of Trust oh of s 061,
Inis Bead of Trust shat he binding ugon and lnura to the benetll of tho parties, el sucpessors and assigns.
ownarsilp of tha Propenty becomes vesind in & parsoa oiber than Grantor, Lender, vrilhout notice lo Grantor, enay
deal wilh Grantor's sutcessors with referencs 1o Ihix Deed of Trust and tha [ndabtedndss by way of fobearance ot
fhout refeds! trom the abilgatians of thiz Oeed ol Trusi ar Kabilty under the Ingabtedness.

Time is of the Essence, Tiva I of the osserco ln the performance of this Deed of Trusl

waive Jury. All pasties to ihis Decd af Trust herchy waive the right to tritl fy any action, proceeding, or
countarcisim brought by any pary againsi any othor pacty. @nitisl Heso _
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Woiver of | l eby rel and walvea all rights and benefits of the homestead
&xamption Iaws of the Slate of Washington as to al Indebledness secured by this Deed of Trust

DEFINITIONS, The following words shell have the following meanings when used In ths Daed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its succes=ors and assigns,

Boriower. The wort "Borrowes™ meoans Frank H. Durksan and includes all co-signers and co-makers signing the
Credit Agreement and all thalr successars and assigns.

Ceedit Agreement. The woids "Cieddt Agreemeni™ mean the credit agreemenm dated January 14, 2022, wWith
credlt Himit of $500,000.00 trom Grantor to Lender, together wilh all renewals of, extensions ol,
macifications of, refinancags of, consolidstions. of, and substitutions tor the issory nale or agi
NOTICE TO GRANTOR: THE CREDR AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust The words "Deed of Trust' mean 1I'ns Deed of Trus1 among Grantor, Lander, and Tiustes, and
| without [ all ard y Interest provislons relating to the Parsonal Propesty and

Rents.

Evont of Defauit. The words "Event of Default’ mean any of the events of default set forth in this Deed of Trust ia

the events of default section ¢f this Deed of Trust.

Granor. The word "Granto:” means Frank H, Durksen,

Jmprovomants, The word "Improvaments” means al} existing and future improvements, bulidings, structires,
moblle hames afficed on the Real Propedy, taciiilies, additions, teplatements and ather canstruction on the Real

Property.

Indebtedness. The word "Indebled: " means all principal, Inlerest. and other costs and exp
payable under the Credit Agresment or Related D t th wuh all Is of, extensions of,
modifications ot wnselidahms of and substituions for the Credit A t ar Relaled D s amd any

axp d or ad by Lender 1o discharge Grantor's obligations or sxpenses incuived by Tstae of
Lender 1o enforoe Granior's obligations under this Deed of Trus!, togelher wilh Interest on such amounts as
provicad in this Deed of Trust.

Lender. The word “Lender* means PEDPLES BANK, ils successors and assigns, The words "successors or
assigns” mean any person or company that acqulres any interest in the Credit Agreement.

Peraonal Properly. The words “Personal Properly™ mean all equipment, fixturas, and cther articles of personal
pn:pem now or hereafter awned by Grantor, and now or herealer attached or affixed to the Rea! Property;

gether with all L parts, and additions to, all replacements of, and al substitulions for, any of such
propenty; and together with a]l issues and profits thereon and proceeds (Including wilhout Imitation all insurance
praceeds and refunds of premiums) from any sale or other disposition of the Proparty.

Property. The word “Property” means collectively tha Real Property and the Patsonal Property.
Real Properly. The words *Real Property” mean the 2al properly, inlerests and rights. as further described n this

Deed of Taust.

Rolated Documonls. The words "Related Dr 5" mean all prom Y nota. credil agreemenis, loan
, Security ag deeds of lm:n. ky deads, mortgages, and all other

instroments, 9 ts and o whamer now or h i isting, rted in lon with the

Indettedness; provided, thal ties and tal indemnity ag e rnt'FIeIa'led Documants” and

a/e not secured by this Deed of Trust.

Aenta. The word “Rents” means o)l pietent and fulure rents, eevenves, Incoms, lssues, royalties, profits. and
othar banafits detived trom tha Praperty.

Trusiee. The word "Trustee” means Guaidian Norlhwest Tiile - Skagit, whese mailng adgd 2 1301-8 Riverside
Drive. Mcunt Vernan, WA 98273 and any substitute or suocessar trustees.

GRANTOR ACKNGWLEDGES HAVING READ ALt, THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.
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INDIVIDUAL. ACKNOWLEDGMENT
STATE OF C a_s )
v . )88
COUNTY OF R\- Jers, (9.2—- )
;hl:mrenord was acknowledged hefors me on A3 AWMLYy 1Y , 20__2-2~ by Frank W,
1] an.

{Signature of notery public)

Ak

Notrny Qw\a\l(;

(Title of office)

By commigaaion gxpines:

(o-2Y-22

(date}

REQUEST FOR FULL RECONVEYANCE

, Trustee

The undersigned is the legal awner and holder of all indebledness secured by this Deed of Trust, Vou am hereby

requested, upan payment of all sums owing 10 you, 12 reconvey without warranty, to the persans ertitted therelo, the
right, tile and intergst now hald by vou under the Ceed of Trust,

Date:

Ta:

Beneliclary:

By:
lla:

LaserFrio, Ver. 21.1.0.222 Cope, Finasia USA Comqoration 1897, 2022, All Rights Resenved.
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