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{3pace Ahove This Ling For Resarding Datp]

DEED OF TRUST

DEFINITIONS

Words used in multiple seclions of this document are defined below and other words are defined in
Seoclions 3, 11, 13, 18, 20 and 21. Certain rules ragarding the usage of words used in this documant
are also provided In Section 16,

{A) “Security Instrument” maans this document, which is datad May 1, 2023,

togeathar with all Riders to this documant.

{B) “Borrower’ is Daniel A. Moore and Stephanlie D, Galbraith, a married couple.

Bomower Is tha trusior under this Security Instrument.
(C) “Landor™ is Washlngton Foderal Bank.

Initlals:
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Lenderis & Corporation, organized and exisling under the
faws of The Unitad States of America. Lender's address s

425 Pike St, Seattle, WA 58101

Lender is (he bensficiary undar this Security Insirumant.
(D) “Trustea™ is  Washington Services Inc..

(E) “Note” means the promissory note signed by Bomower and dated May 1, 2023,

Tha Notle states that Borrowsr owes Lender SEVEN HUNDRED THIRTY TWO THOUSAND EIGHT
“uNDREDAND"O’1U°‘I.’Q'l'ltl P LA 22X 2ZER SRR Y RENNRR NN NN RN SN NS &N S
Dollars (U.S. $732,800.00 } plus interast. Borrowsr has promisad lo pay this dabt in regular
Pariodic Payments and to pay the debtin full nol laler than June 1,253,

(F) “Proparty™ means the property thal is described below under the haading *Transfer of Rights in the
Progerty.”

(G) “Loan™ means the dabt evidenced by the Note, plus inlerest, any prepayment charges and lata
charges due under the Nols, and all sums due undsr this Security Instrument, plus Interast.

{H) “Riders"” means all Riders o this Security Instrument that are exacuted by Borrower. Tha following
Ridars are lo be executed by Borrower [check box as applicable]:

O Adjustable Rate Ridar ] Condominium Rider {x] Second Koms Rider

O Balloon Rider [¥] Planned Urit Development Rider &1 Other(s) [specityl

% 1-4 Family Ridar O Biweekly Payment Rider Addendum to Uniform Deed of Trust
VA, Rider

() "Applicable Law" means all confroliing applicable federal, slate and local statules, regulatons,
ordinances and administralive rules and orders (that hava the effect of law) as wall as all applicable
final, non-appoalable judicial opinions.

(J} “Community Assoclation Duss, Fees, and Assessmanta” means all due s, fess, assessmentsand
other chargeshat are imposad on Bomower ortha Proparty by a condominium asseciation, homeowners
assoclation or similar organization.

{K} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
chack, draft, or similar papar instrument, which 1s Initiated through an eleclrenic terminal, telephonic
instrumant, computer, or magnetic tape 50 as to order, instrucl, or authorize a financial institution 1o debit
or cradil an account. Such term includas, bot is not limited 1o, point-of-sale transfers, automalsd teller
machine transactions, transfers initiated by lalephona, wirs transfers, and automatad clearinghouse
transfars.

(L) “Escrow ltems” means those itams thal are described in Section 3,

(M) “Miscellaneous Proceeds™ means any compensation, setllement, award of damages, or proceeds
paid by any third party {other than insurance proceeds pald under the coverages described in Saclion
5) for: (i) damage to, or destruction ¢f, the Property; (i) condemnation or other laking of all or any parl
of tha Proparty; (iii) conveyance In lleu of condemnation; or (iv) misreprasentations of, or omissions as
to, tha value andfor condilion of the Proparty.

{N) "Mortgage Insurance” maans insurance protacling Lender against the nonpayment of, or default
on, the Loan.

{0} “Perladic Payment” means the regularly schaduled amount due for (i) principal and interest under
the Nete, plus (i) any amounts under Section 3 of tis Security Instrumant.

{P) “RESPA" means lhe Real Eatate Ssillsment Procedures Act {12 U.S.C. §2601 ot s9q.) and ila
implementing reguration, Regulation X {12 CF.R. Part 1024}, as they might be amended from lime to
vime, or any additional or suotessor legislation or regulation that governs the same subjecl matter. As
wsad In this Security Instrument, "RESPA” refors to all requirements and reslriclions ihal are imposed
in regard o a “fadarally related mortgage loan® even if iha Loan does nol qualify as a "laderally related
mosigage (oan” under RESPA,

(Q) “Succasaor In intarest of Borrower” means any parly that has taken titia to the Proparly,
whelher or not that parly has assumed Borrower's obligations under the Note and/or this Sacurity
Inglrument.

TRAMNSFER OF RIGHTS IN THE PROPERTY
This Security Insirument securas to Landar: (i) the repayment of the Loan, and all renswals, extensiops
and modifications of the Note; and (i) the performance of Borrower's covenants and agre dor .~ -
——
Initlala: )
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this Security Instrument and Lhe Nete. For this purpose, Borrewer irrevocably grants and conveys o
Trustes, in trust, with power of sale, the following described properly located in the County

{Typs of Rocording Jurisdiclion) of Skagit
{Name of Recording Jurisdicion]:
Lot 24, "THE WOODS AT SUNSET COVE," approvad October 15, 2007, recorded October 17,
2007 undar Auditor’s Flle
No. 2007104170081, records of Skaglt County, Washington.

Situate ln the City of Anacortes, County of Skaglt, State of Washington,
APN #: P126731/4941-000-024-0000

which currently has the address of 2718 Geer Lane, Anacortes,
[Sueat] Chy)
Washington 98221 ("Property Addrass™):
[Dp Code)

TOGETHER WITH all the improvemants now or harsafter arected on the property, and ali
aasemants, appurtenances, and fixtures now or heraafler a par of the properly. All replacemants and
additions shali also be coverad by this Securily Instrument. All of the foragoing is referred lo in this
Secwrity Insirument as the “Propary.”

BORROWER COVENANTS thet 8orrowsr is fawfully saised of tha estale hereby convayed and has
Lhe right to granl and convay the Proparly and that the Properly is unencumbarad, excepl for
encumbrances of record. Borrower warrants and will defend ganerally the titia to the Proparty against
all claims and demands, sublact 10 any ancumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and nen-uniform
covenanis with limited variations by jurisdiclion to constitule a uniform security Instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lander covenant and agree as folows:

1. Payment of Principal, Interest, Escrow ltems, Prepaymeant Charges, and Late Charges.
Borrowsr shall pay when dua tha principal of, and inlarast on, the debl evidenced by the Note and any
prepayment charges and late charges dua under the Note. Borrower shall also pay furdds for Eserow
Items pursuant to Section 3. Paymants due under the Nota and this Security Instrument shall be mada in
U.5. currency. However, if any chack or other instrument recsived by Lender as payment under the Note
or lhis Sacurity Instrument is returned (o Lender unpald, Lender may requira that any or all subsequent
payments dus underthe Note and this Security Instrument ba made In one or mora of tha foll owing forms,
as selected by Lender: (&) cash; (b) money ordar, {¢} certified check, bank chack, ireasurer’s check or
cashiar's chock, providad any such check s drawn upon an institution whose deposilts are insued by
afederal agency, Insirumentality, or anlity; or (d) Electronic Funds Transfar.

Paymenis are deemed received by Lander when recaived at the localion designated In tha Note or at
such olhar Iocation as may be designalad by Lenderin accordance with the notica provisions In Section 15.
Lendar mayretum any payment or partial paymentif the payment or parial paymanis am insufficient to bring
the Loan current. Lendar may accepl any paymaent or partiat paymant insufficient to bring the Loan current,
without vaiver of any righls hereunder or prejudice (G its rights to refuss such payment or partial payments
in the fulure, but Lender is nel obligated 1o apply such payments at the time such paymenls ara accepled.
It sach Periodic Payment Is applied as of s scheduled due date, then Lender need not pay intarest on
unappliad funds. Lender may held such unapplied funds unlil Borrower makes paymant te bring the Loan
currant. If Borrower doas nol do so within a reasonable period of time, Lander shall eilher apply such funds
or return them to Borrower. If not appliad earlier, such funds will bo applied 1o the outstanding principal
balance under tha Nots immedialely prior to foreclosura, No offset or ¢laim which Borower might have now
or in tha future againsi Lendar shall relleve Borrowsr from making payments dua under the Note and this
Security Instrument or parforming tha covanants and agreemaentls sacured by this Securnity Instrumaent.

2. Application of Payments or Praceeds. Except as otharwise describad in this Seclion 2, ell ’S‘_J

ayments acceptad and applied by Lendar shall ba applied in the following ordar of pricfifya(a) interest
pay p pplled by pp g Inm:IW{_, X
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dua under the Note; (b) princpal due under Lhe Nola; (c) amounts due under Saction 2. Such paymenis
shall be apgliad to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be appliad first lo lata charges, second to any other amounts dus under this Securily Instrument,
and then to reduce the principal balance of the Note.

Il Lender receives a payment from Bomower for a delinquent Periodic Payment which includes &
sufficiant amount to pay any lata charge due, the payment may be applled to the delinquant payment and
the late charge. [fmoraethanone Peariodic Paymentis cutstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent thal, each payment can be
paid in full. To the exlenl that any axcess exisls after the payment is appliad to the full payment of one or
more Pariodic Payments, such excass may be applied o any late charges due. Voluntary prepaymenis
shall be applied first to any prepaymenl charges and then as described in the Note.

Any application of paymants, Insuranca praceeds, or Miscallanecus Proceeds ta principal dus under
1he Note shall not extend or postpene the dua date, or change the ameunt, of the Periodic Paymaenls,

3. Funds for Escrow items. Borower shall pay 1o Lander ol Lthe day Periodic Payments are dua
under the Note, until the Note is paid in full, @ sum (the “Funds™) to provide for payment of amounts dua for:
(a)laxes and assessmenls and other ilems which can atlain prority over this Securily Instrument as alian or
encumbrance on the Property; (b) leasehe!d payments or ground renis on tha Property. if any; (¢) premiums
for any and all insurances requirad by Lender under Seclion 5; and (d) Mortgage Insurance pramiums, if
any, or any sums payabla by Borrower to Lender in lieu of the payment of Morigage Insurance premiums
in accordanca with the provisions of Saction 10. Thase items are called “Escrow ltems.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessmants, if any, be escrowed by Borrower, and such dues, fees and assassments shall be an Escrow
llem. Barower shal promptly furnish to Lender all notices of amaunts to be paid underthis Seclion. Borrower
shall pay Lendar tha Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lendar may waive Bomower's abligation to pay 1o Lender Funds for any or all
Escrow [lems al any lime. Any such waivar may only be in wriling. In tha event of such waiver, Barrower
shall pay diractly, when angd whers payable, the amounts due for any Escrow flams for which payment of
Funds has been waived by Lendar and, if Lender raquires, shall fumish to Lender recaipts svidanting such
payment within such tima pariod as Landar may require. Borrowar's obligation to make such payments
and o provide receipts shall for all purposas be deemed to be a covenant and agreemeant contained in thig
Security Instrumant, as the phrasa "covenant and agreement” is usad in Section 9. If Borrower Is obligatad
10 pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
[tern, l.ender may exar¢ise its rights under Section 9 and pay such amount and Borrower shall then ba
obligalad undar Ssction 9 to repay 1o Lender any such amounl, Lander may revoka the waiver as to any or
all Escrow liems at any Uima by a nofice given in accerdance with Section 15 and, upon such revecation,
Borrower shall pay 1o Lender all Funds, and in such amounts, thal are then required under this Section 3.

Londar may, atany lime, collsct and hold Funds in an amourit (a) sufficient to permil Lendar to apply the
Funds athe time specified under RESPA, and (b) nol 1o excaed the maximum amount a lender tan reguice
under RESPA. Lender shall estimate (he amount of Funds dus on the basis of aerent data and reasonable
astimatos of expenditures of future Escrow [lams or otherwisa in accordance with Applicable Law.

The Funds shall ba held in aninstitution whose deposits are ingured by a fedaral agancy, instrumentality,
or enlity (including Lender, if Lander is en institulion whose deposits are so insured) ot in any Federal
Home Loan Bank. Lander shall apply the Funds lo pay the Escrow lleme no later than the ime spocified
under RESPA. Lendar shall not charge Borrower for holding and applying the Funds, annually analyzing
the sscrow account, or varifying the Excrow Items, unless Lander pays Borrowar interast on tha Funds
aad Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in wriling or
Applicable Law requires intara st 1o be paid on tha Funds, Lender shall not ba required to pay Borrower
any intarest or earnings on the Funds, Borrower and Lender can agree in wriling, howaver, that interest
shall be paid on tha Funds. Lender shall give 1o Barrower, without chargs, an annual actounting of the
Funds as raquirad by RESPA,

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account lo
Borrower for the excass funds in accordancs with RESPA. If thers is a shorlage of Funds held in escrow,
as dafined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shorlage in accordance with RESPA, but in no mara than
12 monthly paymenis. [fthara I3 a daficiancy of Funds held in ascrow, as defined under RESPA, Lender
shall nolify Borrower as required by RESPA, and Borrower shall pay lo Lander tha amount necessary
1o make up the deficiency in accordance with RESPA, but in no more than 12 monihly payments.

Upon paymant in full of ail sums secured by this Securily Inslrument, Lender shall prompily refund
lo Borower any Funds hald by Lender.

4. Charges; Liens. Borower shall pay all laxes, assessments, charges, fines, and Imposilions
aliributable 10 the Property which can aitain prionty over this Securily Instrument, leasehold paymaents
of ground rents on tha Property, if any, and Communily Association Dues, Fees, and Assassmants, if

any. To the extent that these itams are Escrow llams, Borrower shail pay them in the manner provided
in Section 3. e .
.
Initlals:
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Bomower shall prompily discharge any (ien which has pricrity over this Security Instrument unless
Borrower: {a)agrees in writing to the payment of the obligation sacured bythalienin a manner acceplable
1o Lender, byt enly 50 long as Borrower is parferming such agrasment; (b) contests the lien in good faith
by, or dafends agalnst enfcrcament of tha lien in, legal proceedings which In Lender's opinion operale lo
preventihe enforcemant of the lien whilp those proceadings ars pending, but only until such proceadings
are concluded: or (c) secures Srom the holdercftha lign an agreement satisfactoryte Lender subordinating
tha liento this Security Instrumen. If Lander delermines that any parl of the Property is subjact lo a lien
which ¢an atlain priority over this Security Insirument, Lendasr may giva Borrowsr a nolice idantitying
the lien. Wilhin 10 days of ihe date on which that nolice s givan, Borrowar shall salisfy {he lien or lake
cne or more of lhe actions sat forth above in this Section 4.

Lender may requira Borrower lo pay a one-time charge for a real astate tax verification and/or
reporting service used by Lender in connection with this Lean.

5. Property Insurance. Borrowar shall keap tha improvemants now axisting or hereaftererected on
the Properly insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, bul notlimited 1o, earthquakes and floods, for which Lender reguires insurance.
This insuranoce shall be maintained In the amounts (induding deductible lavels) and for tha periods thal
Lender requires. What Lendar requires pursuant to the praceding sentences can changa during the
torm of the Loan. The insurance carier praviding the Insurance shall be chosen by Borrower subject to
Lender's right lo disapprove Borrowar's choice, which right sha'l nol be exercised unrsasonably. Lander
may require Borrower 1o pay, in connaelion with this Loan, eilker: (a) 8 one-time charge for flood zone
datarmination, certification and tracking sarvices; or (b} a one-fime charge for lood zonae determination
and cadlification services and subsequent chargas aach time ramappings or similar changes cecur which
raasonably might affect such determinstion or carlification. Bomower shall alse be responsible for the
paymenl ef any fees imposed by the Fedaral Emergency Managsemuent Agancy in conneclion with the
reviaw of any flood zone dalermination resulting frem an objection by Borrower.

If Borrower faila to malrtain any of the covarages describad abave, Lender may obtain insurance
coverage, al Lender's option and Borrower's axpense. Lender is under ne obligation te purchass any
particular typa or amount of coverage. Tharefora, such coverage shall cover Lender, bul might or might
not protect Borrower, Borrower’s equily in the Properly, or the contents of the Propsrty, against any risk,
hazard or liability and might provide greater or lasser coverage than was previously in effact. Borrowar
acknowledges thal the cost of the Insurance coverage so obtained might significantly exceed Lhe cost
of insurance that Borower could have obtained. Any amounis disbursed by Lender under this Section
5§ shall become additional debt of Berrower secured by this Security Instrument. These amounts shall
Lear intarest al the Nota rate from the date of disbursament and shall be payable. with such interest,
upon netice from Lendar o Borrowar requesting paymaent.

All ingurance policias raquirad by Lender and renawals of such policies shall be subjact to Lander's
right to disapprove such policies, shall include a stendard morigage clause, and shall name Lander as
mortgagae and/or as an additional loss payaa. Lender shall hava the rightloholdthe policies and renewal
eerlificates. (fLendar raguires, Borrower shall promplly give to Lender all receipts of paid premiums and
renawal notices. If Bomower obtalns any form of insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Proparty, such policy shall include a standard morigage clause and
shall nama Lender as morigagee and/or as an additional lose payee.

In the event of loss, Borrower shall give prompt nolica to the insurance carfiar and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unfess Lender and Bomrower otherwise agree
inwriting, any insurance procaeds, whather or nol tha underlying insurance was required by Lender, shall
be appled Ip restoration or repalr of the Property, If the restoration or repair is economicaily feasible and
Lender's security is not lassenad. During such repair and restoralion period, Lender shall hava tha right
to hold such insuranca procseds unlil Lender has had an opportunity to [nspect such Propady 1o ensure
tha work has been completad o Lender’s satisfaction, provided that such inspection shall be underizken
promplly. Lendsr may disburse proceeds for the repairs and resloration in a single payment or in a series
of progress payments as the weork is completed. Unless an agreament is made in wriling or Applicable Law
raquires interest 1o be paid on such insuranca proceads, Lendar shall not be required to pey Bormower any
Interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retainad by Borrowar
shal nol be paid out of he Indurance proceads and shall be the sole obligation of Borowar. If the restoration
o repair is nol economically faasible or Lender's security would ba lessenad, the insurance proceads shal
be applied 1o the sums setured by this Sacurily Instrument, whelher or not then due, with the excess, if
any, paid 1o Borrower. Such insuranca proceads shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and sellls any available insurance
claim and related maners, If Borower does not respond within 30 days 1o a nolica trom Lendar lhal
the insurance carrier has ctferad to seitle a claim, then Lander may negollate and selle the ctaim. The
30-dey period will begin when the nolice is given. In aither event, or if Lendar acquiras the Froperty
undar Section 22 or otherwise, Borrowar heraby assigns to Lender (a) Borrower's rights to anyinsurance
proceeds in an amount not to exceed tha amounts unpaid under ihe Note or this Securily Instrument,
and (b) any other of Barrower's rights (other than the right to any rafund of unsarnsd premiums piald /,%/

E E j oz
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by Borrower) under all insurance policies covaring the Propedy, insofar as such rights are applicable
to the covarage of the Property. Lander may use the insurance procesads eithar to rapair or restore \he
Property or to pay amounts unpaid under the Note or this Security Insirumant, whelher or not then dus,

8, Oceupancy. Borrowar shall occupy, eslablish, and use the Proparty as Borrower's principal
residance within 80 days afier the execution of this Security Instrument and shall continus to occupy the
Properlyas Borrower's principal residence for et least one ysar after the date of otcupancy, unlass Lender
otharwise agrees in writing, which consent shall not be unreasonably withheld, or unless extanuating
circumslances exist which ara beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shell not
dastroy, damage or impair the Proparty, allow the Properly to detaeriorate or commit wasle on the Property.
‘Whethsr or not Borrower is residing In the Property, Borrower shall maintain the Properly in order (o
prevent the Proparty from deteriorating or decraasing in vatue dus to Its condition. Unless itis determined
pursuant to Section 5 that repair o rastoration is not economically feasibie, Borrowar shall promplly repair
the Properly if damaged to aveid further daterigration or damage. IFinsurance or condemnalion procesds
are paid in connaction with damage 1o, or the taking of, the Proparty, Borrower shall b responsible for
repalring or restoring the Properly anly if Lender has relaased precesds for such purpeses. Lendor may
disburse procaeds for the rapairs and restoration in a single payment or In a series of progress paymenis as
the work is completed. I( the insurance or condemnation proceeds are not sufficient 1o repair or restore the
Property, Barrowsr is it reliaved of Barrowar's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable enlries ypon and Inspactions of the Properly. If it has
reasonable cause, Lendsr may inspact tha interior of the imprevamants on the Property. Lendar shall give
Borrower notica at the time of or prior 1o such an interdor inspection specifying such roasonable cause,

8. Boarrower's LoanApplication. Borrower shall bein defaultif, Suring the Loan application process,
Borrowar or any persens or antities acting at the diraction of Borrower or with Borrower's knowledge or
consent gave maledally fatse, misleading, or Inaccuraleinformation or statements {o Lender (or failed lo
provide Lender with malarial information) in ¢onnaction with lhe Loan. Material represantations include,
but are nol limited to, represantations concaming Bormrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender's Interest in tha Property and Rights Under this Security Instrument.
If (a) Borrowsr falls to perform the covenants and agreamants contained in this Security instrument, (b)
there is a legal proceeding that might significanily affect Lender'sinterestin the Property and/or rights under
thia Securily Instrument {such as a procagding in bankruptcy, probate, for condamnation or forfeitare, for
entorcement of a lienwhich may attain priority over this Security Instrument o7 10 enforce laws or regulations),
or (¢} Borrower has abandoned the Property, than Lender may do and pay for whatever is reasonable or
appropriate 6 protect Lender's interest in the Property and rights undear this Secunity Instrumant, insluding
protecting and/or assessing the value of the Property, and securing and/or repairing tha Property. Lender's
aclions can includae, but are not fimitad fo: (a) paying any sums secured by a lisn which has priority over this
Securily Instrument; (b} appearing (n court; and {¢) paying reasonable attormeys' fees Lo protect its interest
in the Proparty andlor rights under thie Securily Instrument, including ils secured posilion in a bankruptey
procaesding. Securing the Properly includes, but is not Iimited te, entering the Proparty 1o make rapairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate buiding or other
code violations ordangarcus conditions, and hava utilities tumad on or off. Allhough Lender may take action
under this Section 9, Lander does nol have te do so and is not undar any duty or obligation 10 do so. Itis
agreed that Lender incurs no llability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Seclion 8 shall bacome addiional debtof Borrower secured
by this Sacurity Instrumant. Thase amounts shall bear intarest at the Note rate from the data of disbursameant
and shall be payable, with such interest, upan nolice from Lender to Bormower requasting payment.

If this Securily Instrumant Is on a leasshold, Borrowar shail comply with all the provisions of tha
leasa. Borower shall net surrender the leasehold estale and interesls herein conveyed or lerminala
or cancel the ground lease. Bornower shall nol, wilhout the express wrillen consent of Lender, alter or
amend the ground laase. |f Bormower acquires foe titie t tha Proparty, tha leasehold and the foe title
shall nol marga unlass Lender agrees to the merger In wiitlng.

10. Mortgaga Insurance. If Lander required Morigage Insurance as a conditicn of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effact. If, for any reason,
the Mortgaga Insurance coverage requirad by Lendar ceases to be available from lhe mortgage inswer
that previously providad such insurance and Bomrower was required to make separately designated
payments toward the premiums for Morgage Insurance, Bomgwer shall pay tha premiums required
1o oblain covarage substantially equivalant 1o the Mortgage Insurance previcusly in offect, 8t a cosl
substantially equlvalant to the cost io Borrower of the Mertgage Insurance previously in effect, from an
altemate mortgage insurer salectad by Lender. If substantially aquivalent Mortgage Insurance coverage is
nol available, Borrower shall continue to pay lo Lender the amount of the separately designated payments
that wara due when the insurance coverage ceased {0 be in affect. Lender will accept, use and retsin
thasa paymants as a non-refundable toss rasarva in lisu of Martgage Insurance. Such loas reserva shatl
be non-refundable, notwithstanding the facl thal the Loan is ultimately pald in full, and L%\ er shall.no! )

e
o
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be required (o pay Borrower any Intarest or earnings on such loss reserve, Lender can no longer require
loss reserve payments If Mordgage Insurance coverage {in the amount and for the peried that Lender
raquiras) providad by an insurer selecled by Lendar again bacomes available, I$ oblained, and Lender
requires separalely dasignated paymants loward the premiums for Mortgage Insurance. i Lender required
Mortgage Insurance as & condilon of making the Loan and Borrower wag required to make separataly
designated payments towand the premiums for Mortgage Insurance, Borrower shall pay the premiums
raquired to maintain Morigage Insurance In affect, or to provide a non-refundable loss reserve, until
Lendar's requiremant for Morigage Insurance ands In accordance with any writlen agreement between
Borrower and Lender providing for such tamination ¢r until termination is required by Applicable Law.
Nothing in this Saction 10 affects Berrower's obligation to pay Interest at the rate provided inthe Nota.

Mortgage Insurance reimbwses Lender (or any enlity that purchases the Nole) for certain logses
il may incur if Bermrowar does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morigage nsurers evaluate thelr total risk on all such insurance in force from time to tfime, and
may enter inte agreements with olher partiss that share or modify their risk, or reduce losses, These
agreemaents ara on terms and conditions that are satisfactory o the morigage insurer and the other
party (or parlies) lo these agraemants. These agraements may raquire Lhe mortgage insurer 10 make
paymenls using any source of funds that the mortgage insurar may have avallable (which may include
funds oblained from Mortgage Insurance pramiums).

As a result of these agreemenis, Lander, any purchaser of the Nole, another insurer, any rainsurer,
any other entity, or any affiliate of any of the foregoing, may receive (diractly or indiractiy) amounts that
darive from (or might be characierized 23) a portion of Borrower's payments for Mortgaga Insurance,
in exchange for sharing or modifying the morigags Insurer's risk, or reducing losses. If such agreement
provides thal an alffiliale of Lender 1akes & share of the insurer's (isk In exchange for a share of the
prermiums paid to the insurer, the arrangamaent is cften tarmad “capliva reinsurance.” Futher:

(@} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance,or any other terms ofthe Loan. Such agreements will not Increase tha amount
Barrower wlil owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

{b) Any such agreements will not affect the rights Berrower has - if any - with respect to
the Morigage Insuranca undar the Homeowners Protection Act of 1998 or any othar law. These
rights may Include the right to recalva certain disclosuras, to request and obtaln cancelfation
of the Mortgags Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premlums that wers uneaimed at the tlime of such
cancellation or termination.

11, Assignmaent of Miscellanaous Proceeds; Forfeiture, All Miscellanedus Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damagad, such Miscallansous Procesds shall be applied to restoration or repalr of
the Property, if the restoration or repair is economically feasible and Lendar's securily is nol lassenad,
During such repair and restoration pariod, Lender shall have the right to hold such Miscellaneous
Proceads uniil Lander has had an opporiunity 1o inspect such Properly to ensura tha work has been
completed to Lander’s satisfaction, provided that such inspeclion shall be undertaken promptly, Lander
may pay for the repairs and rastoration in a single disbursemant or in a saries of progress paymenis
as the work is completad. Unlass an agreament is made in writing or Applicabla Law requires interest
lo be paid on such Miscellaneous Proceads, Lander shall not be required to pay Borrowar any interest
or eamings on such Miscellaneous Proceads. Ifthe resloration or repair is not economically leasible or
Lender's saturity would be lessened, the Miscellaneous Procesds shall be appliad 1o the sums secured
by 1his Securily Instrument, whalher or nol than due, with the excess, if any, paid lo Borrower. Such
Miscellaneous Proceeds shall bs applied In the order providad for in Seclion 2.

Inthe avant of atotal taking, destruction, orloss in vaiue of the Property, the Miscellaneous Procesds
shall be applied 1o the sums secured by this Security Insrument, whelher or nol then due, with the
excess, if any, paid 1o Borrower.

In the avent of a pariel taking, deslruction, or loss in value of the Properly in which the fair market
value of the Property immadiately bafora the partial taking, destruction, or loss in value is aqual 1o or
greater than the amount of the sums securad by this Securily Inslrument Immedialely before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agres in wriling, the sums
sacured by this Security Instrumen shall be reducad by the amount of the Miscallanecus Procerds
multpliad by the follewing Fraction: {a) the total amount of the sums secured Immediataly before the
partial taking, destruction, orlossin value divided by {b)the falr markst value o the Property immedialely
bafora the partial laking, destruclion, or 10as in value. Any balance shall ba paid to Borrowar.

|n the svent of a partial taking, desiruclion, or loss in value of the Property in which the fair market
value of the Property immadiataly before 1he partial taking, destruction, or 10ss In value is fess than the
amount of tha sums securad immadiately befora the partial taking, destruction, or loss in value, unless
Borrower and Lender ctherwise agree in wriling, tha Miscellansous Procesds shall be applied to the P

sums securad by this Securily Instrument whethar or not the sums are then due. C/ -
Inluals:m_ E
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IFhe Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the Opposing
Parly (as definad Inthe nexl santence) offers to make an award to setle a cfaim for damages, Borrower
fails 1o raspond 1o Lendar within 30 days after the date the nolice is given, Lenderis authorized lo collect
and apply the Miscellaneous Procesds either to resloration or rapair of the Proparty or (o the sums
sacured by {hls Securily Instrument, whather or nol then due. “Opposing Party” means the thicd party
that owes Borrower Miscallansous Proceads or the party against whom Bemower has a right of action
in regard lo Miscellaneous Procesds.

Bomower shall be 1n default if any action or proceeding, whether civil or criminal, is begun that, in
Landar's judgmant, could result in forfeilura of the Properly or othar materfal impalrment of Lander’s
intarest in the Proparly or rights undar this Security Instrument. Borrowar can curs such a default and,
if accelaration has occurred, reinstale as provided in Saction 19, by causing the 2ction or proceeding
to be dismissed with a ruling that, in Lendar's judgmenl, precludes forfeilure of tha Property or othar
malarial impaimant of Lender's interest in the Property or rights under this Securily Instrument The
proceeds of any award or claim for damages that are atiributable to the impairmant of Lender's intarest
in the Property ara horgby assigned and shall be pald 10 Lender.

All Miscallansous Procesds that ase not applied 1o restoration or repair of the Propery shafl be
applied in the ordsr provided for in Section 2.

12. Borrower Not Raleased; Forbearance By Lender Not a Walvor. Estension of the time for
paymant of modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successar in Interest of Borrower shall not oparale to relgasa the liability
of Borrowar or any Suctassors in interest of Borrowsr. Lender shall nol be required o cormmance
proceadings against any Successor in Interest of Borrower or (o rafuse to axtend tima for payment or
otherwise modify amortizalion of the sums secured by this Security Instrument by reason of any damand
made by the original Borrower or any Successars in Inleres! of Borrower. Any forbearance by Lender
in exercising any right or remady including, without limitation, Lender's accaptance of paymants from
third persons, entities or Successors in Inlerast of Borrower or in amounts less than the amount than
due, shall not be a waiver of or praciude the exercisa of any right or remady.

13, Jointand Saveral Liabllity; Co-signers; Successors andAssigns Bound. Bomower covenants
and agraes that Borrower's obligations and lisbility shall be joinl and several, Howaver, any Borrower
Wwho co-signs this Securily Instrument bul does not axacuta the Nota {a “co-signar’): (a}is co-signing this
Security Instrument only to martgage. grant and convey the co-signer's inferest in the Proparly under
tha tarms of Lhis Securily Instrument; {b) is not personally obligated 1o pay the sums secured by this
Security Instrument; and (¢) agrees that Lender and any other Bomowar can agres (o extend, modify,
forbaar or make any accommodations with regard to the tarms of this Security Inslrument or the Nota
without the co-signer's congent.

Subject to tha provisiens of Section 18, any Successor in Interesl of Borrower who agsumes
Borower’s cbligations undar this Secufity Instrumentin writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefils under this Security [nstrument. Borrowar shall not b raleased from
Borrawer's obligations and liability under this Security Insinument unlass Lender agraes lo such ralease
in writing. The covenants and agréements of thia Sacurity Instrumani shall bind {excapt as provided in
Section 20) and banefil the successors and assigns of Lendar. .

14. Loan Charges. Lender may charge Borrower fees for services perdformad in connection with
Borrower's dsfault, for the purpose of protacting Lender's inlerest in the Property and rights under this
Security Instrument, including. but not limitad Lo, attarnays’ feas, proparty inspection and valuation fass.
In regard to any cther feas, the absenca of express authority in this Security Instrumant o charge a
spacific fee ko Borrower shall not bs conatrued as a prohibition on the charging of such fee. Lander may
not charga faes that are exprassly prokibited by this Sacurity Instrument or by Applicable Law.

If the Loan is subject to 2 law which sets maximum 10an charges, and thatlaw is finslly interpreted so
thal the interest or ather loan charges collected or ko be collected in connection with the Loan exceed the
pormitted limits, then: {a) any auch lcan charge shall ba reduced by the amount nacessary 10 raduca the
charge lo Ihe permitied limil; and {b) any sums already collected from Berrawer which axceeded permitled
limits will be refunded 1o Borrower. Lender may choose 10 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund raducas principal, tha reduction wil
be treated as a partial prepaymant wilhout any prepaymant charge (whether or nol a prapayment charge
is provided for under the Note). Borrower’s acceptance of any such rafund made by direct paymanl to
Borower will conslitule e waiver of any right of action Borrewar might have arising out of such overcharge.

15. Notices. All notices given by Borrewar or Lender in conneclion with this Security Insirument must
pa in writing. Any notice to Bomower in connection with this Sacurity Insirument shall be deemsd ta have
been givan to Borrower whana mailad by first class mail or whan aclually delivered to Borrower's nolice
address if sent by olher means. Nolica to any one Borrower shallconslitute notice to all Borrowers unlass
Applicable Law expressly requires otharwise. Tha nolica address shall ba the Property Address unless
Borrower has dasignated a substitule aotice address by notice to Lender. Borrowar shall promptly notify
Lender of Borrower's change of address. lf Lander specifies a procedure for raporting Borrower'schangs |,
of =ddress, than Borrower shall only raport a change of address through that specified prggedure. {irp /‘}\j\"

> _; =
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may ba only ona designatsd notice addrass undar this Security instrument at any one time. Any notica
to Lender sha'l be given by delivering it or by mailing it by first class mail to Lender's address stated
herain unless Lender has designatad another address by nolice to Bomrowsr. Any notice in connaclion
wilh this Security Instrument shall nol be deemed \o have been given 1o Lendar until aciually received
by Lendar. I{ any nolice required by this Securily Instrumenl is also requined under Applicable Law, the
Applicable Law requiramant will satisly the corasponding requirement under Lhis Sacwrity Instrument.

46. Governing Law; Severability; Rules of Construction. This Security instrumenl shall be
governed by federa! law and the law of (he jurisdiction in which the Properly is localed. All righls end
obligations contained in this Sacurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitty or impticitly allow tha parties 1o agree by contract or it
might ba silent, but sich sllence shall not be construad as a prohibition agalnst agresment by coniract.
In tha event that any pravision or clause of this Sacurity Instrument or tha Nota conflicts with Applicable
Law, such conflicl shall not affect other provisions of this Security Instrument or the Note which can be
given effact without the conflicling provision.

Asusedinthis Security Insbument: {a)words of the masculine gander shallmeanandindude commesponding
neutar words or vords of the feminine gender; {b) words in the singular shall mean and include the plurel
and vice versa; and (G} the word “may” gives sole discretion withoul any obligation to take any action.

17. Borrovrer's Copy. Borrower shafl be given one copy of the Note and of this Security Ingtrumant.

18. Transfer of the Property or a Beneficlal interest in Borrower, As used In this Seclion 18,
‘Interest in the Property” means any legal or beneficial interest inihe Property, inciuding, bul not limited
10, thesa benasficial imerests transfermed in a bond for desd, contract for desd, installment sales contract
or escrow agreament, thainlentof which is the fransfer of tille by Borrower ata fulure date lo a purchaser,

i alt or any part of \he Proparty or any interest in the Property ia sold or transfarrad (orif Borrewser is nal
a natural parson and a beneficial intarast in Berrower is sold or ransferred) without Lender's prior writtan
consanl, Lender may require immediate payment in fll of all sums secured by this Sacurity Insirament.
However, this option shall mol ba exarcised by Lander if such axercise is prohibited by Applicabla Law.

It Lender exercises this option, Lander shall give Borrower notica of acceleration. Tha nolica shall
provide a pariod of not less than 30 days from lhe dale the nolice is given in accordance with Section
15 within whi¢h Borrowar must pay all sums sacured by this Sacurity Instrumant. If Borrowar fails to
pay these sume prior to the expiration of this period, Lander may invoke any remedies permitied by this
Bacurity |nstrumant without furlher notice or demand on Bomower.

19. Borrowsr's Right to Ralnstate After Aceeleration. If Borrower mests cesain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior lo the earllesl of: {a) five days bajore sale of the Property pursuant 1o any powar af sale contained
in this Sacurity Instrument; {b) such othar pericd as Applicable Law might specify for the ferminalion
of Borrowar's right to reinsiate; or (c) antry of a judgment enjorcing this Security Instrumeant. Those
conditions are that Borrower: (a) pays Lender all sums which 1hen would be due undar this Sacurity
instrument and the Nele asif no acceleration had occurred: (b) cures any default of any other covenants
or agreemaents; (c) pays all expenses incurrad in enferdng this Securily insirument, including, but not
limited te, reasonable attorneys' faas, propertyinspeclion and valuation faas, and other feas incurred for
the purposae of prolacling Landar's interest in the Properly ang rights under this Security Instruman!; end
{d) 1akes such action as Lender may reascnably raquire 1o assure lhai Lander's intarest in the Properly
and rights under this Securily Instrument, and Borrower's abligation to pay the sums secured by this
Security Instrument, shali continue unchanged. Lender may require thal Borower pay such reinstatemant
sums and axpsnses in ona or more of the following forms, as salectad by Lendar: (a) cash; (b) money
order; {c) certified chack, bank check, treasurer's chack or cashlar's check, provided any such check is
drawn upon an institlution whose deposits are insured by a faderal agency, instrumentality or entity; or
{d) Eiecironic Funds Transfer. Upon reinstatement by Borrower, this Security iInstrument and obligations
secured hereby shall remain fully effactive as if no accsleralion had cocurred. Howaver, this right 1o
reinstate shall not apply in the casa of accelarstion under Seclion 18,

20, Sale of Note; Changae of Loan Servicer; Notice of Griovance. The Note or a partial inferest
in the Note (together with this Becurity Instrument) can be sold one or more times without pricr nolice
to Borrower. A salg might rasuit in @ change in the anlity (known as the "Loan Servicer’) that collects
Periodic Payments due under the Note and this Security Instrument and performs o$her morigage loan
servising obligations under the Note, this Securily Instrument, and Applicabla Law. Thera also might be
ons or more changes of the Loan Servicer unrelaled o a sale of the Note. If thera is a changa of the
Loan Servicer, Borrowar will be given written notice of the change which will state tha name and address
of the new Loan Sesvicer, the address to which paymsnis should ba made and any other information
RE SPA requires in conneclion with a notica of transfer of servicing. If tha Note (s sold and thareaftar the
Loan is sarviced by a Loan Servicer other than the purchaser of the Note, the mortgaga loan servicing
obligations 1o Borrowsr will remain with the Loan Servicer or he fransfarred to a successor Loan Sarvicer
and are nol assumed by {he Note purchaser unissa otherwise provided by the Note purchaser.

Neithar Bommower nor Lendar may commenca, join, or be joined to any jydicial action (25 either an '/gi, y

individual litiganl or ihe member of a class) thal arises from tha other party's actions pursyan| i eE:urIty {\
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Instrument or that allegas that the clhar party has breachad any provision of, or any duty owed by reason
of, this Security Instnrment, until such Bomower or Lendar has nolified the other parly (with such notice
givan in compliance with the raquirements of Section 15) of such alleged breach and afforded the other
party hereto a raasonable period sfter the giving of Such notice to take comactive action. If Applicatile Law
provides a time perdod which must elapse before cerlain action canbe taken, that lime period will ba deermad
to be reasanable for purposes of this paragraph. Tha nolica of acesleration and opportunity 1o cure given
1o Borrowar pursuanl to Saction 22 and the notice of accoleration glven to Borrower pursuant lp Saction 18
shall be deamed o satisfy tha nolics and opportunity to take coreclive aclion provisions of this Saction 20.

21. Hazardous Substances. As used in this Saction 21: (a) "Hazardous Substances” are those
subslances defined as toxic or hazardous subsiances, pollutants, or wastes by Environmental Law and
thefollowing subslances: gasoline, karosans, other flammab'e or iexic petrolsum products, toxic pesticldes
and harbicidas, volatila solvents, materials conlaining asbastoes orformaldshyde, andradivactive malariels;
{b) Enviconmanial Law™ means federal laws and laws of e jurisdiction whers tha Property is located that
relata lo health, safaly or environmental protection; (c) “Environmental Cleanup” includes any response
aclion, remedial action, or removal action, as defined in Environmental Law; and (d) an “Envircnmental
Condilion” means a condition that can cause, contribute to, or clherwise driggar en Environmental Cleanup.

Borrower shall not cause or parmil the presence, use, disposal, storage, or raleasa of any Hazardous
Substances, or threalen o release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else t do, anything affecting the Property (8) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or () which, dus to the presence, use, or relaase of a
Hazardous Substance, creales a cendition that adversely affacts the value of the Property. The praceding
two sentences shall not apply te the presence, use, of slorags on the Property of small quantities of
Hazardous Substances (hat are ganerally recognized (o be appropriate 1o normal rasidantial uses and lo
malnlanance of tha Proparty (including, but not limited to, hezardous substances in consumer products).

Borrower sha'l promplly giva Lender wrilten nolica of (a) any Investigation, claim, demand, lawsuit
or other action by any povemmanial or ragulatory agency or private parly involving the Proparty and
any Hazardous Substance or Environmental Law of which Borowar has actua! knowledge, (b) any
Environmantal Condition, inctuding but net limiled teo, any spilling, leaking, discharge, release or threat
of retaase of any Hazardous Subgtance, and (¢) any condilion caused by the presenca, use or releasa
of 8 Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any goveramental or regulalory authority, of any private party, that any ramoval or other
ramediation of any Hazerdous Subslance affecting the Property is necessary, Borrower shall promplly
take all nacessary remedial actions in accordance with Environmental Law. Nelhing hersin shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borower and Lendar further covenant and agres as follows:

22. Acceleration; Ramedles. Lender shall glve notice ta Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (bul not
prior to acceloration under Sectlon 18 unless Applicable Law provides otherwlss). The notice
shall specify: {3) the defauit; {b) the action ragulired to cure the default; (c) a date, not less than
30 days from the date the notice | glvan to Barrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date spechied In the notice may result In
acceleration of the sums secured by this Securlly Instrument and sele of the Property at public
auction at a date not less than 120 days In the future. The notica shall further inform Barrowar
of the right to relnstate after accelaration, the right to bring a court aclion to assert the non-
existenca of a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be Included In the notice by Applicable Law. If the default is not cured on or
before the date specified In the notica, Lender at its option, may require Inmediate payment In
full of all sums secured by this Security Instrument without further demand and may Inveke the
power of sale andfor any other remedies permittad by Applicable Law. Lender shall ba entitled
to collect all expenses Incurred In pursuing the remedies provided in this Section 22, Including,
but not limited to, reasonable attorneys’ fees and costs of title evidonce.

|IfLender Invokesthe powarcfsale, Lender shall glve written noticeto Trustes ofthe occurrence
of an event of default and of Lender’s clectlon to cause the Proparty to be sold. Trustes and
Lender shall take such action regarding notice of sale and shall give such notices to Barrowaer
and to other persons as Applicable Law may require, After the time requived by Applicable Law
and after publication of the notice of sale, Trustes, without demand on Borrower, shall se!l
the Property at publlc auctlon to the higheat bidder at the time and place and undar the terms
dasignated n the notice of sale In one or morg parcels and In any ordet Trustea determines.
Trustoo may postpona sale of the Proparty for a period ar perlods pennitied by Applicable Law
by publlc announcemant &t the time and place flxed In the natlce of sale. Lender or lts designee
may purchase the Property at any sale.

Trustes shall dellver to the purchaser Trustes's desd canveying the Properly without any%

covenantar warranty, exprassad orimplied. The recltals inthe Trustee's deed shall ftﬂg\
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evidence of the truth of the statamants madoe therein. Trustee shall apply the proceeds of the sale
In the following order: (a) to all expenses of the sale, including, but not IImied to, reasonable
Trustee's and attorneys’ fees; (k) to all sums secured by this Securlty Instrument; and (¢) any
excass to the parson or persons legally entiled to It or ta the clerk of the superior court of the
county In which the sale took placa.

23. Reconveyance. Jpon payment of ali sums secured by this Sacurity Instrument, Landar shall
request Trustee to reconvey the Property and shatl surrendar this Segurity Insirument and all notes
avidencing debl secured by this Securily Instrument to Trustee. Trustee shall recenvey the Propery
without warranty to the parson or persons lagally entitlad to . Such person or parscns shall pay any
racordation costs and the Truslae's fee for praparing the reconveyance.

24. Substitute Trustes. [n accordance with Applicable Law, Lender may from tima to time appoint
a successor Irustee to any Trusiee appointed hereunder who has ceased to act. Withoul convayance
of the Property, the successor trustes shall succeed to all the fitls, power and duties confarred upon
Trusiea harain and by Applicabla Law.

25. Use of Property. The Property Is not used principally for agricultural purposes,

26. Attornays’ Fues. Lendar shall be antilled to racover its reasonable attomeys' feas and costs in
any acticn or procaeding to construs or enforce any tarm of this Security Instrument. The tarm “atiomays’
foes,” whenaver used in this Securily Instrumant, shall include withowt limitation altorneys' fess incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBY ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrowar accepls and agress to (he tarms and covanants contained in this
Sacurity Instrument and in any Rider executed by Borrower and recorded with it.

v74 TN Yy / ! / 2023 (sea)

DANIEL A MOORE DATE

- VAN ' .
Wk —3 » "\_:_// /r;—w':b‘:éeal)
— DATE

STEPHANIE D GALBRAITH

N e
STATE OF WASHINGTON COUNTY QOF GIADIY SS:
A5 Anchag,

On this day personally sppeared before me DANIEL A MOORE AND STEPHANIE D
QALBRAITH to mo known to be the Individual party/partles described in and who executed the
within and foregolng instrument, and acknowledged that he/she/they signed the samo as his/
herithelr free and voluntary act and deed, for the uses and purposes therein mant ned.

GIVEN under my hand and officlal seal this & day of 0

L L
Notary Public In and for the State of ﬁt&j(q
ﬁv«hl.nyon. roelding at
My Appoinitmont Expires on_&&
MICHAEL CLAIBORNE
Motary Public

State of Alaska
d My Commission Exmre* Jdan 1, 2026

Lender: Washington Federal Bank

NMLS ID: 410394

Broker: Movement Martgage -Puyaliup WA - $029 E. Main
NMLS ID: 173243

Loan Grglnator: JUIl Bartolettl

[l o —an aan ]

NMLS ID: 173243 .
Initiols:
WASHINGTON--Single Family-Fannie Mae/Freddie Mac UNIFORMK INSTRUMENT Fomm 3048 1/01
ICE Morigege Technology, Inc, Page 11 af 11 WAUDEED 0215
WALIDEED (CLS)
04/26/2023 10:00 AM PST

Ne




202305030048
05/03/2023 02:02 PM Page 13 of 19

ADDENDUM TO UNIFORM DEED OF TRUST

Date: May 1, 2023

Addendum attached to and forming A:art of the Deed of Trust ("Security Instrument”) of
even date by and betwzen Daniel A. Moore and Stephante D. Galbraith, a married
couple

as Grantor/Borrowar; as Trustee; and Washington Federal Bank as Baneficlary/
Leonder.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Prop-
erty by the Borrower, and only one alternative shall be a part of this Addendum. Lender
has determined which alternative is a covenant of the Borrower by checking below the
approgriate box opposite the paragraph Immediately preceding the paragraph Lender
has determined io be applicable ta Borrower, and Borrower has agreed to this chosen
alternalive by executing this Addendum to the Security Instrument and pursuant io the
terms of Lender’s loan commitment.

O Occupancy of Property hy Borrower Required. Uniform Covenant 6 of the Security
Instrument s amended by substituting the following language:

“Borrower shall occupy, establish and use the Property as Borrower's principal resi-
dence within sixty (60) days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one
year atter the date of occupaney, unless lender atherwise agrees in writing and its
sole discretion; provided, however, that if ihe loan evidenced by the Security Instru-
mant is a ‘custom’ construction loan as defined by a Construction Loan Agreement
between Lender and Borrower, then Borrower shall begin to occupy, establish and
usse the Property as Borrower's principal residence within (60) days after receipt
of Certificate of Occupancy, or similar official document, from the applicable gov-
emmental authority, unless Lender in its discretion agrees in writing lo waive any
governmental requirement. Borrower acknowledges that Uniform Covenant 6, as
here amended, is required by Lender in consideration of Lender extending Borrower
an ‘Occupancy Note Rate' which is less than the prevailing ‘Non-Cecupancy Note
Rate: i Borrower shall default on the terms of occupancy as stated above, Lender
may elect, atits option and notwithstanding any other terms of the Security Inst-
ment to the contrary, any of tha following remedies: (a) Lender may accelerate ihe
terms of the Note and, upon fifteen (15} days notice, cal the loan immediately due
and payable in full, and if Borzower fails to make payment in full, Lender may these-
after exercise any remedy permittad by the Security Instrument, including suit on
the Note or fareclosure upon the Security Intarest and the Property; or (b) Lender
may adjust the interest rate an the Note (and any monthly payment occgsioned by

Initials: \‘}\
ICE Morigege Tochnology, Ino. Paga 1of 4 L1113764700TAD 0121 -

L11137647D0TADL {CLS)
04/26/2023 10:00 AM PST

ey



202305030048
05/03/2023 02:02 PM Page 14 of 19

such adjustment) to Lender's ‘Mon-Occupancy Note Rate' which existed as of the
date of the note and Secusity Instrument and require further consideration for not
calling the loan immediately due and payable, including but not limited to (i) having
Borrower pay any amount of pringipal on the lean necessary (if at all) to make the
lpan conform to whatever loan-to-value ratio conditions Lender would have required
of a 'Non-Owner-Occuplied Loan' on the Property as of the date of the Note and
Security Instrument”

X Occupancy of Property By Borrower Walved. Uniform Covenant 6 of the Security
Instrument is deleted.

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced
orloaned by Lender to Borrowsr, or any of its successors ar assign, if (1) the Note
or other writing evidencing the future advance or loan specifically states that it is
secured by this Security Instrument, or (2) the advance including costs and expenses
incurred by Lender, is made pursuant to this Security Instrument or any other docu-
ments executed by Borrower evidencing, securing, or relating to the Mote and/or the
Collateral, whethar axacuted prior o, contemporaneously with, or subsequent 1o this
Securily Instrument {this Security Instrument, the Note and such other documents,
including any construction loan, land lean or other loan agreement, are heteinafier
collectively referred 10 as the “Loan Documents”), Yogether with inlerest thereon at
the rate set forth in the Note unless otherwise specified in the loan document or
agreed to in writing.

B. Lender's Right of Acceleratlon and Judicial Foreclosure.

Uniform Covenant 19 and Non-Uniform Govenant 22 of the Security Instrument

are amended by ihe addition of the following language, which shall modify the

terms of Uniform Covenant 19 and Non-Uniform Covenant 22 to the extent set

forth immediately below:

“Borrower acknowledges that fhe terms and conditions of Uniform Covenant 19
and Nan-Uniform Covenant 22 are intended to avail Borrower of ceriain notice and
reingtaternent rights if Lender elects non-judiclal foreclosure under its power of sale
in the event of default, and that Borrower has a statutary right of redemption pro-
tecting Barrawer in the event of judicia! foreclosure, Therefare, notwithstanding any
provision of Unitarm Covenant 19 and Non-Uniform Covenant 22 of this Security
Instrument, if Lender, at its own option, elects to accelerate the Security Instrument
by commencement of judicial foreclosure for any default or hreach by Borrowet, the
Boreowar shalt not have the right of reinstatement or entittement to certain notices
as provided for in Uniform Covenant 19 and Non-Uniform Covenant 22

C. Reconveyance After Payment of Loan In Full. Nen-Unitorm Covenant 23 of the
Security Instrument is revised ta read as follows:

"23. Releasea or Reconveyance. Upon payment of all sums securily by this Secu-
rity Instrument, Lender shall request Trusice to release or reconvey the Property
and shall surrendier this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall release or reconvey the Prop-
erty without warranty to the person or persons legally entitled 10 it. Such person or
persons shall pay any recordation costs and reasonable trustae's fee for release

#
ar recenveyance.”

Initlales M Ej/
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D. Mandatary Flood Ingurance for Property in Speclal Flood Hazard Areas. Uniform
Covenants 3 and § are modified so as to add the following language which affects
both covenenis:

“lf the Property is now or shall ever during this loan be determined by the Federal
Emecgency Management Agency (FEMA), or its successor agency, 1o be within a
Special Flood Hazard Area (SFHA), then to the extent flood insurance is available
for the Property, Lender will require, upon notice 1o Barcower of such determination,
that adequate flocd insurance be maintained for the Improvements of the Property
at Borrower's expense, and Lender shall be entitled to collect, as part of the Funds
defined under Covenant 3, and to the exient authorized by federal law and regula-
tion, “Escrow tems” (reserves) for flood insurance premiums; and if Borrower does
not voluntarily pay for the flood insurance as part of said Funds, Lender shall be
entitled 10 oblain “Yorced place” flood insurance coverage for the Propesty improve-
ments and, in 0 doing, either capitalize the cost of such coverage to the principal
balance of the loan or apply the payment as a "Negative reserve] whereupon Bor-
tower shali be deemed 10 be in default of this Security Instrument.”

E. “Custom™ Construction Loans. If this Security Instrument secures permanent
financing to construct or remade! a residential dwelling on the Proparty ("custom
construction loan"), then the Construction Loan Agreement & Assignment of Account
signed by Borrower along with this Security Instrument and Addendum shall be
incorporated by reference in and be a part of this Security Instrument, and any
default or breach by Borrower of the Construction L.oan Agreement & Assignment
of Account shall constitute a default ar breach of this Security Instrument, thereby
entilling Lender to any and all remedies allowed by the Security Instrument and
applicable law for such default or breach,

F. E-Z Pay Option. If Borrower elects the E-Z Pay option at the inception of this loan,
then Lender shall temporaily defer he four hundred dollar {$400) payment process-
ing charge which is otherwise due and payabile in full at closing. However, if at any
time, Borrower's E-Z Pay bank account has insutiicient funds to cover a payment
when due, or if Borrower's E-Z Pay bank account is closed or otherwise becomes
unavailable to Lender for the payment of the loan, or in the event Barrower elects at
any time, to terminate the E-Z Pay option, then Lender may reinstale and demand
the four hundred {$400) payment processing charge from Borrower in which event
this charge shall then be due and payable in {full. Lender shall inform Borrowar of
this election in writing and Lender may, at Lender's option, either requite Borrower
1o pay the payment processing charge within 10 days of receipt of wiitten notice
or add the amount of the charge to the remaining principal balance of the loan. If
the charge is added to the loan, then it shall become additional dsbt of Borrowsr
secured by this Security Instrumeni and shall bear interest at the Note rate and shaff
be payable in accardance with the terms of the Note.

G. Hazard, Property, or Flood Insurance. Without affecting the language containedin
Covenants 3, 5 and 7 of the Securily instrument and paragraph D above, Borrower
is advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as
required by the deed of trus! or loan agreement, Lender may purchase insurance at
Borrower's expense to protect Lender's interest. This insurance may, but need noy, |
also protect barrower's Interest. If the collateral becomes damaged, the coverager

Inttlals: e
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Lender purchases may not pay any claim Borrower makes or any claim made against
Borrower. Barrower may later cancel this coverage by providing evidence that it has
obtained property coverage elsewhere.

Borrower is responsible for the cos! of any insurance purchased by Lender, The ¢ost
of this insurance may be added 10 the loan balance. If the costis added 10 the loan
balance, the interest rate on the underlying loan will apply to this added amount.
The effective date of coverage may be the date the prior coverage lapses or the
date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insur-
ance Berrower can oblain on its own and may not satisfy any need for property
damage coverage or any mandalory liability insurance requirements imposed by
applicable law.

Late Charges and QOther Fees. Lender may, at Lender's option, either sequire
Borrower 10 pay any late charge for overdue payments or NSF/retumed item fees
related to any payments under the Mote, or add the amount of any such chargas or
fees 1o the remaining principal balance of the loan. I these charges and/or fees are
added 1o the loan, then they shall become additional debt of Borrower securad by
this Security Instrument and shall bear intergst at the Note rate and shall be payable
in accordance with the terms of the Note.

Assignment of the Lean. If Lender transfers its interest in or a right to receive loan
payments under the Note secured by the Security Instrument, the Addendum, or any
part of it, may be cancelled at the option of the Lender and without advance nolice
to Borrower, and Lender may make and record any instrument, without signature
of Borrower, which may be necessary to give record nolice of such canceltation.

DANIEL A MOORE

P e i3S

STEPHANIE D GALBRAITH

M A’WWL W (Soal)

S\ : — aal)

3 /
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1st day of
May, 2023 and is incerporated inte and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the “Borrawer”™) to secure Borrower's Note
fo Washington Fedaral Bank, a Corporatlan

{the “Lender")
of the same date and covering the Property described in the Securily instrument and
located at: 2718 Geer Lane, Anacartes, WA 88221,

The Praperty Includes, but is not limited to, a parcsl of land improved with a dwelling,
together with other such parcels and cerlain common areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

) {the “Declaration”).
The Property is a part of a planned unit development known as TheWoode At Sunset
Cove
(the "PUD"). TheProperty alsoincludes Borrower's interestin the homeowners association
or equivalent entity owning or managing the common areas and facllities of the PUD
{(the *Owners Association™) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligatiens, Borrower shall perform all of Borrower's obligations under the
PUD’s Conslituent Documents. The “Constituent Documents” ara the (i) Declaration;
(ii) arlicles of incorporation, trust instrument or any equivalent document which creates
the OwnersAssociation; and {iii) any by-lawsa or other rules or regulations of the Owners
Assoclation, Borrower shall promptly pay, when due, all dues and assessmenis
imposed pursuant to the Conslituent Documents.

B. Property Insurance. So long as the Owners Assacialion maintains, with a
generally accepled insurance carrier, a"master™ or “blanket” policy insuring fhe Property
which is satisfactory la Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term “extended covera?e," and any ofher hazards, Including, but not limited
to, earthquakes and floods, for which Lender requires insurance, then: (1} Lender waives
the provision in Section 3 {or the Periodic Payment to Lender of the yearly premium
installments for rsmf)erty insurance on the Property; and (ii) Borrower's obligation under
Section 5 to malntain propery insurance coverage on the Property is deemed satisfied
to the exlent that the required coverage is provided by the Owners Assaciation pclicy.

What Lenderregquires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt nalice of any lapse In required property
insurance coverage provided by the master or blanket polic¥.

In the event of a disfribution of property insurance proceeds in licu of restaration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable 1o Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Securily Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Publlc Llabllity Insurance. Borrower shall fake such actions as may be i
reasonable to ensure that the Owners Assgciation maintains a public liabllity insurance |
policy acceptable in form, amount, and exient of coverage ta Lender. @ o z

Inltials: - \\
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0. Condemnation, The proceeds of any award or claim for damages, direct or
consequential, payable to Borrawar in cannection with any condemnation or other
1aking of all or any part of the Property ar the common areas and facilities of the PUD,
or for any conveyance In lieu of condemnation, are hereby assigned and shall be pald
ia Lender. Such proceeds shall be applied by Lender to the sums secured by the
Securillz Instrument as providad In Section 11,

E. Lender’s Prior Consent. Bormower shall not, except after nofice to Lender and
with L.ender’s prior written consent, elther partition or subdivide the Property or consent
to: (i% the abandonment or termination of the PLID, except for abandonment or termination
required by law in the case of substantial destruction by fire or cther casualty or in the case
of a taking by condemnation or eminent domain; (i) any amendment to any provislon of the
*Constiluent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professional managementand assumplion of self managementof the OwnersAssociation;
or (iv} any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceplable to Lender.

F. Remadles. Il Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to cother terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants
contained in this PUD Rider.

ﬁ . ‘,5 A- Ve 5‘4/20 23 {Seal)

DANIEL A MOORE ) DATE
4 S § __ o f
_/){‘W& (j /f /;"‘:‘L.?'_S {Seal)
STEPHARIE D GALBRAITH DATE

MULTISTATE PUD RIDER—Singls Family--Fannle Mase/Freddie Maa UNIFORM INBTRUMENT Form 3150 1201
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 1st day of May, 2023 and
is incorporated Into and shall be deemed to amend and supplament the Martgage,
Deed ol Trust, or Security Deed (the "Security Instrument”) of the same date given b
the undersigned (the "Borrower," whether there are one or mare persons undersign
to secure Borrower's Note 1o Washington Federal Bank, a Corporation

) {the "Lender”
of the sama date and covering the Property described in the Security Instrument (thg
“Property™), which Is located at: 2718 Geer Lane, Anacortes, WA 98221,

In addition to the covenanis and agreements made in the Sec¢urity Instrument,
Borrower and Lender further covenant and agree that Sections 6 and 8 of the Security
Instrument are deleted and are replaced by the ollowing:

6. Occupancy. Boriower will occupy and use the Property as Borrower's second

home. Bomower will maintain exclusive control over the occupancy of the Property,

including short-term rentals, and wilt not subject the Prgi)erty to any timesharing or
other shared ownership arrangement or o any rental pool or agreement thal requires

Borrower either to rent the Property or give a managfmenl firmor any other person

or entity any control over the occupancy or use of the Property. Borrower will keep

the Properly avallable primarily as a residence for Borrowers personal use and

enjoyment for at least one year after the date of this Second Home Rider, unless

Lender otherwise agrees in writing, which consent shall not be unreasonably with-

held, orunless extenuating circumstances exist which are beyond Borrower's control.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan

application process, Botrower or any persons or enfilies acling at the direction of

Borrower or with Bomower's knowledge or consent gave materially false, mislead-

ing, or inaccurate info rmation or statements to Lender (or falled 10 provide Lender

with material information) in connection with the Loan. Malerial representations

include, but are not limited to, representations concerning Borrower's occupancy

of the Prog{errgas Borrower's second home,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Second Home Rider.

Hed A oo s/ 2023 oo

DANIEL A MOORE DATE

R \ RN
T 7 BATE

STEPHANIE D GALBRAITH

MULTISTATE SECOND HOME RICER — Singla Family — Fannie Mee/Freddle Mac UNIFORM INSTRUMENT th?
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